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Notice of Annual General Meeting

Noticeisherebygiventhatthe65thAnnualGeneralMeetingoftheShareholdersof TheThallndustriesCorporation
Limited will be held on Saturday, the 26th January, 2019 at 4.00 p.m. at Head Office 2-D/1, Gulberg Ill, Lahore to
transactthefollowingbusiness:

ORDINARYBUSINESS:

1. Confirmation of the minutes of the 64th Annual General Meeting of the Thal Industries Corporation Limited held
on22-01-2018.

2. Toreceive, considerand adopt Annual Audited Accounts alongwith Balance Sheet for the yearended 30th
September2018togetherwithAuditors’andDirectors’reportsthereon.

3. To appoint Auditors for the year ending 30th September, 2019 and to fix their remuneration. M/s. Rahman
Sarfaraz Rahim Igbal Rafig, Chartered Accountants retire and are eligible for re-appointment of the Company
fortheyearending30-09-2019.

4.  ToconsideranyotherbusinesswiththepermissionoftheChair.
BYORDEROFTHEBOARD

WASIFMAHMOOD
Lahore: 26""December2018 CompanySecretary

Note:
1. ClosureofSharesTransferBooks:

ShareTransferBooksofthe Companywillremainclosedfrom20-01-2019t026-01-2019 (bothdays
inclusive). Notransfer of shares will be accepted for registration during the closed period. However,

transfer received at the office of the Company’s Share Registrar Office at M/s. Corplink (Pvt.) Limited,
Wings Arcade, 1-K, Commercial Model Town, Lahore by the close of business hours on 19th January,
2019willbetreatedintimefortheentitlementofpayoutofcashdividend(ifany).

2. ParticipationintheAnnualGeneralMeeting

Members are requested to attend in person alongwith national identity card or appoint some other
member as proxy and send their proxy duly witnessed so as to reach at 2D-1 Gulberg Ill, Lahore not later
than48hoursbeforethetimeofholdingthemeeting.

Copies of Memorandum and Articles of Association of the Company, Listing Regulations of the Stock
Exchanges,CompaniesAct2017andotherrelevantlaws/recordmaybeinspectedduringthebusiness

hours on any working day at 2D-1, Gulberg Ill, Lahore from the date of the publication of the notice till
theconclusionofthegeneralmeeting.ACorporatememberoftheCompanymaybyaresolutionofits
BoardofDirectorsauthorizeapersontoactasitsrepresentativeatthemeeting.

3. ChangeofAddress:

Shareholdersarerequestedtopromptlynotifythechangeintheiraddress,ifanytotheCompany’sShare

Registrar M/s. Corplink (Pvt.) Limited, Wings Arcade, 1-K, Commercial, Model Town, Lahore and also
furnish attested photocopy of their computerized National Identity Card as per Listing Regulations, if not
providedearlier.
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FurtherGuidelinesforCDCAccountHolders:

CDC shareholders arerequestedto bring withthemtheir CNICs, Participants’ID numbers and their

account numbers duly verified by the CDC at the time of attending the Annual General Meeting in order
to facilitate identification. In case of corporate entity, a certified copy of the resolution passed by the
BoardofDirectors/validPowerofAttorneywithspecimensignaturesofthenomineebeproducedatthe
timeofmeeting.

SubmissionofCopyofCNIC(Mandatory):

PursuanttothedirectivesoftheSecuritiesandExchangeCommissionofPakistan(SECP)throughits
Notification No. SRO 831 (1) 2012 dated July 5, 2012 r/w SRO 19(1)/2014 dated January 10, 2014,
dividendwarrantscannotbeissuedwithoutvalidCNICs. Alltheshareholderswereadvisedtosubmit
copiesoftheirvalidCNICs.IntheabsenceofshareholdersvalidCNICthecompanywillbeconstrained
towithholddispatchofdividendtosuchshareholders. Thoseshareholderswhohavenotyetsubmitted
theirvalidCNICsareonceagainadvisedtoprovideattestedcopiesoftheirvalidCNICswiththeirfolio
numberstothecompany’sShareRegistrariftheyholdphysicalshares,toensuretimelydisbursement
ofdividend.

RevisionofWithholdingTaxondividendincomeunderSection150o0flncomeTaxOrdinance
2001:

ItisfurtherbeinginformedthatpursuanttotheprovisionsofFinanceAct,2017therateofdeduction

of income tax under section 150 of the Income Tax Ordinance 2001 from dividend payment have
been revised as: for filers of Income Tax return 15.00% and Non-filers of Income Tax return 20.00%
respectively. You are therefore advised to check and ensure your Filer status from Active Tax Payer List
(ATL) available to FBR, website www.fbr.gov.pk as well as ensure that your CNIC/ Passport number has
beenrecordedbyyourParticipant/InvestorAccountServices(incaseyourshareholdingisinbookentry

form) or by Company’s Share Registrar M/s. Corplink (Pvt.) Ltd. (in case of physical shareholding).

PaymentofDividendElectronically

AccordingtotheprovisionsofSection242oftheCompaniesAct,2017(“theAct”),anydividendpayable
incashshallonly bepaidthroughelectronicmodedirectlyintothe bankaccountdesignatedbythe

entitled shareholders. Further, rule 3 of the Companies (Distribution of Dividends) Regulations, 2017
provides that the company should make payment of cash dividend within a period of fifteen working days
fromthedateofitsdeclaration. Therefore, theregisteredshareholdersofthe Companyarerequested
toprovidethefollowingdetailsinordertocredittheircashdividendsdirectlytotheirinternationalbank
accountnumber(IBAN),ifdeclared:

Incaseofbook-entrysecuritiesinCDS,toCDSParticipants;and
IncaseofphysicalsecuritiestotheCompany’sShareRegistrarasmentionedbelow.

NameofShareholder’s
Father’s/Husband’sName;
FolioNumber;
PostalAddress;
NameofBank;
NameofBranch;
AddressofBranch;
TitleofBankAccount;
BankAccountNumber(Completewithcode);
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IBANNumber(Completewithcode);
CellNumber;
TelephoneNumber(ifany);
CNICNumber(attachcopy);
NTN(incaseofcorporateentity,attachcopy);

IBANnumber(InternationalBankAccountNumber)willbeprovidedbyyourbanker,containingalpha,
numberandwithoutanyspaceandgap.

To,ShareRegistrar
M/s. Corplink (Pvt.) Limited, Wings Arcade, 1-K, Commercial Model Town, Lahore. Ph. No. 042-
35916719,042-35839182,

AuditedFinancialStatementsthroughe-mail(Optional)

SECP through its Notification SRO No. 787 (1) 2014 dated September 8, 2014 has allowed the circulation
of Audited Financial StatementsalongwithNotice of Annual General Meetingtothemembersofthe
Company through email. Therefore, allmembers of the Company who wish to receive soft copy of
AnnualReportarerequestedtosendtheiremailaddresses.TheConsentFormforelectronictransmission

could be downloaded from Company’s website: www.thalindustries.com. The Company hasalready
dispatchedhardcopyoftheAuditedFinancialStatementtoitsshareholders.

VideoConferencingFacility:

If the Company receives consent from members holding aggregate 10% or more shareholding, residing
ingeographicallocationtoparticipateinthemeetingthroughvideoconferenceatleast7dayspriorto
thedateofAGM,theCompanywillarrangevideoconferencefacilityinthatcitysubjecttoavailabilityof
suchfacilityinthatcity.

In this regard, please fill the following and submit to registered address of the company at least 7 days
priortothedateofAGM.

I/We, of , being a member of The Thal Industries
Corporation Limited, holder of ordinary share(s) as per Registered Folio/CDC Account/
SubAccountNo. herebyoptforvideoconferencefacilityat

ZakatDeclarations(CZ-50)

The Zakat will be deducted from the dividends at source at the rate of 2.5% of the paid-up value of the
shares (Rs. 10/-each) under Zakat and Ushar Laws and will be deposited within the prescribed period
with the relevant authority, Please submit your Zakat Declarations under Zakat and Ushr Ordinance, 1980
&RuledofZakat(Deduction&Refund)Rules,1981CZ-50form,incaseyouwanttoclaimexemption,

with your brokers or the Central Depository Company Ltd( In case the shares held in Investor Accounts
Services on the CDC) or to our Registrars, M/s. Corplink (Pvt.) Limited 1-K, Commercial Model Town,
Lahore (In case the shares are held in paper certificate form). The shareholders while sending the Zakat
Declarations,asthecasemaybemustquotecompanynameandrespectivefolionumbers.
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Director’s Report to the Members

The Directors of your Company are pleased to present the 65th Annual Report together with Audited
AccountsandAuditor’'sReportthereonfortheFinancialYearended30thSeptember2018.

INDUSTRYOVERVIEW

Last year’s per acre yield of cane crop was much healthy and above average. Despite expectation of
surplussugarproductioninthelocalandinternationalmarkets, thesugarcaneminimumpricewasagain
maintainedbythePunjabGovernmentatRs.180/-permoundforthecrushingseason2017-18,whereas

the Sindh Government notified the cane price at Rs. 182/- per mound later on reduced to Rs 160/- per
moundconsequenttosugarmillswritinHonorableSindHighCourt.

Atthestartofseason, Federal Government had announced an export subsidy of maximumRs. 10.70
perKgwithaslidingscalelinkedtosugarpricesintheinternationalmarket. Thisfacilitywaseventually
extendedtoall2MillionTonsofsurplussugarbeingcarriedoverfrom2016-17.However,thenewseason
broughtitsownsurplusandthetimingofthegeneralelectionsprovedtobeveryunfortunateforthesugar

industry as no further decisions could be notified with regard to the new surplus. The additional surplus
producedinseason2017-18,whichwasoveramilliontons,therebyremainedinthecountryandkept

sugar prices testing minimum levels all year. Resultantly, it was very difficult for the industry to maintain its
financial position.

Tobailoutthesugarindustry, SindhGovernmenthadalsoapprovedinitsprovincialcabinetmeetingan
additionalcashfreightsupportofRs.9.30/kgonexportofsugarallowedbythefederalgovernment. This
reliefwasrestrictedtoexportof20,000tonsofsugarforeachmillslocatedintheprovince.Eventhough

your company could not benefit from this, the decision of the Sindh government must be appreciated
asitprovided the necessaryrelief which was needed to bridge the gap between actual cost of sugar
productioninPakistanandinternationalpricesatthetime.

PERFORMANCEOFTHECOMPANY

Your company was able to crush 2,697,755 M. Tons sugarcane and produced 260,788.300 M. Tons

white refined sugar at an average recovery of 9.672% during the current year as compared to last year’s
sugarcane crushing of 2,869,699 M. Tons and production of 279,307.850 M. Tons white refined sugar at
an average recovery of 9.736%. The reason for low production in the current year was that mainly farmer
yieldsandrecoverywereslightlylowerthanthepreviousyear.Companywasabletoachieveitstargetof

COD (Commercial Operation Date) in the start of December for 20 MW Power Project at its Layyah plant,
whichisamilestonetobeproudof.

FINANCIALHIGHLIGHTS

Duetohighersugarcanecostandsharpdecreaseinsugar&molassesprices Companyearned pretax
lossofRs.(153.140)millionandaftertaxlossofRs.(160.451)millionascomparedtolastyear’spretax

profit of Rs. 941.522 million and after tax of Rs. 708.395 million. Moreover, sugar sale rate fixed by FBR for
salestaxpurposeswashigherbyRs.15/t020/perkgthantheactualmarketpricewhichhadadversely

affected our profitability in the current year.

NetsaleswererecordedatRs.14,104.443millionduringtheyearascomparedtoRs.14,918.562million

against the corresponding period of last year. Net sales declined by 5% mainly due to lower sales volume
andlowsugarpricesinlocal&internationalmarket.
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The period underreview can be considered asthe worst period in the history of sugarindustry when
highsugarcanecost,bumpercrop,stockscarryoverandlowestsugarpricesinlocalandInternational
market.Undertheseadversecircumstancesforsugarindustry,whereindustryprojectedheavylosses,our
CompanyhasminimizedlossesduetosaleofelectricitytoCentralPowerPurchasingAgency(Guarantee)
Ltd (CPPAGL) from newly completed power project under policy of upfront tariff.

Efforts of everyone associated with the company must be appreciated for extracting value from investment
ofpastfewyearsatatimewhenthecompanyneededitmost.

All out efforts are being made to increase the production and profitability of the company through process
efficiency, installing modern and latest technology equipment, reducing production cost due to close
supervision, developing good quality cane, by providing the latest improved seed varieties, fertilizer,
pesticides etc. and facilitating the cane growers constantly which ultimately will resultin higher sugar
recovery and also provide financial benefit to the cane growers.

2018 2017

(RupeesinMillion)

(153.140) 941.522
Pre - Tax (Loss)/Profit
ProvisionforTaxation
-Current (83.019) (102.184)
-Deferred 191.606 (130.943)
-PriorYear (165.898) -
(Loss)/Profit after Taxation (160.451) 708.395

(4.367) (0.505)

Effect of OCI

(164.818) 707.890

2,089.701 1,645.889
Accumulated Profit brought forward

1,924.883 2,353.779
APPROPRIATIONS
Final Cash Dividend paid during the year @ 100% (2017: 50%) (150.232) (75.116)
Interim Dividend paid during the year @88.86% (2017: 125.78%) (133.126) (188.962)
Accumulated profit carried forward 1,641.525 2,089.701
Earnings/(loss)pershare(Rs.) (10.68) 47.15

EARNINGPERSHARE:
TheearningpershareofthecompanyfortheyearunderreviewstoodatRs.(10.68)(2017:Rs.47.15).
DIVIDEND

Your Board has recommended Nil (2017: 100%) final cash dividend for the financial year that ended 30,
September2018.

s
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RESEARCHANDDEVELOPMENT

Agricultural R&D is an integral part of the Company’s policy which entails identification and multiplication of
promisingnewsugarcanevarietiesandtheirsubsequentcommercialsowingthroughprogressivegrowers
withbestagriculturalpractices. Thisnotonlyincreases peracreyieldofsugarcanebutalsoenhances
growersearningand creates more enthusiasmforsowing sugarcane comparedto competing crops. It
alsoincreasesthesugarcanesupplytotheCompanyandboostsoverallsugarrecovery,directlyimproving
thebottomlineofthecompany.

Like previous years, your management has decided to provide new improved varieties of sugarcane seed
withhighyield/recoveryanddisease/frostresistancealongwithfertilizersandpesticidestocanegrowers
onmarkupfreecreditbasisforAutumnsowing2018,aswellasfreeofcosttimelyservicesofbiological

laboratory at their door step so that sugarcane procurement for the next crushing season may not suffer.

FUTUREOUTLOOK

Theyear2018-19comesasoneofthemostuncertainyearsinrecentmemory forthe sugarindustry.
However,uncertaintyisn’talwaysabadthingastherearesomebullishpossibilitiesthatarestilldistantbut
onthehorizonnevertheless.ltisalmostcertainthatatanationallevel,sugarproductionwillseeafurther
declinethisyearastotalsugarcanecultivatedareahasdecreasedandlackofirrigationwateraswellas

inclement weather are expected to have a negative effect on yields as well. While this might all be positive
signalsforsugarprices,themarkethasnotbudgedbecauseoftheonemilliontonsplussurplusthatis
beingcarriedintothecomingseason.Untilandunlessthegovernmenttakesallthenecessarymeasures
neededtoexportthissugar,itishighlyunlikelythatthedropinproductionisgoingtobehighenoughto
warrantamorebalanced supplydemand positionofsugarinthe country. Asofthedateofthisreport,

the government has notified 1.1 million tons of sugar export but the critical financial support needed to
achieve this export is still awaited from the provinces. As it stands, your company’s future profitability
hangsinthebalance.

Bagassebasedpowerplant,installationofFFEsandhighpressure165Tonsboilerisexpectedtodecrease
emissions and fuel consumption resulting in increased production efficiencies and power export. These
factors will have a material impact on the company’s financial position which will strengthen our ability to
fight in the upcoming competitive, challenging, and tough economic climate.

RELATEDPARTIESDISCLOSURE

The transactions between the related parties were carried out at arm’s length prices determined in
accordancewiththecomparable uncontrolled market pricesmethod. The Company has fully complied
withthebestpracticesontransferpricing.

CORPORATEANDFINANCIALREPORTINGFRAMEWORK

a) The Financial statements prepared by the company fairly present its state of affairs, the result of
operations, cash flows and changes in equity

b) Properbooksofaccountsofthecompanyhavebeenmaintained

C) Appropriate accounting policies have been consistently applied in preparation of financial statements
andaccountingestimatesarebasedonreasonableandprudentjudgement

d) InternationalFinancialReporting StandardsasapplicableinPakistanandtherequirementsofthe
Companies Act, 2017 have been followed in preparation of financial statements and there has been
nodeparturetherefrom

e) The system of internal control has been designed and effectively implemented according to the
requirement of the industry and on modern managerial principles which are being continuously
reviewedandmonitored.Thereviewwillcontinueinfuturefortheimprovementincontrol
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f) Thecompanyhasadoptedthe Central Depository Systemandthelistingregulations of Pakistan
StockExchange.Sofar194,686sharesofthecompanyhavebeentransferredbytheshareholders
totheCentralDepositoryCompany,Pakistan

Q) The company has appointed M/s CORPLINK (Pvt) Ltd, independent share Registrar in terms of
section1950ftheCompaniesAct,2017

h) ThereisnodoubtupontheCompany’sabilitytocontinueasagoingconcern

i) Therehasbeennomaterialdeparturefromthebestpracticesofcorporategovernance,asdetailed
inthelistingregulationsofStockExchange

) The key operating and financial data of the last six (06) years is annexed herewith.

k) TherearenostatutorypaymentsagainstthecompanyonaccountofTaxes,duties,leviesandother
chargesexceptforthosewhicharebeingpaidinthenormalcourseofbusiness

) TheCompanymaintainsunfundedgratuityschemeforitspermanentemployees
m)  Share transactions (if any) have been reported by the Directors, CFO, other Executives, Auditors,
CompanySecretaryortheirspousesandminorchildernduringtheyearended30September,2018

areannexedinpatternofshareholding.

n) All the information as required to be placed on Company’s website under SRO-634(1) 2014 is
appropriatelyplacedatwww.thalindustries.com.

CORPORATEGOVERNANCE

BestCorporatePractices

Directors are committed to good corporate governance and comply with the requirements of the Listed
Companies (Code of Corporate Governance) Regulations, 2017 and the Rule Book of Pakistan Stock
Exchange.ThestatementofcompliancewiththeCCGisenclosed.

1. Thetotalnumberofdirectorsaresevenasperthefollowing:

*Male:Six
* Female: One

2. ThecompositionoftheBoardofDirectors(theBoard”)isasfollows:

Category Names

IndependentDirectors™ Mr.MuhammadAshrafKhanDurani
Mr. Hafiz Rab Nawaz

ExecutiveDirectors Mr. Muhammad Shamim Khan (CEO)
Mr.NaumanAhmedKhan

Non-ExecutiveDirectors Mrs.QaiserShamimKhan
Mr.AdnanAhmedKhan
Mr.MuhammadKhan

s
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*Number of Independent Directors as prescribed by the Regulations, shall be implemented in
accordancewiththetimelinegiveninprovisoofRegulation6oftheRegulations,i.e.notlaterthan
expiryofitscurrenttermpursuancetoprovisionsoftheRegulations.

3. TheBoardhasformedcommitteescomprisingofmembersgivenbelow:
AuditCommittee

Mr. Muhmmad Ashraf Khan Durani (Chairman)
Mrs. Qaiser Shamim Khan
Mr. Adnan Ahmed Khan

HRandRemunerationCommittee

Mr. Hafiz Rab Nawaz (Chairman)
Mr. Adnan Ahmed Khan
Mr. Muhammad Khan

4. TheBoardofDirectorshaveaformalpolicyandtransparentproceduresforemunerationofdirectors
inaccordancewiththeActandtheseRegulations. ThedetailofwhichisgiveninNote.35tothe
FinancialStatement.

BOARDMEETINGS

During the year under review, five board meetings were held and attendance of each Director in the board
meetingwasasunder:

SR.NO. NAMEOFTHEDIRECTORS NO.OFMEETINGSATTENDED

Mrs.QaiserShamimKhan
Mr.MuhammadShamimKhan
Mr.AdnanAhmedKhan
Mr.NaumanAhmedKhan
Mr.MuhammadKhan

Mr. Hafiz Rab Nawaz
Mr.MuhammadAshrafKhanDurani

NOoO Ok~ WN =
Or W o1 o1 o1 OOl

PATTERNOFSHAREHOLDING

Thestatementofpatternofshareholdingalongwithcategoriesofshareholdingofthecompanyasnoted
onSeptember30,2018requiredundersection227 oftheCompaniesAct,2017andCodeofCorporate
Governanceisannexedwiththisreport.

AUDITORS
The present Auditors M/S Rahman Sarfaraz Rahim Igbal Rafiq, Chartered Accountants have retired and
being eligible, offered their services for reappointment. The Audit Committee has recommended M/S

Rahman Sarfaraz Rahim Igbal Rafiq Chartered Accountants for reappointment as Auditors for the year
ending30September,2019.
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OTHERSTATEMENTSANDREPORTS

Statement of Ethics and Business Practices, Six years summary of financial highlights, Pattern of
Shareholding,StatementofcompliancewiththeCodeofCorporateGovernanceandAuditors’Reportin
thisregardarealsopresented.

ACKNOWLEDGEMENT
The Board would like to record their appreciation for the efforts and devotion of all the company’s employees
andhopetheywillcontinuetheircontributiontowardstheenhancementofproductivityandwell-beingof

the company in the future as well. The board also wishes to thank the financial institutions, farmers and all
stakeholdersassociatedwiththecompanyfortheirsupportandcooperation.

ForandonbehalfofBoardofDirectors,
TheThallndustriesCorporationLtd.

ﬁz,&4.;¥w/m/ lf/&"*'é’"’ M

MuhammadShamimKhan Mrs.QaiserShamimKhan
ChiefExecutive Chairperson

Lahore: 26 December 2018
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Vision Statement

We shallbuild on our core competencies and achieve excellencein performancetobecomealeading
producer of best quality sugar. In doing so we aim to meet or accede the expectations of all our
stakeholders.

Our goal is not only to attain technological advancements in the field of sugar but also to inculcate the
most efficient, ethical and time tested business practices in our management.

Furthermore, weshallstrivetoinnovatethewaysfortheimprovementandincreaseinperacreyield of
sugarcane and introduce improved varieties of sugarcane having betteryield characters, high sucrose
contents,diseaseanddroughtresistantandbetterratooningcropintheregion. Weshallintroducethe
mechanizedsugarcanecultivationmehtodtothegrowersandtoeducateregardinglatestdevelopments
ofagriculturetechnologyandfreeconsultancyofprofessionals.

MISSIONSTATEMENT

We aim to be a leading producer and supplier of quality sugar by adopting the most technological
advancement.WeintendtoplayapivotalroleintheeconomicdevelopmentofPakistan.

CORPORATESTRATEGY

Our corporate strategy and objectives for the future are to find new and improved means of cost reduction,
fueleconomyandtoacquireadvanced manufacturingcapabilitiestosupportourproductdevelopment

efforts and product line expansion and stand ready to leverage our debt and be responsive to the changing
economicscenario. We believe in harnessing theinherent strengths of available human resource and
materialstotheutmostandacommitmentforbuildingasolidfoundationpoisedforsustainablegrowth

for the long-term benefit of our shareholders and employees.

COREVALUES

[ Striveforexcellenceandbuildonourcorecompetencies.

® Keep up with technological advancements in our biological control laboratory and extend the
Research&DevelopmentProgrammetocontrolsugarcanecropdiseases.

® Inculcate efficient, ethical and time tested business practices in our management.
® Workasateamandsupporteachother.

) Puttheinterestofthecompanybeforethatoftheindividuals.

s
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Statement of Ethics & Business Practices

After taking over of The Thal Industries Corporation Limited in 1998 the aim of the new management is to
producequalityproductforitscustomers.Weensuretransparencyandprofessionalismateverystepof
ourdealings,andlookaftertheinterestsofstakeholders.
Thestatementofthecompanyisbasedonthefollowingprinciples.

QualityofProduct:

. We would strive to produce the best quality / refined sugar for consumers.

. We would continuously update ourselves with technological advancements in sugar industry and
strivetoimplementthesechangesinourcompany.

. We would maintain all relevant technical and professional standards to be compatible with
requirementsoftheindustry.

DealingwithEmployees:
+ We recognize and appreciate employees for their performance.
+ We measure the performance of our employees by their ability to meet their objectives, their conduct

atwork, andtheirdealings with others both withinand outside the organization, their contribution
towardstrainingpeoplesandsuccessfulplanning,andinnovationattheirworkplace.

+  We provide congenial work atmosphere where all employees are treated with respect and dignity and
workasateamtoachievecommonobijective.

*  Unless specifically mentioned, all rules and regulations prevailing in the company apply to all levels of
employeesofthecompany.

ResponsibilitytoSociety/InterestedSectors:
Wehaveanimportantroletowardsoursociety,shareholders,creditorsandparticularlytothesugarcane
growers and the Government. Our dealings are transparent with all our customers / suppliers so as to
meettheexpectationsofthepeoplewhodealwithus.

Wemeetallourobligationsandensuretimelycompliance.

FinancialReporting&InternalControls:

Our policies with reference to accounting, finance and corporate matters are governed by relevant corporate
regulations,CompaniesAct2017 andtheCodeofCorporateGovernance ltisourresponsibilitytocomply
withlnternational FinancialReporting Standards(IFRSs)asapplicablein Pakistanforthe preparation of
financial statements with any departure therefrom being adequately disclosed.

We are in the process of establishing an efficient internal Audit department to enhance the scope of

Internal control and data generated by the Company. It also helps in building the confidence of our
creditors, financial institutions and other interested organizations.

ANNUALREPORT 2018 @
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PurchaseofGoods&TimelyPayment:

To ensure cost effectiveness, we only purchase goods and services that meet our specifications and are
competitivelypriced. Togaugethemarketconditionsandavailabilityofsubstituteproductsorservices,

we obtain quotations from various sources before finalizing our decision, so as not to hurt the confidence,
reliabilityandtrustofoursuppliers.Weensuretimelypaymentsafterdeductingapplicabletaxes.

Conflict of Interest:

Activities and involvements of the directors and employees of the company in no way conflict with the
interest ofthe company. Allacts and decisions of the management are based keepinginview ofthe
interestofthecompany.

ObservancetoLawsoftheCountry:

The company fulfils all statutory requirements of the Government and follows all applicable laws of the
country.

ObjectivesoftheCompany:

We at The Thal Industries Corporation Limited, recognize the need of working at the highest standards to
attaingreaterlevelsofperformance.Weendeavortomeettheexpectationsofallourstakeholders.

Weconductthebusinessofthecompanywithintegrityandbelieveinquality.

Weproduceandsupplygoodsandinformationwithgreatcareandcompetencetoensurethatcustomers
andcreditorsreceiveservicethattheydeserve.

We respect that confidentiality of the information acquired during the course of our dealings with the
interestedpartiesandrefrainfromactinginanymannerwhichdiscreditthecompany.

s
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Six Years Summary of Financial Highlights
OPERATINGPERFORMANCE:

2018 2017 2016 2015 2014 2013
QuantitativeData(M.Tons)
CaneCrushed 2,697,755 2,869,699 1,839,916 1,808,462 1,814,123 1,661,939
SugarProduced 260,788 279,308 178,912 175,910 178,630 161,733
Refined Sugar Purchased 237 - 749.15 1,296 - -
Profitability (Rs in 000)
GrossSales 15,351,153 16,261,713 11,511,115 12,057,447 9,250,729 10,319,973
Sales(Net) 14,104,443 14,918,562 10,673,418 11,244,799 8,695,814 9,543,137
Gross Profit 369,282 1,842,981 1,342,155 923,407 901,403 986,981
Profit / (Loss) before Taxation (153,140) 941,522 666,550 314,724 83,513 314,921
Profit / (Loss) after Taxation (160,451) 708,395 660,182 261,019 62,473 204,873
FinancialPosition(Rsin000)
TangibleFixedAssets 4,457,161 3,876,640 3,179,407 2,516,493 2,347,980 2,454,555
Other Non Current Assets 54,571 63,745 44,510 465 440 1,617

4,511,732 3,940,385 3,223,917 2,516,958 2,348,420 2,456,173

CurrentAssets 5,702,867 4,908,411 3,564,768 2,832,311 3,969,012 2,319,988
Current Liabilities 6,106,855 4,369,065 3,155,104 2,596,015 3,754,353 2,308,188
NetWorkingCapitalEmployed (4083,988) 539,346 409,664 236,296 214,659 11,800
CapitalEmployed 4,107,744 4,479,731 3,633,681 2,753,254 2,563,079 2,467,973
Long Term Loan & Other Liabilities 2,222,187 2,145,997 1,743,659 1,448,545 1,492,505 1,437,081
Shareholder’'sEquity 1,885,558 2,333,734 1,889,921 1,304,708 1,070,574 1,030,892
RepresentedBy:

ShareCapital 150,232 150,232 150,232 150,232 150,232 150,232

Reserve&Unappropriated
Profit/ (Loss) Carried Forward 15735;325 2,183,501 1,739,689 1,154,476 920,341 880,660
1,885,558 2,333,734 1,889,921 1,304,708 1,070,574 1,030,892

Ratios

Gross Profit Ratio (%age) 2.62 12.35 12.57 8.21 10.49 10.34
Net Profit /(Loss) Before Tax Ratio (%age) (1.09) 6.31 6.24 2.80 0.97 3.30
NetDebttoEquity(Times) 3.08 1.99 2.06 2.48 3.73 2.70
CurrentRatio 0.93 1.12 1.13 1.09 1.06 1.01
BreakupValueperShare(Rs.) 125.51 155.34 125.8 86.85 71.26 68.62
Earning / (Loss) per Share (Rs.) (10.68) 47.15 43.94 17.37 416 13.64
Dividend (%age) 188.86% 175.78% 50 50 7.5 15
DividendPaid(Rsin000) 283,358 264,078 75,116 75,116 11,267 22,535
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FORM-34
THE COMPANIES ACT, 2017
(SECTION 2272)(F)
PATTERN OF HOLDING OF SHARES
1. IncorporationNumber 0000619

2. NameoftheCompany THETHALINDUSTRIESCORP.LIMITED

3. Patternofholdingofthesharesheldbytheshareholdersasat 30|/09/2018
4. Numberof Shareholdings Total
Shareholders From To SharesHeld
512 1 100 22,677
250 101 500 65,563
103 501 1,000 74,597
85 1,001 5,000 210,634
18 5,001 10,000 129,108
2 10,001 15,000 20,274
2 15,001 20,000 38,570
2 30,001 35,000 62,636
6 45,001 50,000 295,608
2 50,001 55,000 106,000
1 55,001 60,000 60,000
3 60,001 65,000 188,212
1 65,001 70,000 68,000
1 70,001 75,000 71,163
1 75,001 80,000 80,000
1 80,001 85,000 80,500
2 90,001 95,000 189,253
4 95,001 100,000 397,050
1 100,001 105,000 105,000
1 105,001 110,000 109,000
1 110,001 115,000 113,500
1 115,001 120,000 119,000
2 120,001 125,000 247,500
1 130,001 135,000 135,000
1 135,001 140,000 137,800
1 145,001 150,000 150,000
1 170,001 175,000 173,013
1 175,001 180,000 180,000
2 190,001 195,000 384,807
2 195,001 200,000 398,500
1 205,001 210,000 209,878
1 210,001 215,000 212,300
1 215,001 220,000 218,500
1 225,001 230,000 230,000
1 240,001 245,000 242,000
1 250,001 255,000 251,000
1 265,001 270,000 267,960
1 300,001 305,000 300,500
2 315,001 320,000 636,000
1 365,001 370,000 367,045
1 380,001 385,000 381,694
1 430,001 435,000 435,000
1 785,001 790,000 786,480
1 1,215,001 1,220,000 1,216,060
1 4,855,001 4,860,000 4,855,850
1027 15,023,232

s
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5. Categoriesofshareholders SharesHeld Percentage
5.1 Directors, Chief Executive Officers,

and their spouse and minor children 7,908,895 52.6444%
5.2 AssociatedCompanies,undertakingsandrelated

parties. (Parent Company) 0 0.0000%
5.3 NIT and ICP 25 0.0002%
5.4 Banks Development 0 0.0000%

Financiallnstitutions,Non

BankingFinanciallnstitutions.
5.5 Insurance Companies 170 0.0011%
5.6 Modarabas and Mutual Funds 0 0.0000%
*5.7 Share holders holding 10% or more 4,855,850 32.3223%
538 GeneralPublic

a. Local 7,104,485 47.2900%

b. Foreign 2,300 0.0153%
5.9  Others (to be specified)

1- Joint Stock Companies 7,357 0.0490%

Total 15,023,232 100.0000%

*Note:

ThisbeingapartofitemNo.5.1therefore,itisnotcountedagainindoinggrandtotal.
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Categories of Share Holders as Required Under CCG.

As on 30th September 2018

S.No.NAME

DIRECTORS,CEOTHEIRSPOUSES&MINORCHILDREN

MR. MUHAMMAD SHAMIM KHAN

MRS. QAISER SHAMIM KHAN

MR. ADNAN AHMED KHAN

MR. NAUMAN AHMED KHAN

MR. MUHAMMAD KHAN

MR. MUHAMMAD ASHRAF KHAN DURANI

MR. RAB NAWAZ

MRS. AAMRA KHAN W/O ADNAN AHMED KHAN

MRS. ANIQA KHAN W/O NAUMAN AHMED KHAN
0  RANIA KHAN (MINOR) THROUGH GARDIAN

MR.ADNANAHMEDKHAN

OO ~NOOThA~,WN =

ASSOCIATEDCOMPANIES

NIT&ICP
1 INVESTMENT CORPORATION OF PAKISTAN

BANKS,DEVELOPMENTFINANCEINSTITUTIONS,
NONBANKINGFINANCEINSTITUTIONS

INSURANCECOMPANIES
1 ADAMJEE INSURANCE COMPANY LTD

MODARABA&MUTUALFUND

JOINTSTOCKCOMPANIES

GHULAM RASOOL & SONS

SH. MOHAMMAD IBRAHIM AND SONS
MANZOOR AHMAD AND SONS
MAPLE LEAF CAPITAL LIMITED (CDC)

SALIM SOZER SECURITIES (PRIVATE) LTD. (CDC)
SARFARAZ MAHMOOQOD (PVT) LTD. (CDC)
YASIR MAHMOOD SECURITIES (PVT) LTD. (CDC)

ONOO O WN =

SHARESHELDBYTHEGENERALPUBLIC(Foreign)
SHARESHELDBYTHEGENERALPUBLIC(Local)

TOTAL:

@ ANNUALREPORT 2018

N. U. A. SECURITIES (PRIVATE) LIMITED - MF (CDC)

HOLDING %AGE
4,855,850 32.3223%
786,480 5.2351%
267,960 1.7836%
1,216,060 8.0945%
5,000 0.0333%
300,500 2.0002%
367,045 2.4432%
50,000 0.3328%
50,000 0.3328%
10,000 0.0666%
7,908,895 52.6444%
0 0.0000%

25 0.0002%

0 0.0000%

170 0.0011%

0 0.0000%

295 0.0020%

295 0.0020%

63 0.0004%

1 0.0000%

1,100 0.0073%
5,000 0.0333%

3 0.0000%

600 0.0040%

7,357 0.0490%
2,300 0.0153%
7,104,485 47.2900%
7,106,785 47.3053%
15,023,232 100.0000%
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S.No.NAME HOLDING %AGE
SHAREHOLDERSHOLDING10%ORMOREOFTOTALCAPITAL
1 MR. MUHAMMAD SHAMIM KHAN 4,855,850 32.3223%
SHAREHOLDERSHOLDING5%ORMOREOFTOTALCAPITAL
1 MR. MUHAMMAD SHAMIM KHAN 4,855,850 32.3223%
2 MR. NAUMAN AHMED KHAN 1,216,060 8.0945%
3 MRS. QAISER SHAMIM KHAN 786,480 5.2351%

6,858,390 45.6519%

During the financial year the trading in shares of the company by the Directors, CEO, CFO, Company
Secretaryandtheirspousesandminorchildrenisasfollows:

S.No.NAME SALE PURCHASE

1 MR.MUHAMMADASHRAFKHANDURANI 200,000

ANNUALREPORT 2018 @
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STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2017

The Thal Industries Corporation Limited (“the Company”) has complied with the requirements of the Listed Companies
(CodeofCorporateGovernance)Regulations,2017(“theRegulations”)inthefollowingmanner:

1. Thetotalnumberofdirectorsaresevenasperthefollowing:

a. Male:Six
b. Female: One

2. ThecompositionoftheBoardofDirectors(theBoard”)isasfollows:

Category Names

IndependentDirectors* Mr.MuhammadAshrafKhanDurani
Mr. Hafiz Rab Nawaz

ExecutiveDirectors Mr. Muhammad Shamim Khan (CEO)
Mr.NaumanAhmedKhan

Non-ExecutiveDirectors Mrs.QaiserShamimKhan
Mr.AdnanAhmedKhan
Mr.MuhammadKhan

*NumberoflndependentDirectorsasprescribedbytheRegulations,shallbeimplementedinaccordancewith
thetimelinegiveninproviso of Regulation 6 ofthe Regulations, i.e. notlaterthanexpiry ofitscurrentterm
pursuancetoprovisionsoftheRegulations.

3. The directors have confirmed that none of them is serving as a director on more than five listed companies,
includingthisCompany(excludingthelistedsubsidiariesoflistedholdingcompanieswhereapplicable).

4. TheCompanyhaspreparedaCodeofConductandhasensuredthatappropriatestepshavebeentakento
disseminateitthroughouttheCompanyalongwithitssupportingpoliciesandprocedures.

5. The Board has developed a vision/mission statement, overall corporate strategy and significant policies of
the Company. A complete record of particulars of significant policies along with the dates on which they were
approvedoramendedhasbeenmaintained.

6. Allthepowersoftheboardhavebeendulyexercisedanddecisionsonrelevantmattershavebeentakenby
theboard/shareholdersasempoweredbytherelevantprovisionsoftheActandtheseregulations.

7. ThemeetingsoftheBoardwerepresidedoverbytheChairmanand,inhisabsence,byadirectorelectedby
theBoardforthispurpose.TheBoardhascompliedwiththerequirementsoftheActandtheRegulationswith
respecttofrequency,recordingsandcirculatingminutesofmeetingoftheboard.

8. The Board of Directors have a formal policy and transparent procedures for remuneration of directors in
accordancewiththeActandtheseRegulations.

9. The company is planning to arrange training program for one director namely Mr. Hafiz Rab Nawaz as provided
by code. Company is taking steps to complete the directors training program by 30 June 2019, whereas Mr.
Ashraf Khan Durani, director, has completed DTP during last year, remaining five directors are exempt from
such training as they have fourteen years of education and fifteen years of experience on the board of the listed
company.

10.  The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal Audit,
includingtheirremunerationandtermsandconditionsofemploymentandcompliedwithrelevantrequirements
oftheRegulations.Nonewappointmentsweremadeduringtheyear.

s
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Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of
theBoard.

TheBoardhasformedcommitteescomprisingofmembersgivenbelow:

AuditCommittee

Mr.MuhmmadAshrafKhanDurani(Chairman)

Mrs.QaiserShamimKhan

Mr.AdnanAhmedKhan

HRANDREMUNERATIONCOMMITTEE

Mr. Hafiz Rab Nawaz (Chairman)
Mr.AdnanAhmedKhan
Mr.MuhammadKhan

The terms of reference of the aforesaid committees have been formed, documented and advised to the
committeeforcompliance.

Thefrequencyofmeetingsoftheaforesaidcommitteeswereasperfollowing:

a)  AuditCommittee:(6)meetingsduringtheyear.
b)  HR and Remuneration Committee: Once during the year.

The Board has set up an effective internal audit function who are considered suitably qualified and experienced
forthepurposeandareconversantwithpoliciesandproceduresoftheCompany.

The statutory auditors of the Company confirmed that they have been given a satisfactory rating under the
qualitycontrolreviewprogramofthelnstituteofCharteredAccountantsofPakistan(“thel CAP”)andregistered

with Audit Oversight Board of Pakistan, that they or any of the partners of the firm, their spouses and minor
children do not hold shares of the Company and that the firm and all its partners are in compliance with
InternationalFederationofAccountants(IFAC)guidelinesoncodeofethicsasadoptedbythel CAP.

Thestatutoryauditorsorthepersonsassociatedwiththemhavenotbeenappointedtoprovideotherservices
exceptinaccordancewiththeAct,theseRegulationsoranyotherregulatoryrequirementandtheauditorshave
confirmed that they have observed IFAC guidelines in this regards.

We confirm that all other requirements of the Regulations have been complied with.

ForandonbehalfofBoardofDirectors,
TheThallndustriesCorporationLtd.

orrn” D Quiier, Sainr
asier, Sasws

MuhammadShamimKhan Mrs.QaiserShamimKhan
ChiefExecutive Chairperson

Lahore: 26 December 2018
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Independent Auditor’s Report

To the members of The Thal Industries Corporation Limited

Review Report on the Statement of Compliance contained in Listed Companies
(Code of Corporate Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance)Regulations,2017(theRegulations)preparedbytheBoardofDirectorsofTheThallndustries
Corporation Limited for the year ended 30 September 2018 in accordance with the requirements of
regulation40oftheRegulations.

TheresponsibilityforcompliancewiththeRegulationsisthatoftheBoardofDirectorsoftheCompany.

Our responsibility is to review whether the Statement of Compliance reflects the status of the Company’s
compliance with the provisions of the Regulations and report if it does not and to highlight any non-
compliance with the requirements of the Regulations. Areview is limited primarily to inquiries of the
Company’s personneland review of various documents prepared by the Company tocomply withthe
Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are
notrequiredtoconsiderwhethertheBoardofDirectors’statementoninternalcontrolcoversallrisksand

controls or to form an opinion on the effectiveness of such internal controls, the Company’s corporate
governanceproceduresandrisks.

TheRegulationsrequirethe Companytoplacebeforethe AuditCommittee,anduponrecommendation
oftheAuditCommittee,placebeforetheBoardofDirectorsfortheirreviewandapproval,itsrelatedparty
transactions and also ensure compliance with the requirements of section 208 of the Companies Act,

2017 .Weareonlyrequiredandhaveensuredcomplianceofthisrequirementtotheextentoftheapproval
oftherelatedpartytransactionsbytheBoardofDirectorsuponrecommendationoftheAuditCommittee.

We have not carried out procedures to assess and determine the Company’s process for identification of
relatedpartiesandthatwhethertherelated partytransactionswereundertakenatarm’slengthpriceor

not.

Basedonourreview,nothinghascometoourattentionwhichcausesustobelievethattheStatementof
Compliance does not appropriately reflect the Company’s compliance, in all material respects, with the
requirementscontainedintheRegulationsasapplicabletotheCompanyfortheyearended30September

2018.

Gl

Rahman Sarfaraz Rahim Igbal Rafiq
CHARTERED ACCOUNTANTS
EngagementPartner:RashidRahmanMir

LAHORE: DECEMBER 26, 2018
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Independent Auditor’s Report

To the members of The Thal Industries Corporation Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of The Thal Industries Corporation Limited (the
Company), which comprise the statement of financial position as at 30 September 2018, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information, and we state that we
haveobtainedalltheinformationandexplanationswhich,tothebestofourknowledgeandbelief,were
necessaryforthepurposesoftheaudit.

In our opinion and to the best of our information and according to the explanations given to us, the

statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
partthereofconformwiththeaccountingandreportingstandardsasapplicableinPakistanandgivethe
informationrequiredbytheCompaniesAct,2017(XIXof2017),inthemannersorequiredandrespectively

give a true and fair view of the state of the Company’s affairs as at 30 September 2018 and of the loss and
comprehensive loss, the changes in equity and its cash flows for the year then ended.

BasisforOpinion

We conductedourauditinaccordance withInternational Standards on Auditing (ISAs)asapplicablein
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
forthe Auditofthe Financial Statementssection of ourreport. Weareindependentofthe Companyin
accordancewiththelnternationalEthicsStandardsBoardforAccountants’CodeofEthicsforProfessional
Accountantsasadoptedbythelnstitute of Chartered Accountants of Pakistan (the Code)andwehave

fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

KeyAuditMatters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separateopiniononthesematters.
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FollowingaretheKeyauditmatters:

Refer notes 2.15 and 19 to the financial
statements.

The stock-in trade at 30 September 2018
amounted Rs. 2,937.24 million. Given
the relative size of the stock in trade with
respect to the total assets, it was identified
as key audit matter as it involves significant
management judgment in determining the
carryingvalueofstockintrade.

Sr.No | Keyauditmatters Howthematterwasaddressedinouraudit

1. Firsttime application of third and fourth Our audit procedures, amongst others, included
schedulestotheCompaniesAct,2017 thefollowing:
In view of promulgation of the Companies . Obtained understanding of the
Act2017,thethird and fourth schedulesto requirements  regarding  preparation,
theCompaniesAct,2017becameapplicable disclosure and filing of financial statements
for the first time for the preparation of the applicabletothe Companyandassessed
Company’s annual financial statements for thedesignandoperationofitskeycontrols
theyearendedSeptember30,2018. over preparation and filing of financial

statements.
The Companies Act, 2017 (including third
andfourthschedules)formsanintegral part . Reviewed minutes of meetings of Board
of the statutory financial reporting framework ofDirectors,AuditCommitteeandinternal
asapplicabletothe Companyandamongst auditreportsforanyrecordedinstancesof
others, prescribesthenatureandcontentof potential noncompliance and maintained
disclosuresinrelationtovariouselementsof ahighlevelofvigilancewhencarryingout
the financial statements. other audit procedures for indication of
non-compliance.

Thechangesareconsideredasakey audit
matter in view of the significant changes in | * Reviewed financial statements to ensure
disclosures in the financial statements and completenessandaccuracyofdisclosures
failure in compliance may have financial & in the financial statements to ensure
reputationalimpact. Refernote2.2(a)tothe compliance withreporting and disclosure
financial statements. requirementsofCompaniesAct,2017.

2. Valuationofstockintrade Our auditprocedures,amongstothers,included

thefollowing:

assessing the  appropriateness  of
Company’saccountingpolicyforvaluation
of stock in trade and compliance of the
policywithapplicablestandards;

obtaining an understanding of internal
controls over valuation of stock in trade
and testing, on a sample basis, their
design, implementation and operating
effectiveness;

obtaining an understanding and assessing
reasonableness of the management’s
determinationofnetrealizablevalue(NRV)
andthekeyestimatesadopted,including
futuresellingprices,and costsnecessary
tomakethesalesandtheirbasis

testing on sample basis the net realizable
value of finished goods to recent selling
pricesand;

comparing the NRYV, to the cost of stock in
tradetoassess whetherany adjustments
arerequiredtothevalueofstockintrade
inaccordancewiththeaccountingpolicy.

s
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InformationOtherthantheFinancialStatementsandAuditor’'sReportThereon

Managementisresponsibleforthe otherinformation. The otherinformation comprisesthe information
included in the annual report, but does not include the financial statements and our auditors’ report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any
formofassuranceconclusionthereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statementsorourknowledgeobtainedintheauditorotherwiseappearstobemateriallymisstated.

If, basedontheworkwehaveperformed,weconcludethatthereisamaterialmisstatementofthisother
information,wearerequiredtoreportthatfact. Wehavenothingtoreportinthisregard.

ResponsibilitiesofManagementandBoardofDirectorsfortheFinancialStatements

Management is responsible for the preparation and fair presentation of the financial statements in
accordancewiththeaccountingandreportingstandardsasapplicableinPakistanandtherequirementsof
CompaniesAct,2017(XIXof2017)andforsuchinternalcontrolasmanagementdeterminesisnecessary

to enable the preparation of financial statements that are free from material misstatement, whether due to
fraudorerror.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continueasagoingconcern,disclosing,asapplicable, mattersrelatedtogoingconcernandusingthe

going concern basis of accounting unless management either intends to liquidate the Company orto
ceaseoperations,orhasnorealisticalternativebuttodoso.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditors’ResponsibilitiesfortheAuditoftheFinancialStatements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
arefreefrommaterialmisstatement, whetherduetofraudorerror,andtoissueanauditors’reportthat
includesouropinion.Reasonableassuranceisahighlevelofassurance butisnotaguaranteethatanaudit
conductedinaccordancewithISAsasapplicableinPakistanwillalwaysdetectamaterialmisstatement
whenitexists.Misstatementscanarisefromfraudorerrorandareconsideredmaterialif,individuallyorin

the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

AspartofanauditinaccordancewithISAsasapplicableinPakistan,weexerciseprofessionaljudgment
andmaintainprofessionalskepticismthroughouttheaudit.Wealso:
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. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to thoserisks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
amaterial misstatementresulting from fraud is higher than for one resulting from error, as fraud
mayinvolvecollusion,forgery,intentionalomissions,misrepresentations,ortheoverrideofinternal
control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
thatareappropriateinthecircumstances,butnotforthepurposeofexpressinganopiniononthe
effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimatesandrelateddisclosuresmadebymanagement.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and,basedontheauditevidenceobtained,whetheramaterialuncertaintyexistsrelatedtoeventsor
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
Ifweconcludethatamaterialuncertaintyexists, wearerequiredtodrawattentioninourauditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’sreport.However,futureeventsorconditionsmaycausetheCompanytoceasetocontinue
asagoingconcern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
inamannerthatachievesfairpresentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
thatweidentifyduringouraudit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirementsregardingindependence,andtocommunicatewiththemallrelationshipsandothermatters
thatmayreasonablybethoughttobearonourindependence,andwhereapplicable,relatedsafeguards.

Fromthematterscommunicated withthe board of directors, we determinethose mattersthat were of

most significance in the audit of the financial statements of the current period and are therefore the key
auditmatters.Wedescribethesemattersinourauditor’sreportunlesslaworregulationprecludespublic
disclosureaboutthematterorwhen,inextremelyrarecircumstances,wedeterminethatamattershould
notbecommunicatedinourreportbecausetheadverseconsequencesofdoingsowouldreasonablybe
expected to outweigh the public interest benefits of such communication.

s
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ReportonOtherLegalandRegulatoryRequirements

Basedonouraudit,wefurtherreportthatinouropinion:

a) properbooksofaccounthavebeenkeptbytheCompanyasrequiredbytheCompaniesAct,2017
(XIXof2017);

b) the statement of financial position, the statement of profit or loss ,the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereonhavebeendrawnupinconformitywiththeCompaniesAct,2017(XIXof2017)andarein
agreementwiththebooksofaccountandreturns;

C) investments made, expenditure incurred and guarantees extended during the year were for the
purposeoftheCompany’sbusiness;and

d) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980),

wasdeductedbytheCompanyanddepositedinCentralZakatFundestablishedundersection7of
that Ordinance.

Theengagementpartnerontheauditresultinginthisindependentauditors’reportisMrRashidRahman
Mir.

bl

Rahman Sarfaraz Rahim Igbal Rafiq
CHARTERED ACCOUNTANTS

LAHORE: DECEMBER 26, 2018
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Statement of Financial Position
As At 30 September 2018

Note
EQUITY&LIABILITIES
ShareCapitalandReserves
Sharecapital 3
Revenuereserves 4
Accumulated profit
NonCurrentLiabilities
Long term finance 5
Liabilities against assets subject to finance lease 6
Loans from directors 7
Deferredliabilities 8
CurrentLiabilities
Tradeandotherpayables 9
Financecostpayable 10
Shorttermborrowings-secured 11
Advancesfromdirectors 12
Currentportionoflongtermliabilities 13
Uncasheddividendwarrants
Provisionfortaxation
ContingenciesandCommitments 14

2018 2017
Rupees Rupees
150,232,320 150,232,320
93,800,000 93,800,000

1,641,525,185

2,089,701,346

1,885,557,505

2,333,733,666

1,358,208,808
16,974,899
574,800,000
272,202,969

1,119,301,425
10,144,102
574,800,000
441,751,783

2,222,186,676

2,145,997,310

1,824,941,014

1,023,985,173

90,874,346 66,082,670
2,977,034,076 2,206,549,355
575,300,000 349,300,000
477,987,304 455,785,343
101,007,378 138,486,949
59,710,588 128,875,144
6,106,854,706 4,369,064,634
10,214,598,887 8,848,795,610

The annexed notes 1 to 45 form an integral part of these financial statements.

ﬁg.c’x»:z e }{/& o
‘4-:-_——_—_'__'—_‘

CHIEFEXECUTIVE
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PROPERTYANDASSETS
NonCurrentAssets

Property,plant&equipment
Intangibleassets

Long term deposits

Long term advances

CurrentAssets

Stores,sparepartsandloosetools

Stock-in-trade

Tradedebts

Loans and advances
Tradedeposits,prepaymentsandotherreceivables
Currentportionoflongtermadvances
Taxesrecoverable/adjustable
Cashandbankbalances

o retaae

CHIEFFINANCIALOFFICER

Note 2018
Rupees

PROGRESS
ik CARE

2017
Rupees

15 4,457,161,171

3,876,639,577

16 14,979,982 20,597,475
464,500 464,500

17 39,126,456 42,683,406
4,511,732,109 3,940,384,958

18 531,578,505 476,914,085
19 2,937,5637,390 2,797,126,084
20 1,270,683,142 404,821,758
21 316,101,765 422,536,205
22 95,379,609 247,203,738
17 3,556,950 -
23 375,133,356 483,165,541
24 172,896,061 76,643,241
5,702,866,778 4,908,410,652

10,214,598,887

8,848,795,610
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Statement of Profit or Loss
For the year ended 30 September 2018

Note 2018 2017
Rupees Rupees

Sales-net 25 14,104,442,769 14,918,562,029
Costofsales 26 (18,735,160,627) (13,075,580,613)
Gross profit 369,282,142 1,842,981,416
Operating expenses
Distributionandsellingexpenses 27 (147,865,958) (161,752,644)
Administrativeexpenses 28 (409,129,556) (872,863,199)

(556,995,514) (534,615,843)
Operating (loss)/profit (187,713,372) 1,308,365,573
Other income 29 521,020,787 47,787,335

333,307,415 1,356,152,908
Financecost 30 (486,448,454) (345,608,340)
Notionalinterestexpenseonlongtermadvances - (1,361,706)
Other expenses 31 860 (67,660,855)

(486,447,594) (414,630,901)
(Loss) / Profit before taxation (153,140,179) 941,522,007
Taxation 32 (7,310,843) (233,126,667)
(Loss) / Profit after taxation (160,451,022) 708,395,340
Earnings / (Loss) per share - basic and diluted 33 (10.68) 47.15
The annexed notes 1 to 45 form an integral part of these financial statements.
{g“,pwxﬁ/»/ }f/&"”/‘"”" W -

CHIEFEXECUTIVE CHIEFFINANCIALOFFICER DIRECTOR
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Statement of Comprehensive Income
For the year ended 30 September 2018
2018 2017
Rupees Rupees
(Loss) / Profit after tax (160,451,022) 708,395,340
OtherComprehensivelncome-NetofTax
Items that will be reclassified to profit or loss - -
Items that will never be reclassified to profit or loss:
Remeasurement of staff gratuity (loss)/gain (6,150,709) (721,023)
Relatedimpactondeferredtax 1,783,706 216,307
(4,367,003) (504,716)
Totalcomprehensive(loss)/incomefortheyear (164,818,025) 707,890,624
The annexed notes 1 to 45 form an integral part of these financial statements.
{/"Z,pr b3 i Jf/& i W "
CHIEFEXECUTIVE CHIEFFINANCIALOFFICER DIRECTOR
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Statement of Changes in Equity
For the year ended 30 September 2018

SHARE GENERAL ||/ACCUMULATED TOTAL
PARTICULARS CAPITAL || RESERVES PROFIT
RUPEES
Balanceason010ctober2016 150,232,320 93,800,000 1,645,889,094 1,889,921,414

Final Cash dividend @ 50.00 % i.e.
Rs.5.00pershare -

(75,116,160)  (75,116,160)

Interim Cash Dividend @ 125.78% i.e.
Rs.12.578pershare -

(188,962,212)  (188,962,212)

Totalcomprehensiveincomefortheyear - 707,890,624 707,890,624

Balanceason30September2017 150,232,320 93,800,000 2,089,701,346 2,333,733,666

Final Cash dividend @ 100.00 % i.e.
Rs.10.00pershare -

(150,232,320)  (150,232,320)

Interim Cash Dividend @ 88.86% i.e.
Rs.8.8pershare -

(133,125,816)  (133,125,816)

Totalcomprehensive(loss)fortheyear - (164,818,025) (164,818,025)

Balanceason30September2018 150,232,320 93,800,000 1,641,525,185 1,885,557,505

The annexed notes 1 to 45 form an integral part of these financial statements.

S e pmim o ihaon MM/ %JJJ-
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Statement of Cash Flows
For the year ended 30 September 2018
Note 2018 2017
Rupees Rupees
CASHFLOWFROMOPERATINGACTIVITIES
(Loss)/Profit before taxation (158,140,179) 941,522,007
Adjustmentfor:
Depreciation 393,181,701 298,190,870
Amortization 5,617,493 1,872,498
Provisionforgratuity 30,202,944 40,504,411
Gain on disposal of fixed assets (700,224) (326,386)
Financecost 486,448,454 345,608,340
Notionalinterestexpenseonlongtermadvances - 1,361,706
Workers’ profit participation fund - 50,527,228
Workerswelfarefund (860) 17,133,627
914,749,508 754,872,294
Operating cash flows before changes in working capital 761,609,329 1,696,394,301
Changesinworkingcapital 34 174,013,646 (781,750,254)
Cashgeneratedfromoperations 935,622,975 914,644,047
Gratuitypaid (12,512,482) (6,900,651)
Financecostpaid (445,979,494) (413,380,698)
Workers’ profit participation fund paid (66,204,512) (42,311,232)
WorkersWelfarefundpaid (17,176,073) (8,688,548)
Incometaxpaid (268,081,678) (42,708,851)
NetCashFlowFrom/(UsedIn)OperatingActivities 125,668,736 400,654,067
CashFlowFrominvestingActivities
Fixedcapitalexpenditure (942,676,272)  (1,002,561,199)
Proceeds from disposal of fixed assets 804,201 1,699,999
NetCashUsedInInvestingActivities (941,872,071)  (1,000,861,200)
CashFlowFromFinancingActivities
Long term finance 255,808,672 358,192,901
Lease liability paid (18,999,531) (15,389,676)
Shorttermborrowings-net 770,484,721 438,628,309
Advancesfromdirectors 226,000,000 (26,000,000)
Dividendpaid (320,837,707) (137,155,021)
NetCashFlowFrom/(UsedIn)FinancingActivities 912,456,155 618,276,513
Netincrease/(Decrease)inCashandCashEquivalents 96,252,820 18,069,380
CashandCashEquivalentsattheBeginningoftheYear 76,643,241 58,573,861
CashandCashEquivalentsattheEndoftheYear24 172,896,061 76,643,241
The annexed notes 1 to 45 form an integral part of these financial statements.
i ehiaons W " -
(— " = x
CHIEFEXECUTIVE CHIEFFINANCIALOFFICER DIRECTOR
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Notes to the Financial Statements
For the year ended 30 September 2018

1. CORPORATEANDGENERALINFORMATION

Reportingentity

The Thal Industries Corporation Limited (Company) is a public limited company incorporated in
Pakistanon07thSeptember1953undertheCompaniesAct,1913(nowCompaniesAct2017)and
islistedonPakistanStockExchange.TheCompanyisprincipallyengagedinproductionandsale

of refined sugar and its by-products.

Geographicallocationandaddressofbusinessunits/plants

Purpose Location Address

Registered Office Multan 23-Pir Khursid Colony Gulgasht , Multan
Head Office Lahore 2-D-1 Gulberg lll , Lahore

Mill Site Unit-1 Layyah Layyah Sugar Mills , Layyah

Mill Site Unit-2 Chinniot Safina Sugar Mills , Lalian District Chinniot

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

2.1

2.2

s

Statementofcompliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards
applicableinPakistancompriseof:

InternationalFinancialReportingStandards(IFRSs)issuedbythelnternational Accounting
Standards Board as notified under the Companies Act, 2017; and

ProvisionsofanddirectivesissuedundertheCompaniesAct,2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRSs,theprovisionsofanddirectivesissuedunderthe CompaniesAct,2017havebeen
followed.

Initial Application of a Standard, Amendment or an Interpretation to an Existing
StandardandForthcomingRequirements

Amendments in the statutory financial reporting framework applicable to the Company:

The third and fourth schedule to the Companies Act, 2017 became applicable to the
Company for the first time for the preparation of these financial statements. The Companies
Act, 2017 (includingits third and fourth schedule) forms anintegral part of the statutory

financial reporting framework applicable to the Company and amongst others, prescribes the
nature and content of disclosures in relation to various elements of the financial statements.
Additionaldisclosuresincludebutarenotlimitedto:
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Note Particular

1 Geographicallocationandaddressofbusinessunits/plants

3 Significant transactions & events effecting the company’s financial position and performance
15.2 ParticularsofimmovableassetsoftheCompany

32.4 Management assessment of sufficiency of tax provision in the financial statements
35 Change in threshold for identification of executives

36  Additionaldisclosurerequirementsforrelatedparties

40 Additionaldisclosurerequirementsforproductioncapacity

41  Additionaldisclosurerequirementsfornumberofemployees

Standards and interpretations that became effective but not relevant to the Company:

The following standards (revised or amended) and interpretations became effective for the
current financial year but are either not relevant or do not have any material effect on the
financial statements of the company other than increased disclosures in certain cases:

IFRS-12 Disclosure of Interests in Other Entities (Amended)
IAS-7 Statements of Cashflows (Amended)
IAS-12 Income Taxes (Amended)

Forthcoming requirements not effective in current year and not considered relevant:

Thefollowingstandards(revisedoramended)andinterpretationsofapprovedaccounting
standards are only effective for accounting periods beginning from the dates specified
below. These standards are either not relevant to the Company’s operations or are not
expected to have significant impact on the Company’s financial statements other than
increaseddisclosuresincertaincases:

IFRS 1 - First-time Adoption of International Financial Reporting Standards - (Amended)-
(effective for annual periods beginning on or after 1 January 2018) - Not notified by SECP.

IFRS 2 - Share Based Payments - (Amended)-(applicable for annual periods beginning on or
after 1 January 2018).

IFRS 3 - Business Combinations - (Amended)-(applicable for annual periods beginning
on or after 1 January 2019) (IFRS 17 will replace IFRS 4 as of 1 January 2021).

IFRS 4 - Insurance contracts - (Amended)-(applicable for annual periods beginning on or
after 1 January 2018)- Not notified by SECP.

IFRS 9 - Financial Instruments: Classification and Measurements - (applicable for annual
periods beginning on or after 1 July 2018).

IFRS 12 - Disclosure of Interests in Other Entities (Amended) - (applicable for annual periods
beginning on or after 1 January 2017).

IFRS 11 - Joint Arrangements (Amended by Annual Improvements to IFRS Standards 2015-
2017 Cycle)- (applicable for annual periods beginning on or after 1 January 2019).

IFRS 14 - Regulatory Deferral Accounts - (applicable for annual periods beginning on or
after 1 January 2016) - Not notified by SECP.

IFRS 15 - Revenue from Contracts with Customers - (applicable for annual periods beginning
on or after 1 July 2018)
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. IFRS 16 - Leases - (applicable for annual periods beginning on or after 1 January 2019)

. IFRS 17 - Insurance Contracts - (applicable for annual periods beginning on or after 1
January 2021) - not notified by SECP.

. IAS 7- Statement of Cash Flows - (Amended)-(effective for annual periods beginning on or
after 1 January 2017).

. IAS 12- Income Taxes - (Amended)-(effective for annual periods beginning on or after 1
January 2019).

. IAS 19 - Employee Benefits-(Amended)- (effective for annual periods beginning on or after 1
January 2019).

. IAS 28 - Investments in Associates -(@amendments resulting from annual improvement 2014-

2016 cycle)-(effective for annual periods beginning on or after 1 January 2018).

. IAS 28 - Investments in Associates -(amendments by long term interests in associates and
joint ventures) -(effective for annual periods beginning on or after 1 January 2018).

. IAS 39 - Financial Instruments: Recognition and Measurement -(Amended)- (effective for
annual periods beginning on or after 1 January 2018).

. IAS 40 - Investment Property - (Amended)-(applicable for annual periods beginning on or
after 1 January 2018).

. IFRIC 22 - Foreign Currency Transaction and Advance Consideration - (applicable for annual
periods beginning on or after 1 January 2018).

. IFRIC 23 - Uncertainty Over Income Tax Treatments - (applicable for annual periods beginning
on or after 1 January 2019).

23 Accountingconvention

The financial statements have been prepared under the “Historical Cost Convention” except
for recognition of staff retirement benefits which is based on actuarial values and financial
instruments which are stated at fair value. The financial statements, except for cash flow
information,havebeenpreparedundertheaccrualbasisofaccounting.

24 Useofestimatesandjudgments

The preparation of financial statements in conformity with approved accounting standards, as
applicableinPakistan requiresmanagementtomakeudgments estimatesandassumptions

that affect the application of policies and reported amount of assets, liabilities, income and
expenses. Theestimatesandassociatedassumptionsarebasedonhistoricalexperience
andvariousotherfactorsthatarebelievedtobereasonableunderthecircumstances, the
resultsofwhichformthebasisofmakingthejudgmentsaboutthecarryingvaluesofassets

and liabilities that are not readily apparent from other sources. Actual results may differ from
theseestimates.

Theestimatesandunderlyingassumptionsarereviewedonanongoingbasis.Revisionsto
accountingestimatesarerecognizedintheperiodinwhichtheestimatesarerevisedifthe

revision affects only that period, or in the period of revision and future periods if the revision
affects both current and future periods.
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The areas where various assumptions and estimates are significant to Company’s financial
statementsorwherejudgmentswereexercisedinapplicationofaccountingpoliciesareas
follows:

Staff retirement benefits (note 2.4 & 8.1)
Provisions (note2.5)
Deferredtaxation (note2.6&8.2)
Contingencies (note14)
Usefullifeofdepreciableassets (note2.8&15.1)

Staff retirement benefits

The Company operates an unfunded gratuity scheme (defined benefit plan) covering all
permanentemployees ofthe Company who have completed minimum qualifying period.
Provisions are made annually to cover the obligation and charged to income currently,
basedonactuarialvaluationbyusingtheprojectedunitcreditmethod.Actuarialgainsand
lossesarerecognisedimmediatelyinothercomprehensiveincomeandpastservicecostis
recognized immediately to the profit and loss account. Interest cost and expected return on
planassetswithanetinterestamountthatiscalculatedbyapplyingthediscountratetothe

net defined benefit liability / asset is also directly charged to profit and loss account.

Provisions

ProvisionsarerecognizedinthebalancesheetwhentheCompanyhaslegalorconstructive
obligation as a result of past event, and it is probable that outflow of economic benefits will
berequiredtosettletheobligation.However,provisionsarereviewedateachbalancesheet

date and adjusted to reflect current best estimate.

Taxation
Current

Provision for current taxation is calculated in the manner prescribed by the current tax
pronouncementsaftertakingintoconsiderationtaxrebates,taxcreditsorotheradjustments
available,ifany.

Deferred

Deferred tax is provided using the liability method, providing for temporary differences
between the carrying amount of assets and liabilities for financial reporting purposes and
the amount used for taxation purposes. The amount of deferred tax provided is based
ontheexpectedmannerofrealizationorsettlementofthecarryingamountofassetsand
liabilities, using the currentrate of taxation. Deferred taxliabilities are recognizedforall

taxable temporary differences and deferred tax assets are recognized only to the extent that
it is probable that future taxable profits will be available against which the assets can be
utilized Deferredtaxischargedandcreditedtoincomeexceptinthecaseofitemscredited
orchargedtoequityinwhichcaseitisincludedinequity.

Foreigncurrencytransactions

Assetsandliabilitiesin foreign currencies are translated into Pak Rupees at the rates of
exchange prevailing at the balance sheet date, except those covered under forward
exchange contracts which are stated at contracted rate. Foreign currency transactions
aretranslatedintoPakRupeesattheratesprevailingatthedateoftransactionexceptfor
thosecoveredbyforwardcontracts,whicharetranslatedatcontractedrates.Allexchange
differences are included in profit and loss account currently.
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2.9 Property,plant&equipmentanddepreciation

Operating fixed assets except freehold land are stated at cost less accumulated depreciation
andimpairmentlosses,ifany.Freeholdlandisstatedatcost.

Depreciationischargedbyapplyingthereducingbalancemethodoveritsestimateduseful
life at the rates specified in note 15.1

Depreciationischargedonadditionsduringtheyearfromthemonthinwhichproperty,plant
andequipmentbecomeavailableforusewhilenodepreciationischargedfromthemonth
ofdeletion/disposal.

The useful life and depreciation method are reviewed to ensure that the methods and
periodofdepreciationchargedduringtheyearareconsistentwiththeexpectedpatternof
economic benefits from items of operating fixed assets. Appropriate adjustments are made
if the impact of depreciation is significant.

Normal repairs are charged to income as and when incurred. Major renewals and
improvementsarecapitalizedandassetssoreplaced,ifany,areretired.

Gains and losses on disposal of property, plant and equipment are taken to profit and loss account.
2.10 Capitalworkinprogress

Capital work in progress is stated at cost and represents expenditure incurred on fixed
assetsduringtheconstructionandinstallation. Costs may alsoinclude borrowing costs
asstatedinaccountingpolicyforborrowingcosts.Transfersaremadetorelevantproperty,
plantandequipmentcategoryasandwhenassetsareavailableforuse.

2.11 IntangibleAssets

IntangibleassetsacquiredbytheCompanyarestatedatcostiessaccumulatedamortization
andimpairmentlosses,ifany. Subsequentexpenditureoncapitalizedintangibleassetsis
capitalized only when it increases the future economic benefits embodied in the specific
assetstowhichitrelates.Allotherexpenditureisexpensedasincurred.

Amortization is charged to profit and loss account on a straight line basis over the estimated
useful lives of intangible assets unless such lives are indefinite. Amortization on additions to
intangibleassetsischargedfrommonthinwhichanitemisacquiredorcapitalizedwhileno
amortization is charged for the month in which the item is disposed off.

2.12 BorrowingCosts

Borrowing costs directly attributable to the acquisition, construction or production of
qualifyingassets,whichareassetsthatnecessarilytakeasubstantialperiodoftimetoget
readyfortheirintendeduseorsale,areaddedtothecostofthoseassetsuntilsuchtimeas
theassetsaresubstantiallyreadyfortheirintendeduseorsale.

Allotherborrowingcostsarerecognizedasanexpenseintheperiodinwhichtheseareincurred.
2.13 Accounting for finance lease

Assets subject to finance lease are initially recorded at lower of the present value of minimum
leasepaymentsundertheleaseagreementandthefairvalueofleasedassets.Therelated
obligation under the finance lease less finance cost allocable to future period are shown
asliability. Financecostisallocatedtoaccountingperiodinamannersoastoprovidea
constantperiodicrateofchargeontheoutstandingliability.Depreciationischargedatthe

rates as charged to owned assets to write off the assets over the estimated useful life in view
ofthecertaintyoftheownershipoftheassetsattheendoftheleaseperiod.
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2.14  Stores,sparesandloosetools
Thesearevaluedatmovingaveragecostexceptstoresintransitwhicharestatedatcost
comprising invoice value plus other charges paid thereon up to the balance sheet date.
Adequateprovisionismadeagainstitemsconsideredobsolete/slowmoving.

2.15 Stock-in-trade

Thesearevaluedapplyingthefollowingbasis:

Workinprocess Atcost
Finishedgoods Atlowerofcostandnetrealizablevalue
Molasses Atnetrealizablevalue

Average cost in relation to work in process and finished goods means production cost
including all production overheads. Net realizable value signifies the estimated selling price
in ordinary course of business less cost necessary to be incurred in order to make the
sale.

2.16 Revenuerecognition

Sales are recorded when significant risks and rewards (dispatch of goods to customer) of
ownershipofthegoodsaretransferredtothecustomers.

Incomefrombankdepositsandloansandadvancesisrecognizedonaccrualbasis.

217 Dividend
Dividendtothecompany’sshareholdersisrecognizedasaliabilityintheperiodinwhichit
is declared and approved. Appropriations of profit are reflected in the statement of changes
inequityintheperiodinwhichsuchappropriationsareapproved.

2.18 Financiallnstruments

InitialRecognition

Financial assets and financial liabilities are recognized when entity becomes a party to the
contractual provisions of the instrument. All regular way purchases or sales of financial
assetsarerecognizedandderecognisedonatradedatebasis.

InitiaIMeasurement

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate,oninitialrecognition. Transactioncostsdirectlyattributabletotheacquisition

of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financialassets

The Company’s financial assets are classified into following categories:
- Financial assets at fair value through profit or loss (“FVTPL”).
- Loans and receivables.

- Held-to-maturityinvestments.
- Available-for-sale financial assets.
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Company’s financial statements include long term deposits, trade debts, loans & advances,
tradedeposits&otherreceivablesandcashandbankbalances.

Financial assets at fair value through profit or loss (FVTPL

Financial assets at FVTPL are subcategorized as:

- Financialassetsheldfortrading.
- Financial assets designated as at FVTPL on initial recognition.

At each balance sheet date subsequent to initial recognition, financial assets at FVTPL are
measured at fair value, with changes in fair value recognised directly in profit or loss in the
period in which they arise. The net gain or loss recognised in profit or loss includes any
dividend or interest earned on the financial assets.

Loansandreceivables

Loans and receivables are non-derivative financial assets with fixed or determinable
paymentsthatarenotquotedinanactivemarket.

Ateachbalancesheetdatesubsequenttoinitialrecognition,lJoansandreceivablesarecarried
at amortised cost using the effective interest method, less any identified impairment losses.

Held-to-maturityinvestments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payments and fixed maturities that Company’s management has the positive intention and
abilitytoholdtomaturity.

Ateachbalancesheetdatesubsequenttoinitialrecognition, held-to-maturityinvestments
are measured at amortised cost using the effective interest method, less any identified
impairmentlosses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated or not
classified as financial assets at FVTPL, loans and receivables or held-to-maturity investments.
Inadditiontoequityinvestments,theCompanymayalsodesignatecertaindebtsecurities

as available-for-sale financial assets.

At each balance sheet date subsequent to initial recognition, available-for-sale financial assets
are measured at fair value. Changes in fair value are recognised in equity, until the financial
assetisdisposedoforisdeterminedtobeimpaired,atwhichtime,thecumulativegainorioss
previously recognised in equity is removed from equity and recognised in profit or loss.

Foravailable-for-saleequityinvestmentsthatdonothaveaquotedmarketpriceinanactive
marketandwhosefairvaluecannotbereliablymeasuredandderivativesthatarelinkedtoand
mustbesettledbydeliveryofsuchunquotedequityinstruments theyaremeasuredatcostless
any identified impairment losses at each balance sheet date subsequent to initial recognition.

Financialliabilities
Financial liabilities and equity instruments issued by Company are classified according to

the substance of the contractual arrangements entered into and the definitions of a financial
liabilityandanequityinstrument.
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Company’s financial liabilities include loans from directors’, long term finance, trade and
other payables, finance cost payable, short term borrowings and advances from directors.

The Company'’s financial liabilities are generally classified into:
- financial liabilities at FVTPL and
- other financial liabilities.

Financial liabilities at fair value through profit or loss

Financial liabilities at FVTPL has two subcategories:
- financial liabilities held for trading and
- those designated as at FVTPL on initial recognition.

At each balance sheet date subsequent to initial recognition, financial liabilities at FVTPL
are measured at fair value, with changes in fair value recognised directly in profit or loss in
the period in which they arise. The net gain or loss recognised in profit or loss includes any
interest paid on the financial liability.

Other financial liabilities

Other financial liabilities are subsequently measured at amortised cost, using the effective
interestmethod.

Equityinstruments

Anequityinstrumentisanycontractthatevidencesaresidualinterestintheassetsofthe
Companyafterdeductingallofitsliabilities.

Equityinstrumentsissuedbythe Companyarerecordedattheproceedsreceived, netof
directissuecosts.

RepurchaseoftheCompany’sownequityinstrumentsisrecognisedanddeducteddirectly
from equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or
cancellationoftheCompany’sownequityinstruments.

Derivative financial instruments and hedging

Derivativesareinitiallyrecognisedatfairvalueatthedateaderivativecontractisentered
intoandaresubsequentlyremeasuredtotheirfairvalueateachbalancesheetdate. The

resulting gain or loss is recognized in profit or loss immediately unless the derivative is
designated and effective as a hedging instrument, in which event the timing of the recognition
in profit or loss depends on the nature of the hedge relationship.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets
expire or, the financial assets are transferred and Company has transferred substantially all
the risks and rewards of ownership of the financial assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and the sum of the consideration
receivedandreceivableandthecumulativegainorlossthathadbeenrecognizeddirectlyin

equity is recognized in profit or loss.

If Company retains substantially all the risks and rewards of ownership of a transferred

financial asset, the Company continues to recognise the financial asset and also recognises
acollateralisedborrowingfortheproceedsreceived.
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Financial liabilities are derecognised when the obligation specified in the relevant contract
is discharged, cancelled or expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in
profit or loss.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial
assetandofallocatinginterestincomeovertherelevantperiod.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets designated as at FVTPL, of which interest income is included in net gains or losses.

The effective interest method applied to financial liability is of allocating interest expense
over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability, or, where
appropriate,ashorterperiod.

Interest expense is recognised on an effective interest basis other than those financial liabilities
designated as at FVTPL, of which the interest expense is included in net gains or losses.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at
eachbalancesheetdate. Financialassetsareimpairedwherethereisobjectiveevidence

that, as a result of one or more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets have been impacted.

For an available-for-sale equity investment, a significant or prolonged decline in the fair value
ofthatinvestmentbelowitscostisconsideredtobeobjectiveevidenceofimpairment.

For all other financial assets, objective evidence of impairment could include:

- significant financial difficulty of the issuer or counterparty; or
-defaultordelinquencyininterestorprincipalpayments;or

- it becoming probable that the borrower will enter bankruptcy or financial re-organization.

For certain categories of financial asset, such as trade debts, assets that are assessed not
tobeimpairedindividuallyaresubsequentlyassessedforimpairmentonacollectivebasis.
Objective evidence of impairment for a portfolio of receivables could include Company’s
pastexperienceofcollectingpayments,anincreaseinthenumberofdelayedpaymentsin
theportfoliopasttheaveragecreditperiodof30days, observablechangesinnationalor
localeconomicconditionsthatcorrelatewithdefaultonreceivables.

For financial assets carried at amortised cost, an impairment loss is recognised in profit or
losswhenthereis objectiveevidencethattheassetisimpaired,andismeasuredasthe
difference between the asset’s carrying amount and the present value of the estimated
future cash flows discounted at the original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of return for a similar financial asset.
Suchimpairmentlosswillnotbereversedinsubsequentperiods.

For financial assets measured at amortised cost, if, in a subsequent period, the amount
of impairment loss decreases and the decrease can be related objectively to an event
occurringaftertheimpairmentlosswasrecognised,thepreviouslyrecognisedimpairment
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loss is reversed through profit or loss to the extent that the carrying amount of the asset at
thedatetheimpairmentisreverseddoesnotexceedwhattheamortisedcostwouldhave
beenhadtheimpairmentnotbeenrecognised.

Impairment losses on available-for-sale equity investments will not be reversed in profit or
lossinsubsequentperiods. Anyincreaseinfairvalue subsequenttoimpairmentlossis
recogniseddirectlyinequity.Foravailable-for-saledebtinvestments,impairmentlossesare
subsequentlyreversedifanincreaseinthefairvalueoftheinvestmentcanbeobijectively
relatedtoaneventoccurringaftertherecognitionoftheimpairmentloss.

Off setting

Financial assets and liabilities are off-set and the net amount reported in the balance sheet
when there is a legally enforceable right to set-off the recognized amounts and there is an
intentiontosettleonanetbasis,orrealizetheassetandsettletheliabilitysimultaneously.

2.19 Cashandcashequivalents

Cash and cash equivalents comprise running finances, cash balances and items of short
termborrowingswithmaturitiesofthreemonthsorlessfromtheacquisitiondatethatare

subject to an insignificant risk of changes in their fair value, and are used by the Company
inthemanagementofitsshort-termcommitments.

2.20 Relatedpartiestransactions

Transactionswithrelated partiesarecarriedoutatarm’slengthandpricedatcomparable
uncontrolledmarketprice.

221 Impairment

Thecarryingamountsoftheassetsarereviewedateachbalancesheetdatetodetermine
whetherthereisanyindicationofimpairmentofanyassetorgroupofassets. [fanysuch
indicationexists,therecoverableamountofthatassetorgroupofassetsisestimatedand
impairment losses are recognized in the profit and loss account.

2.22 Presentation

The financial statements are presented in Pak Rupee, which is the Company’s functional
and presentation currency. Figures are rounded off to the nearest rupee. The corresponding
figures are rearranged wherever necessary to facilitate comparison . Appropriate disclosure
isgiveninrelevantnoteincaseofmaterialrearrangements.

SUMMARYOFSIGNIFICANTEVENTSINTHECURRENTREPORTINGPERIOD

The Company’s financial position and performance was particularly affected by the following events
duringthereportingperiod:

- Due to the first time application of financial reporting requirements under the Companies
Act,2017,includingdisclosureandpresentationrequirementsofthefourthscheduleofthe
CompaniesAct,2017,some oftheamounts reported forthe previous period have been
reclassified along with relevant disclosures refer note 2.2 (a).

- DuringtheyearCapitalWorkinProgresshavebeentransferredtooperatingassetsmainly

toPlantandMachinery.ltalsoresultsinincreaseindepreciationexpensefortheyearrefer
tonote15.
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3. SHARECAPITAL

2018 2017
(Numberofshares)

AuthorizedCapital:

20,000,000 20,000,000

Note

Ordinary shares of Rs. 10/- each

Issued,subscribedandpaidupcapital:

8,368,846 8,368,846

142,770 142,770

6,511,616 6,511,616

15,023,232 15,023,232

Ordinary shares of Rs. 10/- each
fullypaidincash

Ordinary shares of Rs. 10/- each
issuedasfullypaidforconsideration
otherwisethancash

Ordinary shares of Rs. 10/- each
issuedasbonusshares

2018 2017
Rupees Rupees
200,000,000 200,000,000
83,688,460 83,688,460
1,427,700 1,427,700
65,116,160 65,116,160
150,232,320 150,232,320

All the shares are similar with respect to their rights on voting board selection,first refusal and block

voting.
4, REVENUERESERVES

Generalreserve

93,800,000

93,800,000

It represents distributable profits transferred and utilizable at the discretion of the board of directors.

5. LONGTERMFINANCE-SECURED

Frombankingcompanies:
Opening balance
Obtained during the year

Paidduringtheyear

Less: current portion

5.1

5.1
13

1,565,094,029
676,601,276

1,206,901,128
680,452,895

2,241,695,305
(420,792,604)

1,887,354,023
(322,259,994)

1,820,902,701

(462,693,893)

1,565,094,029
(445,792,604)

1,358,208,808

1,119,301,425

Demand finance / Diminishing musharaka facilities of Rs. 1,367 million (2017: Rs. 1,273

million) and term finance facilities of Rs. 1,400 million (2017: RS. 1,100 million) have been
obtained from various banking companies. These loans are secured against first pari passu
/ hypothecation charge over all present and future fixed assets of the Company, personal
guaranteesofdirectorsoftheCompanyandsubordinationofdirectors’loan. Thefacilities

arebeingrepaidinquarterlyinstalmentsbeginningfrom13September2012andendingon

05 December 2023. These carry mark up @ 3 to 6 month KIBOR + 0.50 % to 1.25 % (2017:
3 to 6 month KIBOR + 0.50 % to 1.25 % ) p.a.
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Note 2018 2017
Rupees Rupees
LIABILITIESAGAINSTASSETSSUBJECT
TOFINANCELEASE-SECURED
Opening balance 25,159,141 24,092,817
Obtained during the year 31,131,000 16,705,500
Payments/adjustmentsduringtheyear (18,526,981) (15,639,176)
37,763,160 25,159,141
Less: security deposits adjustable on expiry of lease term (5,494,850) (5,022,300)
32,268,310 20,136,841
Less: current portion grouped under current liabilities 13 (15,293,411) (9,992,739)
16,974,899 10,144,102
6.1 Reconciliationbetweenminimumleasepaymentsandpresentvalueofminimumleasepayments
isasfollows:
30September2018
Rupees
Minimum Less:Future PresentValueof
Lease Finance MinimumLease
Payments Cost Payments
Notlaterthanoneyear 17,636,428 (2,343,017) 15,293,411
Later than one year but not later
than five years 18,402,126 (1,427,227) 16,974,899
36,038,554 (8,770,244) 32,268,310
30September2017
Rupees
Minimum Less: Future Present Value of
Lease Finance Minimum Lease
Payments Cost Payments
Notlaterthanoneyear 11,161,476 (1,168,737) 9,992,739
Later than one year but not later
than five years 10,956,951 (812,849) 10,144,102
22,118,427 (1,981,586) 20,136,841

6.2 The Company has a finance lease agreement of Rs. 90 million (2017 : Rs. 90 Million) for vehicles
with Bank Al Habib Limited. Rentals are payable in 12 quarterly installments ending on August
2021. The mark up rate implicit in the lease is 3 months KIBOR + 1.00% to 1.25% p.a.(2017: 3
months KIBOR + 1.00% to 1.25%) p.a. The lease is secured by way vehicle registered in the name
of Bank Al Habib Limited with 10% of vehicle value held as security.
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6.3 Thecompanyintendstoexerciseitsoptiontopurchasetheleasedassetsuponthematurity of
leaseterm.Taxes repairsandinsurancecostistobebornebythecompany.Incaseoftermination
oftheagreement,thecompanyhastopaytheentirerentalsfortheunexpiredperiodforthelease

agreement.
Note 2018 2017
Rupees Rupees
7. LOANSFROMDIRECTORS-UNSECURED 71 574,800,000 574,800,000
741 TheseunsecuredloanshavebeenobtainedfromdirectorsoftheCompany,andwillbepaidas

and when convenient to the Company. These loans carry markup @ 3 month KIBOR + 1% p.a.
prevailing at the year end (2017: 3 month KIBOR +1 % p.a.). The management for the time being
does not intend to repay any amount against these loans until the end of next financial year and
hencenocurrentmaturityhasbeenprovided.Theseloansaresubordinatedtobankloans.

8. DEFERREDLIABILITIES

Staff gratuity (as determined in Actuarial valuation) 8.1 135,186,317 111,345,146
Deferredtaxation 8.2 137,016,652 330,406,637

272,202,969 441,751,783

8.1 Staff gratuity

The Company operates a non-funded gratuity scheme for all its permanent employees
subjecttocompletionofaprescribedqualifyingperiodofservice.Actuarialvaluationofthe
gratuityisundertakenatappropriateregularintervalsandthelatestvaluationwascarriedout
at30September2018,usingthe“ProjectedUnitCreditMethod”. Therelevantinformation
intheactuarialreportisgiveninthefollowingsubnotes.Theamountrecognizedinbalance

sheet represents the present value of the defined benefit obligation as on 30 September
2018 according to the amended IAS-19 “Employees Benefits”.

Present value of defined benefit liability as

atbeginningoftheyear 111,345,146 77,020,363
Cost chargeable to profit and loss account

duringtheyear 30,202,944 40,504,411
Costchargeabletoothercomprehensiveincome 6,150,709 721,023
Benefit paid during the year (12,512,482) (6,900,651)
Net defined benefit liability as at end of the year 135,186,317 111,345,146
Present value of defined benefit obligations 134,830,757 110,840,124
Benefits due but not paid 355,560 505,022
Defined benefit liability as at 30 September 135,186,317 111,345,146
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Reconciliation of defined benefit obligation
isasfollows:

Present value of defined benefit obligations
(PVDBO) at the beginning of the year

- Benefits due but not paid as at beginning
oftheyear

-Currentservicecostfortheyear
-Interestcostfortheyear

- Benefits paid during the year

- Benefits due but not paid as at end
oftheyear

-Actuarial(gains)/lossesdueto
experienceadjustments

Present value of defined benefit obligations
(PVDBO) at the end of the year

Amount charged to profit and loss account
duringtheyear:

-Currentservicecostfortheyear
-Interestcostfortheyear

Expense charged to profit and loss account
Expenseisrecognizedasbelow:

Costofsales 26
Administrativeexpenses 28

Amountchargedtoothercomprehensive
incomeduringtheyear:

Re-measurementofplanobligation:
-Experienceadjustments

Totalre-measurementschargedtoother
comprehensiveincome

PROGRESS

Wik CARE
2018 2017
Rupees Rupees
110,840,124 76,117,409
505,022 902,954
22,091,901 33,946,466
8,111,043 6,557,945
(12,512,482) (6,900,651)
(855,560) (505,022)
6,150,709 721,023
134,830,757 110,840,124
22,091,901 33,946,466
8,111,043 6,557,945
30,202,944 40,504,411
21,681,082 26,215,142
8,521,862 14,289,269
30,202,944 40,504,411
6,150,709 721,023
6,150,709 721,023
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8.2

Assumptions used for valuation of the defined
benefit obligatioaren as under:

Discount rate
Expected rate of increase in salary in future years

Mortality rates

Averageexpectedremainingworkinglifetimeofemployees

Note

Year end Sensitivity Analysis on defined
benefit obligation:

Discount rate + 100 bps
Discountrate-100bps

Future salary increase + 100 bps
Futuresalarydecrease-100bps

Deferredtaxation

Deferredtaxliabilityarisinginrespectof
depreciationofownedassets
Deferredtaxliabilityarisinginrespectof
assets subject to finance lease

Deductible temporary differences:

Deferredtaxassetsarisinginrespectof

employees benefits

Defferred tax assets arising in respect of taxable losses
DeferredtaxassetonMinimumtaxu/s113
adjustableagainstfuturetaxliability

Deferredtaxliabilityason30September
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2018 2017
Gratuity Gratuity
perannum perannum
9.00% 7.75%
8.00% 6.75%

SLIC (2001-05)

SLIC (2001-05)

10Years 11Years
2018 2017
Rupees Rupees
122,928,137 100,568,464
148,524,744 122,715,472
148,524,744 122,715,472
122,720,817 100,387,894
458,448,422 360,654,467
3,317,769 3,155,714
461,766,191 363,810,181
(89,204,032) (33,403,544)
(248,822,840) -
(86,722,667) -
(324,749,539) (83,403,544)
137,016,652 330,406,637




10.

Note
TRADEANDOTHERPAYABLES
Creditors
Accruedliabilities
Advancesfromcustomers 9.1

Incometaxdeductedatsource

Salestaxpayable

Workers’ profit participation fund 9.2
Workerswelfarefundpayable

9.1 Thisincludesfollowingamountduetoassociated
undertaking for sale of refined sugar:

Naubahar Bottling Co. (Pvt) Ltd
9.2 Workers’ profit participation fund
Opening balance

Interestfortheyear

Less payments made:
Toworkers
ToGovernment

Share of the Company’s profit for the year

9.2.1

2018
Rupees

252,879,123
52,109,434
1,478,102,057
2,077,828
39,772,572

PROGRESS
ik CARE

2017
Rupees

337,507,929
38,767,863
547,746,021
1,645,237
30,613,962
50,527,228
17,176,933

1,824,941,014

1,023,985,173

= 28,012,932
50,527,228 36,707,172
15,677,284 5,604,060
66,204,512 42,311,232
66,204,512 42,311,232
66,204,512 42,311,232

= 50,527,228

= 50,527,228

The Company retains the workers’ profit participation fund for the business operations till the

date of allocation to the workers. Interest is being paid at the rate of 75% (2017: 37.50%) p.a.
asprescribedundertheActonfundutilizedbytheCompanytillthedateofallocationtothe

workers.
FINANCECOSTPAYABLE
Shorttermborrowings-secured

Long term borrowings - secured
Loans from directors - unsecured

22,244,740 23,216,317
49,201,366 32,548,694
19,428,240 10,317,659

90,874,346 66,082,670

ANNUALREPORT 2018 @



THALINDUSTRIES @

CORPORATION

Note 2018 2017
Rupees Rupees
11. SHORTTERMBORROWINGS-SECURED
FROM BANKING COMPANIES
Sanctioned
Limits(Rs.inmillions)
2018 2017
Running finance 915 1,105 11.1 708,799,196 439,571,095
Cash finance 8,420 9,715 11.2 2,268,234,880 1,766,978,260

2,977,034,076 2,206,549,355

11.1  Theseloanshavebeenobtainedfromvariousbankstomeettheworkingcapitalrequirements
and are secured against first pari passu hypothecation / registered ranking charge over
currentassetsoftheCompanyandpersonalguaranteesofdirectors. Thesearesubjectto
mark up at the rate of 1 year KIBOR minus 1.00% & 1 to 3 month KIBOR + 0.50 to 0.75%
(2017: 1 year KIBOR minus 1.00% & 1 to 3 month KIBOR + 0.50 to 0.75%) p.a. The limits
willexpireonvariousdatesby31March2019butarerenewable.

11.2  Theseloanshavebeenobtainedfromvariousbankstomeettheworkingcapitalrequirements
and are secured against pledge over sugar bags of equivalent value with 10% to 20%
marginandpersonalguaranteesofdirectors.Thesearesubjecttomarkupattherateof1
to 3 months KIBOR plus 0.15% to0 0.75% (2017: 1 to 3 months KIBOR plus 0.50% to 0.75%)
p.a.Thelimitswillexpireonvariousdatesby31March2019butarerenewable.

Note 2018 2017
Rupees Rupees
12. ADVANCESFROMDIRECTORS 575,300,000 349,300,000

12.1 These Loans are taken from directors to meet the working capital requirements of the
companyandutilizedforthesame.

12.2  AdvancesfromDirectorsareunsecuredandareinterestfree.Thesearepayableondemand.

13. CURRENTPORTIONOFLONGTERMLIABILITIES

Long term finance 5 462,693,893 445,792,604
Liabilities against assets subject to finance lease 6 15,293,411 9,992,739
477,987,304 455,785,343
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15.

PROGRESS

Witk CARE
Note 2018 2017
Rupees Rupees

CONTINGENCIESANDCOMMITMENTS

Contingencies

VariousclaimsagainsttheCompanynotacknowledged

asdebtwhicharependingintheCourtfordecision 1,568,000 1,568,000

Salestaxonmolasses 141 1,217,508 1,217,508

Incometaxcases 14.2 11,955,520 11,955,520

Additional tax u/s 87 of Income Tax Ordinance, 1979 14.3 4,500,353 4,500,353

Bankguarantees 14.4 797,102,453 879,349,653

816,343,834 898,591,034

Commitments

Contractsforcapitalexpenditure 68,694,895 120,190,695

Letters of credit for capital expenditure 187,543,724 135,207,647

Letters of credit for other than capital expenditure 29,097,600 33,285,229

285,336,219 288,683,571

14.1  ThisrepresentssalestaxclaimedbyCollectorofSalestaxonMolasses. TheCompanyhas
filed an appeal with the Appellate Tribunal Lahore. The case is still pending.

14.2 TheCompanyiscontingentlyliableforincometaxdemandsinrespectofvariousassessment
years. Out of this amount Rs. 5,933,493/- pertains to the period prior to the privatization and
managementbelievesthattheliabilitywouldbebornebyThalDevelopmentAuthority(Defunct).

The Company has gone into appeals at higher appellate forum and the management is
confident that outcome of the appeals would be ultimately in favour of the Company.

14.3 ThisrepresentsadditionaltaxofRs.2,279,633/-andRs.2,220,720/-claimedbytheDeputy
Commissioner of Income Tax u/s 87 of the Income tax Ordinance, 1979 for the assessment
years 1992-93 and 1993-94 respectively. The Company has filed appeals against imposition
ofthistaxandinanycasethemanagementisoftheviewthatThalDevelopment Authority
(Defunct)isliablefortaxesforthesaidamount.

14.4  BankguaranteesofRs.718millionwasissuedbyvariousbanksforadvanceagainstsalesof
Sugar. One bank guarantee of Rs. 1.05 million were issued to Alternative Energy Development
Borad against power generation licensing. One bank guarantee of Rs. 73.458 million issued
to Central Power Purchasing Agency (Guarantee) Ltd. agaisnt Energy Purchase Agreement.
These guarantees will expire on various dates upto August 2019.Bank guarantee of Rs.
841,653/- was issued by Bank Al-Habib Ltd main branch Lahore in favour of Collector of
SalesTaxMultan, liabilitiesagainstthisguaranteewasfullydischargedbytheCompany.The
CompanyrequestedtheSalesTaxCollectorforreleaseofcaptionedBankGuranteewhichis
stillpendingfordecisionwiththeAppellate Tribunal at Lahore.

PROPERTY,PLANTANDEQUIPMENT

Operating tangible assets 15.1
Capitalwork-in-progress-atcost 15.4

4,352,220,574
104,940,597

3,281,101,666
595,537,911

4,457,161,171 3,876,639,577

*Theamountofborrowingcostcapitalizedtooperatingtangibleassets(Plant&Machinery)during
theyearamountedtoRs. 13,244,020/-(2017:Nil)and capitalworkinprogressamountedtoRs.
1,406,343/-(2017:Rs.9,597,784/-).
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15.1 Operatingtangibleassets

OWNEDASSETS

COST

Balance as at 01 October 2016
Additionsduringtheyear
Disposals
Transferredfromleasedassets

Balanceasat30September2017

Additionsduringtheyear
Disposals
Transferred from Leased Assets

Balanceasat30September2018

DEPRECIATION

Balance as at 01 October 2016
Chargefortheyear
Depreciationondisposals
Transferredfromleasedassets

Balanceasat30September2017

Chargefortheyear
Depreciationondisposals
Transferred from Leased Assets

Balanceasat30September2018

LEASEDASSETS

COST

Balance as at 01 October 2016
Additionsduringtheyear

Trasfer to Owned Asset
DeletionofAssets

Balanceasat30September2017

Additionsduringtheyear
Trasfer to Owned Asset
DeletionofAssets

Balanceasat30September2018

DEPRECIATION

Balance as at 01 October 2016
Chargefortheyear
Transfertoownedassets
Depreciationondeletion

Balanceasat30September2017

Chargefortheyear
Transfertoownedassets
Depreciationondeletion

Balanceasat30September2018
Writtendownvalueasat
30September2017

Writtendownvalueasat
30September2018

Rate of depreciation (%)

@ ANNUALREPORT 2018

Freehold Buildingson | Plantand Tools, Computer | Electric Vehicles Total
land freehold machinery | implements| andother |installation
land and other office
factory equipments
equipments
RUPEES

345,547,993 664,131,951 3,680,489,795 117,864,912 42,556,923 50,469,228 84,516,943 4,985,577,745
- 51,277,030 449,870,500 4,912,480 7,417,449 23,956,177 63,348,703 600,782,339

_ - - - - - 10,802,500 10,802,500
345,547,993 715,408,981 4,130,360,295 122,777,392 49,974,372 74,425,405 158,668,146 5,597,162,584
- 196,945 1,391,804,525 9,799,445 6,116,284 3,043,433 25,311,954 1,436,272,586

R . R R - - (4,929,926)  (4,929,926)

_ - - - - - 24,258,500 24,258,500
345,547,993 715,605,926 5,522,164,820 132,576,837 56,090,656 77,468,838 203,308,674 7,052,763,744
- 312,718,841 1,577,956,092 57,949,330 23,091,344 24,203,803 53,745,966 2,049,665,376

- 37,837,407 226,002,547 6,900,750 3,876,026 4,546,699 11,528,877 290,692,306

_ - - - - - 6,359,123 6,359,123

- 350,556,248 1,803,958,639 64,850,080 26,967,370 28,750,502 71,633,966 2,346,716,805

- 36,537,756 311,444,343 6,946,458 4,192,004 4,836,270 20,825,941 384,782,772

_ - - - - - (4,825,949) (4,825,949)

_ - - - - - 17,578,435 17,578,435

- 387,094,004 2,115,402,982 71,796,538 31,159,374 33,586,772 105,212,393 2,744,252,063

_ - - - - - 46,165,500 46,165,500

_ _ - - - - 12,300,000 12,300,000

_ - - - - - (10,802,500) (10,802,500)

_ - - - - - (1,770,500) (1,770,500)

_ N - - - - 45,892,500 45,892,500

_ N - - - - 28,132,000 28,132,000
(24,258,500) (24,258,500)

_ - - - - - 49,766,000 49,766,000

- - - - - - 14,494,059 14,494,059

_ - - - - - 7,498,564 7,498,564

_ - - - - - (6,359,123) (6,359,123)

_ N - - - - (396,887) (396,887)

_ - - - - - 15,236,613 15,236,613

_ - - - - - 8,398,929 8,398,929

_ _ - - - - (17,578,435) (17,578,435)

_ - - - - - 6,057,107 6,057,107
345,547,993 364,852,733 2,326,401,656 57,927,312 23,007,002 45,674,903 117,690,067 3,281,101,666
345,547,993 328,511,922 3,406,761,838 60,780,299 24,931,282 43,882,066 141,805,174 4,352,220,574

10 10

10-15 10-30 10 20




16.

PROGRESS

Vih CARE
Depreciationchargedhasbeenallocatedasfollows:
2018 2017
Owned Leased Total Owned Leased Total
Assets Assets Assets Assets
Note ----Rupees--- ----Rupees---
Costofgoodsmanufactured 26.1 370,051,907 - 370,051,907 280,584,687 - 280,584,687
Administrativeexpenses 28 14,730,865 8,398,929 23,129,794 10,107,619 7,498,564 17,606,183
Total 384,782,772 8,398,929 393,181,701 290,692,306 7,498,564 298,190,870
15.2  Particularsofimmovableproperty(i.e.landandbuilding)inthenameoftheCompanyareas
follows:
Location Usageofimmovableproperty TotalArea CoveredArea
(InAcres) (InSqMeter)
a) Layyah Sugar Mills,Layyah Factory & Residential Colony 109.562 582,822
b) Safina Sugar Mills,Lalian District Chinniot | Factory & Residential Colony 102.237 307,654
15.3 The details of operating fixed assets disposed-off during the year have not been provided
becausebooksvalueoftheseassetsdon’texceedRs.500,000.
15.4 CapitalWorkinProgress-TangibleAssets
Particulars Plant& Buildings | Computer Tools, Total
Machinery andother | implements
office and other
factory
equipments
P'l|.
Balance as at 01 October, 2016 180,505,780 10,024,771 - - 190,530,551
CapitalExpenditurelncurredDuringtheYear 859,540,351 41,252,259 - - 900,792,610
Transferred to Operating Tangible Assets (444,508,220) (51,277,030) - - (495,785,250)
Balanceasat30September2017 595,537,911 - - - 595,537,911
CapitalExpenditurelncurredDuringtheYear 899,172,921 291,235 1,586,222 4,647,386 905,697,764
Transferred to Operating Tangible Assets (1,389,864,525) (196,945) (1,586,222) (4,647,386) (1,396,295,078)
Balanceasat30September2018 104,846,307 94,290 - - 104,940,597
Note 2018 2017
Rupees Rupees
INTANGIBLEASSETS-COMPUTERSOFTWARES
Cost
Balance as at 1 October 22,469,973 -
TransferfromCWIP - 22,469,973
Balanceasat30September 22,469,973 22,469,973
Amortization
Balance as at 1 October (1,872,498) -
AmmortizationExpense 16.1 (5,617,493) (1,872,498)
Balanceasat30September (7,489,991) (1,872,498)
NetBookValueasat30September 14,979,982 20,597,475
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16.1  The company amortize intangible asset @ 25% per annum on straight line basis.

Note 2018 2017
Rupees Rupees
17. LONGTERMADVANCES
Long term Advances - face value 55,000,000 55,000,000
Unamortisednotionalinterest (12,316,594) (12,316,594)
42,683,406 42,683,406
Less: current portion (8,556,950) -
39,126,456 42,683,406

17.1 This represent interest free loan given to Multan Electric Power Company (MEPCO)
under an arrangement to construct 132 KVA inter connection line at Layyah Sugar
Mills for power transmission. The MEPCO will pay back this loan in 36 equal monthly
installments and loan payment will start after 18 months of commercial operation
date of the power plant. The power plant commenced the operation from December
2017. The loan has been carried at amortized cost which has been determined using
a discount rate of 6% per annum being the expected rate of return on such loans.

18. STORES,SPAREPARTSANDLOOSETOOLS

Stores 258,347,480 260,908,626

Spareparts 18.1 265,866,668 211,093,341

Loose tools 7,364,357 4,912,118
531,578,505 476,914,085

18.1 Therearenosparepartsheldexclusivelyforcapitalizationasatthereportingdate.

19. STOCKINTRADE

Workinprocess 6,778,912 4,215,669
Finishedgoods:
-Sugar 1941 2,726,570,700 2,713,528,120
-Molasses 204,187,778 79,382,295

2,930,758,478 2,792,910,415

2,937,537,390 2,797,126,084

19.1 It includes pledged stocks of Rs. 2,713,205,950/- (2017: Rs. 2,094,484,522/-) against
borrowings from various financial institutions.

19.2 The amount charged to profit and loss account of write down of finished good to net
realizablevalueamountedtoRs.23,924,247attheyearended30September2018.
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21.

PROGRESS
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Note 2018 2017
Rupees Rupees

TRADEDEBTS
Unsecuredandconsideredgoodbythemanagement 1,270,683,142 404,821,758
20.1 Thisincludesamountduefromassociated

undertakingasfollows:

Naubahar Bottling Co. (Pvt) Ltd 20.1.2 13,376,000 -

Almoiz Industries Limited 20.1.1 - 16,871,930

13,376,000 16,871,930

20.1.1 ThemaximumaggregatebalanceduefromAlmoizindustiresattheendofanymonthduring
theyearwasRs.52,966,558/-(2017:60,134,053/-).

20.1.2 The maximum aggregate balance due from /(due to) Naubahar Bottling Co. (Pvt) Ltd. at the
endofanymonthduringtheyearwasRs.98,235,368/-(2017:Rs.130,634,057/-).

20.2 Thereisnooutstandingbalanceintradedebtsagainstexportsales.

20.3 Theagingoftradereceivable(associatedcompanies)atthereportingdateis:

AssociatedCompanies

2018 2017
Notpastdue 13,376,000 16,871,930
Pastdue1-30days - -
Pastdue30-150days - -
Pastdue150days - -
13,376,000 16,871,930

20.4 Intheopinionofthemanagementnoprovisionisnecessaryforpastduetradedebtsas
theseareconsideredgoodbasedonpaymenthistory.

Note 2018 2017
Rupees Rupees

LOANSANDADVANCES-unsecured,interest
freeandconsideredgood
-Growers 21.1 163,146,672 175,929,715
-Suppliers 21.2 150,019,448 244,562,439
-Employees 21.3 2,935,645 2,044,051

316,101,765 422,536,205

21.1 Advancestosugarcanegrowersforagriculturalinputsagainstcommitmenttosupplysugar
caneinthefollowingseasonandisadjustedagainstpriceofcanesupplied.
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22,

23.

24,

21.2  Advancestosuppliers

Provisionagainstdoubtfuladvances

21.2.1 Opening balance of provision
Add:providedduringtheyear
Less: reversal during the year

Closingbalanceofprovision

Note

21.2.1

2018 2017
Rupees Rupees
152,909,359 247,452,350
(2,889,911) (2,889,911)
150,019,448 244,562,439
(2,889,911) (2,889,911)
(2,889,911) (2,889,911)

21.3 These advances are given to employees against their salaries and do not include any
advanceto Chief Executive or Directors. Amount due from executivesis Nil (2017: Rs.

124,888/-)attheyearend.

TRADEDEPOSITS,PREPAYMENTS
ANDOTHERRECEIVABLES

Marginagainstbankguarantees
Letters of credit

Prepayments

Other receivables

TAXESRECOVERABLE/ADJUSTABLE

Advanceincometax
Salestax-input
Floodsurcharge

CASHANDBANKBALANCES

Cashandchequesinhand

Cashwithbanks:
-Currentaccounts
-Savingaccounts

@ ANNUALREPORT 2018

84,216 84,216
86,251,954 239,562,669
4,268,604 3,308,049
4,774,835 4,248,804
95,379,609 247,203,738
371,417,097 470,544,030
3,716,259 6,724,121

= 5,897,390
375,133,356 483,165,541
946,972 1,305,154
115,754,158 36,916,289
56,194,931 38,421,798
171,949,089 75,338,087
172,896,061 76,643,241




25.

SALES-NET
Local sales:

Sugar
ByProducts:
Molasses
Pressmud
Bagasse
Electricity

Exportsales:
Sugar
Less: Export Handling Charges

Less: Sales Tax / Special Excise Duty
Sugar

Molasses

Pressmud

Bagasse

Electricity

2018
Rupees

PROGRESS
ik CARE

2017
Rupees

1,737,600,556

865,225,624
3,434,003
63,610,720
1,162,204,258

4,902,766,111

1,032,403,018
3,442,000

205,081,532

13,832,075,161

16,143,692,661

1,525,297,971

(6,220,333)

118,681,200
(660,569)

1,519,077,638

118,020,631

15,351,152,799

16,261,713,292

(1,108,894,469)
(21,427,276)
(560,431)
(10,025,659)
(105,802,195)

(1,220,152,938)
(92,650,591)
(549,563)

(29,798,171)

(1,246,710,030)

(1,343,151,263)

14,104,442,769

14,918,562,029
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26.

COSTOFSALES

Finishedgoods-opening
Add:costofgoodsmanufactured

Finishedgoods-closing

26.1

26.1.1

Costofgoodsmanufactured:

Workinprocess-opening
Rawmaterialconsumed

Cost of Refined Sugar Purchased
Salaries, wages and other benefits

Fuelandpower

Stores,sparepartsandloosetools

Repairsandmaintenance
Insurance

Depreciation
Vehiclesrunning
Miscellaneous

Workinprocess-closing

Rawmaterialconsumed

Sugarcanepurchases

Caneprocurementandotherexpenses

Note 2018
Rupees

2,792,910,415
26.1  13,873,008,690

2017
Rupees

1,503,090,759
14,365,400,269

16,665,919,105
(2,930,758,478)

15,868,491,028
(2,792,910,415)

13,735,160,627

13,075,580,613

4,215,669 5,620,905

26.1.1 12,271,5652,351  13,053,169,791
13,556,400 -
26.1.2 435,971,400 389,164,390
78,031,576 50,159,630
244,245,820 227,018,886
424,389,479 335,106,318

4,232,256 3,271,603

15.1 370,051,907 280,584,687
25,205,232 14,641,632

8,335,512 10,878,096
13,879,787,602 14,369,615,938
(6,778,912) (4,215,669)
13,873,008,690 14,365,400,269

12,089,568,313
181,984,038

12,889,844,901
163,324,890

12,271,552,351

13,053,169,791

26.1.2 Salaries, wages and other benefits include Rs. 21,681,082/- (2017: Rs. 26,215,142/-) in
respectofgratuity(Refernote8.1).

27. DISTRIBUTIONANDSELLINGEXPENSES

Salaries, wages and other benefits 9,374,031 8,870,225
Freightoutward 68,637,089 97,054,699
Godownexpenses 56,861,010 38,990,005
Insurance 3,780,307 4,091,355
Commissiononsaleofsugar 9,213,521 12,746,360

147,865,958 161,752,644
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29.

ADMINISTRATIVEEXPENSES

Directors’remuneration
Salaries and other benefits
Rent,ratesandtaxes
Travellingandconveyance
Foreigntravelling
Feesandsubscriptions
Repairandmaintenance
Vehiclesrunning
Postageandtelephone
Printingandstationery
Legal and professional
Auditors’remuneration
Depreciation
Ammortizationcost
Donations

Write off (input tax)
Miscellaneous

Note

28.1

28.2
156.1

28.3

PROGRESS

Virh CARE
2018 2017

Rupees Rupees
4,080,000 4,080,000
246,697,065 245,257,388
22,731,676 27,831,035
1,694,935 2,122,455
4,071,548 3,542,047
12,775,862 9,839,980
17,175,170 8,352,840
20,175,360 18,024,169
6,670,915 5,861,803
4,008,786 2,517,486
3,859,665 2,488,012
1,554,150 1,412,860
23,129,794 17,606,183
5,617,493 1,872,498
256,513 1,685,466
6,100,455 -
28,530,169 20,368,977
409,129,556 372,863,199

28.1 Salaries and other benefits include Rs. 8,521,862 /- (2017: Rs. 14,289,269/-) in respect of

gratuity.(Refernote8.1).

28.2 Auditors’remuneration:

Feeforstatutoryaudit

IncomeTaxconsultationservices

28.3 Noneofthedirectorsortheirspouseshaveanyinterestinthedonees.

OTHERINCOME
FinancialAssets

Profit on deposit accounts
Otherassets

Gain/(Loss) on sale of stores
Gain on disposal of fixed asset

Gain/(Loss) on foreign exchange rates

Saleofscrap

Gainonagricultureinputstogrowers

Rentalincome
Subsidyonexportofsugar
Miscellaneous

1,210,000 1,100,000
344,150 312,860
1,554,150 1,412,860
1,229,757 754,781
121,123 (78,193)
700,224 326,386
2,856,465 -
43,777,839 31,437,417
17,252,457 4,497,012
331,500 331,500
442,680,400 -
12,071,022 10,518,432
521,020,787 47,787,335
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30.

31.

32.

s

FINANCECOST

Interest/mark-upon:

-Shorttermborrowings
- Lease finance

- Loans from directors
- Long term finance

Interest on workers’ profit participation fund
Bankchargesandcommission

OTHEREXPENSES

Workers’ profit participation fund
Workers’welfarefund-current
-prior

TAXATION

Current
Prioryear
Deferred

32.1 Income Tax Liability
Less: Tax Credits u/s (65B)

Note

9.2

9.2

32.1
32.2
32.3

32.1.1

2018 2017
Rupees Rupees
281,596,584 192,018,551

2,078,022 1,436,585
53,571,360 41,098,200
127,911,330 93,187,732
465,157,296 327,741,068
15,677,284 5,604,060
5,613,874 12,263,212
486,448,454 345,608,340
- 50,527,228
- 17,176,933
(860) (43,306)
(860) 67,660,855
33,019,071 102,183,627
165,898,051 -
(191,606,279) 130,943,040
7,310,843 233,126,667
173,483,811 150,057,543
(140,464,740) (47,873,916)
33,019,071 102,183,627

32.1.1 DuringtheyearthecompanyhasinvestedRs.1,404,647,402/-(2017:Rs478,739,157/-)
inthe purchase of plantandmachinery, forthe purposeofbalancing, modernizationand
replacement (BMR) in terms of section 65B of the Income Tax Ordinance, 2001. The provision
forthetaxationhasbeenreducedbytakingtaxcreditunderthesaidsection.

Provisionforthecurrentyearhasbeenmadeatthecurrenttaxrateaftertakingintoaccount
taxrebatesandtaxcreditsavailable. Theincometaxassessmentsofthe Companyhave

been finalized up to tax year 2018 except for assessment year 1992-93, 1993-94, 2001-02,
2002-03and2003-04whichareunderappeal(Refernote14fordetail).
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32.2

32.3

32.4

Note

Relationshipbetweentaxexpense&
accounting profit

(Loss) / Profit for the year before taxation

Tax at the applicable rate 29% (2017 : 30%)
Tax effect of expenses that are admissibe /
inadmissible in determining taxable profit

Tax effect of tax credit/minimun tax adjustment
Deferred tax effect

Prioryearadjustment

Impact of income subject to final tax

Taxexpense/(income)forthecurrentyear

2018
Rupees

(158,140,179)

PROGRESS
ik CARE

2017
Rupees

941,522,007

282,456,602

(27,980,699)
(151,497,489)
130,943,040

(794,787)

233,126,667

Taxchargereconcilitionforthecurrentyearisnotpreparedasthecompanyischargedto
minimum tax and the relation between income tax expense and accounting profit is not
meaningfull.

The prior year figures consists of Rs. 62,076,940/- pertains to tax year 2018 &Rs. 103,821,111/
pertians to tax year 2014 (Return for tax year 2014 revised due to final assesment order).

Deferred
Closingdeferredtaxliability 8.2 137,016,652 330,406,637
Opening deferred tax liability 8.2 (330,406,637) (199,679,904)
Deferredtax(income)/expense (193,389,985) 130,726,733
Deferredtaxattributabletoothercomprehensiveincome 1,783,706 216,307
Deferred tax attributable to profit and loss (191,606,279) 130,943,040

Tax returns filed for Tax Years till 2018 stand assessed in terms of section 120 of the Income
Tax Ordinance, 2001. However, tax authorities are empowered to open or amend the
assessments within five years of the date of assessment. As per management’s assessment,
the provision for tax made in the financial statements is sufficient.

Taxprovision Tax
as per financial as per
statements assessment
--------- Rupees--------
2015 87,403,571 85,597,922
2016 42,708,851 42,708,851
2017 102,183,627 164,260,567
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33. EARNINGS/(LOSS)PERSHARE-BASICANDDILUTED

Earnings/(Loss) per share is calculated by dividing the profit after tax for the year by the weighted
averagenumberofsharesoutstandingduringtheyearasfollows:

2018 2017
Rupees Rupees
(Loss)/Profit after tax (160,451,022) 708,395,340
Weightedaveragenumberofordinarysharesinissue
duringtheperiod 15,023,232 15,023,232
Earnings/(Loss) per share (10.68) 47.15

No figure for diluted earnings per share has been presented as the Company has not issued any
instrumentscarryingoptionswhichwouldhaveanimpactonearningspersharewhenexercised.

34. CHANGESINWORKINGCAPITAL

(Increase)/decreaseincurrentassets:

Stores,sparepartsandloosetools (54,664,420) (53,487,145)
Stock-in-trade (140,411,306) (1,288,414,420)
Tradedebts (865,861,384) 220,305,353
Loans and advances 106,434,440 30,002,972
Tradedeposits,prepaymentsandotherreceivables 151,824,129 (206,981,888)
Taxesrecoverable/adjustable 108,032,185 (26,998,157)
Increase/(decrease)incurrentliabilities:

Tradeandotherpayables 868,660,002 543,823,031

174,013,646 (781,750,254)

35. REMUNERATIONOFCHIEFEXECUTIVE,DIRECTORSANDEXECUTIVES

The aggregate amount charged in the accounts for the year for remuneration including certain
benefits to Chief Executive, Directors and Executives of the Company are as follows:

2018 2017
Chief Chief
Executive | Directors | Executives Total Executive | Directors | Executives Total
RUPEES

ManagerialRemuneration 2,040,000 2,040,000 76,612,015 80,692,015 2,040,000 2,040,000 73,674,896 77,754,896

Utilities - 1,531,682 1,531,682 - 1,463,376 1,463,376
Bonus - - 6,763,609 6,763,609 - - 10,101,347 10,101,347
Gratuityexpense - - 6,303,840 6,303,840 - - 5,051,453 5,051,453
Total 2,040,000 2,040,000 91,211,146 95,291,146 2,040,000 2,040,000 90,291,072 94,371,072
NumberofPersons 1 1 34 36 1 1 31 33

35.1 Theexecutiveshavebeenprovidedfreeunfurnishedaccommodationwithmaintainedcar
for Company’s affairs only.

35.2 NomeetingfeehasbeenpaidtotheDirectorsduringtheyear.

35.3 Chief Executive, Directors and Executives are not entitled for any benefit other than disclosed
asabove.
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36.

TRANSACTIONSWITHRELATEDPARTIES
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Therelatedpartiescompriseofassociatedcompanies,directorsoftheCompanyandentitiesunder
commondirectorship,keymanagementpersonnelandpostemploymentretirementplan.

Amountsduefromandduetorelatedpartiesareshowninnote7,9,10,12,20and21.Financecost
paidtodirectorsandremunerationofthekeymanagementpersonnelisdisclosedinnote30&35

respectively.

36.1 Followingaretherelated parties withwhomthe Company had entered into transactions

duringtheyear:
SrNo Name Postion DirectShareholding
1 Naubahar Bottling Co. (Pvt) Limited = Common Directorship Associated undertaking
2 Almoiz Industries Limited Common Directorship Associated undertaking
3 Mr. Muhammad Shamim Khan Director 32.32%
4 Mrs. Qaiser Shamim Khan Director 5.24%
5 Mr. Adnan Ahmed Khan Director 1.78%
6 Mr. Nauman Ahmed Khan Director 8.09%
7 Mr. Muhmmad Khan Director 0.03%
8 Mr. Muhmmad Ashraf Khan Durani Director 2.00%
9 Mr. Rab Nawaz Director 2.44%

36.2 Transactionwithrelated partiesand associated undertakings, otherthanthosedisclosed

elsewhere in the financial statements are as follows:

NameofRelatedParty Relationship BasisofRelationship
NaubaharBottlingCo Associated Common
PvtLimited undertaking Directorship
-Saleofgoods

Almoizindustries Associated Common
Limited undertaking Directorship
-Saleofgoods

-Purchaseofgoods

2018 2017
Rupees Rupees

2,574,973,294 2,325,098,700

93,644,740 67,691,565
42,215,884 25,083,075

TheCompanycontinuestohaveapolicywherebyalltransactionswithrelatedpartiesandassociated

undertakingsarepricedatcomparableuncontrolledmarketprice.

Keymanagementpersonnel:

Advancesreceivedfrom/(returnedto)directorsduringtheyear
Markuponloansfromdirectors

Advancestoexecutives

Dividendpaid

226,000,000 (26,000,000)
53,571,360 41,098,200
= 244,234
107,408,477 161,606,855
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37. FINANCIALINSTRUMENTS

The objective of the Company’s overall financial risk management is to minimize earnings volatility
andprovidemaximumreturntoshareholders.

TheCompany’sactivitiesexposeittoavarietyofrisks:

-Creditrisk
- Liquidity risk
-Marketrisk

RiskManagementFramework

TheBoardofDirectorshasoverallresponsibilityfortheestablishmentandoversightofCompany’s
risk management framework. The Board is also responsible for developing and monitoring the
company’sriskmanagementpolicies.

37.1 Creditrisk

Creditriskrepresentstheaccountinglossthatwouldberecognizedatthereportingdate
ifcounterpartiesfailcompletelytoperformascontractedandarisesprincipallyfromtrade
receivables. Out of the total financial assets of Rs. 1,494,521,805/- (2017: Rs. 530,989,976/-),
the financial assets which are subject to credit risk amounted to Rs.1,493,574,833/- (2017:
Rs.529,684,822/-).

Tomanageexposureto creditriskinrespect oftradereceivables management performs

credit reviews taking into account the customer’s financial position, past experience and
otherfactors. Where considered necessary,advance paymentsare obtained fromcertain
parties.Themanagementhassetamaximumcreditperiodof30daysinrespectofsales
tocertaininstitutionstoreducethecreditrisk.

37.1.1 Concentrationofcreditrisk

Concentrationofcreditriskariseswhenanumberofcounterpartiesareengagedinsimilar
businessactivitiesorhavesimilareconomicfeaturesthatwouldcausetheirabilitiestomeet
contractual obligation to be similarly effected by the changes in economic, political or other
conditions. The Company believesthatitisnotexposedtomajorconcentration of credit

risk.

SomeofthemajorcustomeraccountsforRs.794,985,662/-ofthetradereceivablescarrying
amountat30September2018(2017:Rs.356,870,028/-)thathaveagoodtrackrecordwith
theCompany.
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The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposuretocreditriskatthereportingdateis:
2018 2017
Rupees Rupees

Long term deposits 464,500 464,500
Long term advances 42,683,406 42,683,406
Tradedebts 1,270,683,142 404,821,758
Loan & advances 2,935,645 2,044,051
Tradedepositsandotherreceivables 4,859,051 4,333,020
Bankbalances 171,949,089 75,338,087

1,493,574,833 529,684,822
Allthetradedebtorsatthebalancesheetdaterepresentdomesticparties.
Theagingoftradereceivableatthereportingdateis:
Notpastdue 415,667,219 259,085,924
Pastdue1-30days 102,302,676 80,964,348
Pastdue30-150days 750,401,650 64,771,486
Pastdue150days 2,311,597 -

1,270,683,142 404,821,758

Intheopinionofthemanagementnoprovisionisnecessaryforpastduetradedebtsastheseare

consideredgoodbasedonpaymenthistory.

Liquidityrisk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they
falldue.Thecompany’sapproachtomanageliquidityistoensureasfaraspossibletoalwayshave
sufficient liquidity to meet its liabilities when due. The company is not materially exposed to liquidity
riskassubstantiallyallobligations/commitmentsofthecompanyareshortterminnatureandare
restricted to the extent of available liquidity. In addition, the company has obtained running finance
facilities from various commercial banks to meet any deficit, if required to meet the short term

liquiditycommitments.

Exposuretoliquidityrisk

The table below analyses the Company’s financial liabilities into relevant maturity groupings based

ontheremainingperiodatthereportingdatetothematuritydate.

2018
Carrying | Contractual | SixMonths | Sixtotwelve Twoto
amount Cash flows or less months two years | five years
Rupees
FinancialLiabilities:
Loans from directors 574,800,000 574,800,000 - 574,800,000

305,238,124

Long term finance 1,820,902,701 2,102,438,120

Liabilities against assets

subject to finance lease 32,268,310 36,038,554 9,077,434 8,558,694
Tradeandotherpayables 304,988,557 304,988,557 - 304,988,557
Uncasheddividendwarrants 101,007,378 101,007,378 - 101,007,378
Financecostpayable 90,874,346 90,874,346 90,874,346 -
Shorttermborrowings 2,977,034,076 2,977,034,076 - 2,977,034,076
Advancesfromdirectors 575,300,000 575,300,000 - 575,300,000

13,382,945

285,983,390 489,084,555 1,022,132,051

5,019,481

6,477,175,368 6,762,481,031

405,189,904 4,252,872,095 502,467,500 1,601,951,532

It is not expected that the cash flows included in the maturity analysis could occur significantly

earlier, or at significantly different amount.
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FinancialLiabilities:

Loans from directors

Long term finance
Liabilities against assets
subject to finance lease
Tradeandotherpayables
Uncasheddividendwarrants
Financecostpayable
Shorttermborrowings
Advancesfromdirectors

37.3 Marketrisk

2017
Carrying | Contractual | SixMonths | Sixtotwelve Oneto Twoto
amount Cash flows or less months two years | five years
Rupees

574,800,000 574,800,000 - - - 574,800,000
1,565,094,029 1,782,301,815 245,023,920 258,206,333 349,983,449 929,088,113
20,136,841 22,118,427 6,782,541 4,378,935 7,581,212 3,375,739
376,275,792 376,275,792 - 376,275,792 - -
138,486,949 138,486,949 - 138,486,949 - -
66,082,670 66,082,670 66,082,670 - - -
2,206,549,355 2,206,549,355 - 2,206,549,355 - -
349,300,000 349,300,000 - 349,300,000 - -

5,296,725,636 5,515,915,008 317,889,131

3,333,197,364 357,564,661 1,507,263,852

Marketriskistheriskthatchangesinmarketprices,suchasforeignexchangerates,interestrates

and equity prices will affect the Company’s income or the value of its holdings of financial instruments.
Theobjectiveofmarketriskmanagementistomanageand controlmarketriskexposureswithin
acceptableparameters,whileoptimizingreturn.

37.3.1Currencyrisk

Currency risk is the risk that fair value or future cash flows of a financial instrument, will fluctuate
becauseofchangesinforeignexchangerates.Foreigncurrencyriskarisesmainlywherereceivables
and payables exist due to foreign currency transactions. The company is not significantly exposed

tocurrencyrisk.

37.3.2 Interestraterisk

At the reporting date the interest rate profile of the Company’s significant interest bearing financial

instrumentswasasfollows:

2018 2017

2018 2017

Effective rate

Carryingamount

(inPercent)

(Rupees)

Financialliabilities

Variablerateinstruments

Long term finances
Liabilities against assets
subject to finance lease
Loans from directors
Short term borrowings

6.65% to 8.68%

7.15% 10 9.57%
9.32%
5.47% 10 8.97%

6.65% to 7.39%

7.04% to 7.40%

7.15%

6.26% to 7.25%

Fair value sensitivity analysis for fixed rate instruments

1,820,902,701

1,565,094,029

32,268,310 20,136,841
574,800,000 574,800,000
2,977,034,076 2,206,549,355
5,405,005,087 4,366,580,225

The company is not exposed to interest rate risk for fixed rate instruments as it does not hold any
such fixed rate financial instruments.

Cash flow sensitivity analysis for variable rate instruments

If KIBOR had been 1% higher / lower with all other variables held constant, the impact on the profit
beforetaxfortheyearwouldhavebeenstatedbelow.
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Thisanalysisassumesthatallothervariablesremainconstant. Theanalysisisperformedonsame

basisfor2017.
Increase/ Effect on profit
decreasein beforetax
% (Rupees)

Asat30September2018
Cash flow sensitivity-Variable rate financial liabilities 1% 54,050,051
Asat30September2017
Cash flow sensitivity-Variable rate financial liabilities 1% 43,665,802

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and
assets/liabilitiesoftheCompany.

37.3.3 Otherpricerisk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
becauseofchangesinmarketprices(otherthanthosearisingfrominterestrateriskorcurrencyrisk). The
companyisnotexposedtootherpricerisks.

37.4 Fair value of financial instruments
The carrying values of the financial assets and financial liabilities approximate their fair values. Fair value is
theamountforwhichanassetcouldbeexchanged,oraliabilitysettled,betweenknowledgeable,willing
partiesinanarm’slengthtransaction. Thecompany measuresfairvalues usingthefollowingfairvalue
hierarchy that reflects the significance of the inputs used in making the measurements:

- Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

- Level 2: Inputs other than quoted prices included within Level 1 that are observable for the
assetorliability,eitherdirectly(i.e.,asprices)orindirectly(i.e.,derivedfromprices).

- Level 3: Inputs for the asset or liability that are not based on observable market data
(unobservableinputs).

As at 30 September 2018 the net fair value of all financial instruments has been based on the
valuationmethodologyoutlinedbelow:

Longtermdeposits

Long term deposits do not carry any rate of return. The fair value of these has been taken at book value as
it is not considered materially different and readily exchangeable.

Noncurrentliabilities
Forallnon-currentliabilitiesthefairvalueshavebeentakenatbookvaluesasthesearenotconsidered

materially different based on the current market rates of return and re-pricing profiles of similar non-current
liabilities.

Other financial instruments

The fair values of all other financial instruments are considered to approximate their book values as they are
shortterminnature.
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37.5 Financialinstrumentbycategories

FinancialAssets

Long term deposits

Long term advances

Tradedebts

Loan & advances
Tradedepositsandotherreceivables
CashandBankbalances

Financial Liabilities

Loans from directors

Long term finance

Liabilities against assets subject to finance lease
Tradeandotherpayables
Unpresenteddividendwarrants
Financecostpayable

Shorttermborrowings

Advancesfromdirectors

38. DIVIDEND

| Loans&receivables |

| 2018 2017 |
| Rupees |
464,500 464,500
42,683,406 42,683,406
1,270,683,142 404,821,758
2,935,645 2,044,051
4,859,051 4,333,020
172,896,061 76,643,241
1,494,521,805 530,989,976
| Atamortisedcost |
| 2018 2017 |
| Rupees |
574,800,000 574,800,000
1,820,902,701 1,565,094,029
32,268,310 20,136,841
304,988,557 376,275,792
101,007,378 138,486,949
90,874,346 66,082,670
2,977,034,076 2,206,549,355
575,300,000 349,300,000

6,477,175,368

5,296,725,636

The board of directors have proposed final cash dividend for the year ended 30 September 2018 of
Rs. Nil (2017: Rs.10.00) per sharei.e. Nil (2017: 100%) amounting to Rs.Nil (2017: Rs. 150,232,320/)
attheirmeetingheldon26December2018forapprovalofthemembers.

39. CAPITALRISKMANAGEMENT

Thecompany’sobjectivesformanagingcapitalare:

i) tosafeguardtheentity’sabilitytocontinueasagoingconcern;and

ii) toprovideanadequatereturntoshareholdersbypricingproductscommensuratelywiththe

levelofrisk.

The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor
and market confidence and to sustain the future development of the business.
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Thecompanysetstheamountofcapitalinproportiontorisk. Thecompanymanagesthe
capitalstructureandmakesadjustmentstoitinthelightofchangesineconomicconditions
andtheriskcharacteristicsoftheunderlyingassets.Inordertomaintainoradjustthecapital
structure,thecompanymayissuenewshares,orsellassetstoreducedebts.

Consistentlywithothersintheindustry,thecompanymonitorscapitalonthebasisofthenet
debt-to-equityratio. Thisratioiscalculatedasnetdebt+equity.Netdebtiscalculatedas
totaldebt(asshowninthebalancesheet)lesscashandcashequivalents.Equitycomprises
ofsharecapital,reservesandretainedearnings.

During2018,thecompany’sstrategy,whichwasunchangedfrom2017,wastomaintainthe
net debt-to-equity ratio in the range 1.50 to 3.50 times, in order to secure access to finance
atareasonablecost.

2018 2017
Rupees Rupees

Thenetdebt-to-equityratiosat30September2018

andat30September2017areasfollows:

Totaldebts 5,980,305,087 4,715,880,225
Less: cash and cash equivalents (172,896,061) (76,643,241)
Netdebt 5,807,409,026 4,639,236,984
Totalequity 1,885,557,505 2,333,733,666
Netdebt-to-equity(Times) 3.08 1.99

Theincrease in debt-to-equity ratio during 2018 resulted from proportionate increase in
dependanceonborrowingswithrespecttodecreaseinequity.

2018 2017

PLANTCAPACITYANDACTUALPRODUCTION

Designedcrushingcapacity:

- Layyah Sugar Mills Old Plant Metric Tons/day 4,000 4,000
- Layyah Sugar Mills New Plant Metric Tons/day 9,000 9,000
- Safina Sugar Mills Old Plant Metric Tons/day 8,000 8,000
Capacityonthebasisofoperatingdays MetricTons 3,003,000 3,167,000
Actualcrushing MetricTons 2,697,755 2,869,699
Percentage of capacity attained % 89.84 90.61
Sugarproductionfromcane MetricTons 260,788 279,308
Recovery of sugar cane % 9.67 9.73

The under utilization of the capacity is mainly due to non availability of better quality
sugarcane.
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41. NUMBEROFEMPLOYEES

Thetotalandaverage numberofemployeesduringtheyearasat30September2018and2017
respectivelyareasfollows:

2018 2017
Numberoffactoryemployeesasat30September 535 524
Numberofotheremployeesasat30September 72 69
607 593
Averagenumberoffactoryemployeesduringtheyear 540 535
Averagenumberofotheremployeesduringtheyear 68 70
608 605

42, NON-CASHFINANCINGACTIVITIES

Duringtheyear,theCompanyacquiredproperty,plantandequipmentamountingtoRs.31,131,000/-
(2017: Rs. 16,705,500/-) by means of finance lease.

43. RECOVERABLEAMOUNTSANDIMPAIRMENT

Asatthereportingdate,recoverableamountsofallassets/cashgeneratingunitsareequaltoor
exceed their carrying amounts, unless stated otherwise in these financial statements.

44. OPERATINGSEGMENTS

These financial statements have been prepared on the basis of single reportable segment.

a) Revenue from sale of sugar and its by-products represents 100% (2017: 100%) of the sale
ofthecompany.

b) 89% (2017: 99%) of the sale for the year of the company is made to customers located
in Pakistan and 11% (2017: 1.00%) of the sale for the year is made to customers located
outsidePakistan.

C) Allnon-currentassetsofthecompanyasat30September2018arelocatedinPakistan.

d) Sale to the following customers accounts for more than 10 % of the sales of the company:

2018 2017
Rs. Percentage Rs. Percentage
Naubahar Bottling Co. (Pvt) Ltd  2,574,973,294 18% 2,135,528,594 14%

45. DATEOFAUTHORIZATIONOFISSUE

These financial statements were authorized for issue on 26 December 2018 by the Board of Directors
ofthecompany.

S Bt smom Jebon M Q@J}J*

ﬂc—s.‘_'_'_—_-—-—-— e
CHIEFEXECUTIVE CHIEFFINANCIALOFFICER DIRECTOR
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Proxy Form

No.ofShares FolioNo./CDCParticipantID

1/We

of

Being member of THE THAL INDUSTRIES CORPORATION LIMITED hereby appoint

Mr./Miss/Mrs.

offailinghim/her

beingamemberofthecompanyamy/ourproxytoattend,actandvoteforme/usandonmy/usandonmy/orbehalf,
at the 65th Annual General Meeting of the company to be held Head Office 2-D/1, Gulberg lll, Lahore on Saturday,
the 26th January, 2019 at 4.00 p.m. and every adjournment thereof:

Aswitnessmyhandthis dayof 2019

Signedbythesaid of

1.Witness’sSignature Member’sSignature
Name:

CNICNo.
Address:

2.Witness’sSignature
Name:

CNICNo. RevenueStamp
Address: Rs.5/-

Date

Place

Notes:

1. This form of proxy, in order to be effected must be deposited duly completed at the registered office
23-PirkhurshidColony,Gulgasht,Multan,  notlessthan48hoursbeforethetimeforholdingthemeeting.

2. AProxymustbeamemberofthecompany.
3. Signatureshouldagreewiththespecimenregisteredwiththecompany.

4. CDGCshareholder’sentitledtoattendandvoteatthismeetingmustoringwiththemtheirComputerized
NationalldentityCard/passportinoriginaltoprovidehis/heridentity.
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