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VISION

We shall build on our core competencies and achieve
excellence in performance to become a leading producer
of best quality sugar. Indoing sowe aimto meet or accede
the expectations of all our stakeholders.

Our goal is not only to attain technological advancements
in the field of sugar but also to inculcate the most
efficient, ethical and time tested business practices in our
management.

Furthermore, we shall strive to innovate the ways for the
improvement and increase in per acre yield of sugarcane
and introduce improved varieties of sugarcane having
better yield characters, high sucrose contents, disease
and drought resistant and better ratooning crop in the
region. We shall introduce the mechanized sugarcane
cultivation mehtod to the growers and to educate
regarding latest developments of agriculture technology
and free consultancy of professionals.

MISSION

We aim to be a leading producer and supplier of quality sugar
by adopting the most technological advancement. We intend to
play a pivotal role in the economic development of Pakistan.
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CORPORATE
STRATEGY

We shall build on our core compsatencies and
achigve axcallence in performance to becomea
leading producer of best guality sugar. Indoing
SOwE aim to mest or acosde the expectations of
all sur stakehalders,

Our goal 1s not anly to attain technological
gdvancements in the field of sugar but also to
inculcate the most efficient, ethical andtime
tested business practices in our managament,

Furthermare, we shall streve to innovate the
ways for the improvement and increase in per
acre yield of sugarcane and introduce improved
varieties of sugarcane having better yield
characters, high sucrose contents, disease and
drought resistant and better ratooning crop in
the region. We shall introduce the mechanized
sugarcane culthation mehtod to the growers
and to educate regarding latest developments of
agriculture technology and free consultancy of
professionals.
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NOTICE OF ANNUAL
GENERAL MEETING

Matice 15 hereby given that the 70t Annual General Meeting of the Shareholders of The Thal Industries Corporation
Limited will b2 held on Friday, the 26th January, 2024 at 14:00 at Lahore office 2-D-1, Gulbearg W, Lahore, and through
electroncally video ink/Zoom application, 1o transact the following business:

ORDIMNARY BUSINESS:

1, To confirm minutas af the §3th Annoal Genaral Meeting of the Thal Industries Corporation Limited held on 26-071-2023,
&8 subrmitted 1o PSX.

a2

Tarecene consider and adoptAnnual Audited Finanoal Statemeants of the Cormparny for the year ended 30th Sepiamber
2023 together with Auditors’ and Board of Directors’ reports tharean,

< T approve and declare final Cash Dividend far the year anded 30th September 2023 @.of Rs. 500 per shara 1e, 50%
{a= recommended by the Board of Dirsctors on 26th December 2023),

4, Ta appaint Audinors of the Campany for the next financial year 30th September, 2024 and 10 fix their remunearation. The
presentAuditars, M/s. Rahman Sarfaraz Rahirm Igbal Rafig. Charterad Accountants, Lahors, retired ard being aligible,
affer themselves for re-appaintment as Auditars of the Company.

SPECIAL BUSINESS:

&, To conasider and apprave the transactions carried out with related parties in normal course of business and ifappropriate
[ pass the following resolutions with ar without modification as spacial resoluticns,

{a} "RESOLVED that transactions carmed out by the Compary in the normal coursa of business with related parties for
the pencd ended September 30, 2023 ba and are hareby ratfied, approved and confirmad”

Names. Nature of Transactions.
Maubahar Bottling Company (Pvt.) Limited | Sale of goods 6,181,197 353
Baba Farid Sugar Mills Limited Sale of goods 2451 200
Furchase of goods .371.000
Almoiz Industries Limited Sale of goods 66,257 641
Furchase of goods 248947 623

(b} "FURTHER RESOLVED that the Chietf Exacutive Officer of the Company ar his nominee ba and i heraby authorized
to apprones all the transactions 1o be carnad cutin the normal course of businass with related partis tll the next Annual
General Meeting of the Company and in this cannection the Chiel Executive Officer of the Compary or his nominee
be and is hereby authorized 1o take ary and all necessary actions and sign/execute any and all such documems/
indentures as may be required in this regards on behalf of the Company”

. Te cansider, and If appropriate; o pass foliowing resclution, with or withouwt modifications, as ordinany resalution
regarding transmission of annual reports of the Campany 10 all the sharehelders of the Company through QR Enabled
Code and Weblnk as aliowed by the SECF wia 5. R0 No. 383(1)/2023 datead March 21, 2023,

fa}  "Resolved that transmission [ circulation af annueal Balanca Shiest and Profit and Loss Accounts, Auditor's Repaort,
Director's Report and Chairman's Review et Annual Audited Accounts fAnnual Repor of the company, along
with ary and all othar prascribed / notified [/ and raquired reporig/information/notas ete_ to all the sharehalders of
tha Compary through SR Enabled Code and Weblink be and is hereby approved and discontinuation of the mode
of transmiasion / circulation of any or all aforesaid information /- documenis 1o the shareholders of the Company
through C0YCVEY UEB ect be and i hereby approved”
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i)  “Furthier rezolved that Chief Executive of the compary or his nominee be and is hereby authorized and
ampowered singly and saverally to complete and ratify all legal, regulstory, prescribed and notified formalities and
requirements far the purpase of giving effect 1o above resolution and Spint and 10 do or cause 10 be done any and
all acts, deeds, matters and things as may be necessary incidental, ancillary and expedient for abovermantionead
purposss and iments”

7 Ta cansider any other business with the parrmisaion af the Chair,

BY ORDER OF THE BOARD

..-m\/

Lahaore: PWASIE MAHNMOOD)

26th Decernber, 2023 Company Secretary
NOTE:
1. Closure of Shares Transfer Books:

Share Transfer Bocoks of the Comparny will rermain closed from 19-01-2024 to 26-01-2024 (both days inclusive),
Mo transfer of shares will be accepted for registration dunng the closed period. However, transfer received at the
office of the Company's Share Registrar Cifice at M/s. Corplink (Pyt) Limited, Wings Arcade, 1-K, Commercial
Modsl Town, Lahore, Telephone Mo 042-3581 6714, Email address: corplink788@gmail.com by the close of
business hours (0500 PM) on 18th January, 2024 will be considered in time for the entitlernent of payvout of cash
dridend {if ary),

2 Appointment of Proxy:

& member entitled to attend and vole at the AGM is entitled to appoint another member as proxy to attend and
vote instead of hirm/her. The instrumant appoirting a proxy must be received at the Registered Cffice of the
Compary not less than 48 hours betare the time fixed for AGW.

3 Online Arrangements for AGM

Inwigw of Directives / Instructions / Guidelines of SECP and other Government Dept. / Instiiutions as issusd
from time 1o time, listed companies are required to arange for online along with physical participation in
general mestings. Accordinghy, the Compary has made both arrangements while also ensuring comgliance
with guoram and other legal / regulatory requirements of general mestings. Shareholders of the Company are
encouraged to participate in AGM electronically through video link /Zoom Application and further encouraged
to consalidate their attendance through proxes,

() Online Participation in AGM vis Zoom application:
The shareholders may fogin and participata in the procesadings of AGK through their own smart phones/
computers from their own corvenient locations after completing all formalities as required for verification and
idantification of shareholders o attend the AGM electronically, the Login facility will be opened about half hour
befora start of AGM,

o] The sharsholders of TICL, whao wizh to attend the AGM efectronically through video link, are reguested to
reqgister ther following particulars by sending an e-mail at info@thalindustries.com by or before the close of
business hours (0500 pm) on25-01-2024,
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(c)

(a)

(b)

Folio /COC Mo of Marne of Father's/ CNIC Cell Phone Artive
account Shares Snareholder Husband's Mao. Mao. with email
Mo, held Mame WhatsApp address

The video link and/or login credentials will be shared with the shareholders whose exmail, containing all the
requested particulars, are recenved at the given e-mail address by or before the date/time specifisd above. For
any query regarding procedure/requirements of onling participation in AGW. the members may pleass contact
on the above cited e-mail address or at +92 42 35771068-71 during business hours,

Online Submission of Comments / Suggestions:

The sharsholders are also encouraged to 2end their comments  suggestions inwriting, refated 1o the proposed
agenda items of the AGM by zending an email at info@thalindustriss.com by the close of business hours (500
prmy on 26-01-2024,

Verification and Identification of Participants at AGM:

Each online participant shail authenticate his/ her identity at AGM by enabling clear camera of his/ her computer
device / mobite te. for verfication and identification purposes.

For Attending the Meeting (i) In case of Indviduals, the account holder and/or sub-account holder whose
registration details are uploaded as per the CDC Regulations, shall authenticate his/her identity by submitting
onling scan/photo of his/her original CNIC/ Passport along with Participant 1D & Account number at the time
of Ingin to the videa link/Zoom application for attending onling AGM. (i) In case of corparate entity, scan/photo
of the Board's resclution / power of attormey with specimen signature of the nominee shall be submitted anline
{unlass it has been provided sarlier) at the time of login to the video link/Zoom application for attending anline
AGM

For Appointing Proxies () In case of indmvduals, the account holder and/or sub-account holder, whose
registration details are uploaded as per the C0C Regulations, shall submit scan/photo of the prosy form as per
above requirements. (i The praxy form shall be i) duly stamped with adhesive revenue tickets of PKR BO/- and
(i) witnessed by two persons, whose names, addresses and CMNIC numbers shall be mentioned on the prasy
form. i) Attesied copies of CNIC or the Passport of bereficial owners and of the praxy shall be furnished with
the prosy form. {iv) The proxy shall submit scan/photo of his original CNIC or Passpaort at the time of legin 1o the
viden link/Zoom apolication for attending online AGM. (v) In case of corporate entity, scan/photo of the Board's
resaiution / power of attorney with specimen signature therecn shall be submitted onfine (unless it has been
provided earlier) along with praxy form to the Company at the time of login to the video link/Zoom application
for attending online AGh.

Correspondence by Shareholders:

The sharsholders must identify themselves by quoting their respective Folio/ CO5 Account numbers in all
correspondence with the Company and/or with Share Begstrar of the Company for any purpess including
but nat limited to the COnline Farticipation in AGM, Comments & Suggestions on proposed agenda items
in AGM / Transfers & Transmissions of shares, and Changes/Updates in CNIC/NICOR/Passport # [BAN/
Caorrespondence Address / Email Address / Mobile Phone # ete,

Video Conferencing Facility:

If the Company receives consant fram members holding aggregate 10% or more shareholding, residing
in gecgraphical location to participate in the meeting through video conference at feast 7 days prior to the
date of AGM, the Company will arrange video conferance facility in that city subject to availability of such
tacility in that city.
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(a)

(b)

10.
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I this regard, please fill the foliowing and submit to registered address of the company at least 7 days prior to
the date of AGM.

‘I e, of being a member of the Thal Industries Corporation
Limited, holder of ordinany sharels) as per Registered Folio/COC Ascount/Sub Account No.
hereby opt for video conterence facility at

Placement of Motice & Proxy Forms and Financial Statements on the Company's Website:

The Compary has placed the Matice of AGM along with Form of Prosy in English & Urdu languages and the
Audited Financial Statemeants for last completed financial year ended September 30 along with Auditor's and
Directors’ Reports therean on the Company's weebsite: wwwthalindustries com and at PUCARS website of PSX.

Transmission of Audited Financial Statements & Notices of General Mestings;

Audited financial statements of the Company are beaing sent to shareholders through printing of QR Enabled
Code and Weblink on the prnted notice of AGKW which is being senidispatched fo all sharsholders through
postfcourier. 3oft copiss of any or all the documents and information of the Company including audited financial
statements and notices of general mesting are also being sent electronically through emails to shareholders
whose email addresses are available with the Company, however, the Compary shall provide hard copies of
Audited Financial Statements and notices of general meetings to its shareholders, on theirwritten request, free
of cost, within seven days of receipt of such reguast.

Woting on Special Businesses:

In accordance with the Companies (Fostal Ballot) Regulations, 2018, as amended, entitled shareholders of
the Company are being allowed to exercize their right to Vote through Electronic Woting and Woting by Post
on Special Businesses of the notice of AGM, in the manner and subject to the conditicns contained in the
aloresaid regulations;

Procedure for Electronic Voting:

M=, Corplink (Pvt) Limited/Share Registrar of the Company/E-oting Sendce Provider for the Company) has
been appainted as e-voting Sernvice Provider of the Compary for Special Businesses to be conducted in AGM,
{i) Details of electronic vating (including website address, Login and Password) shall be provided 1o entitled
shareholders of the Company through their email addresses as availabie with the Compary, whereas security
codes will be communicated to the sharshoidars through SIS on their mobile phone numbears as available
with the Company from the web portal of Corplink; (i} Identities of shareholdars shall be authenticated through
electronic signatures/authentication for lagim; (i) Exvating lines will open at 900 hours on January 22, 2024 and
close at 17:00 hours on Januany 25, 2024, Mo subsequent change will be allowed once the vote is cast during
this penod.

Procedure for \oting by Post:
Sharsholders may complete and sign the Ballot Paper and send the same along with the copy of valid and
legible copy of Computerized Mational |dentity Card (CHNIC) either through scan & email or via couner/post
to the address as mentionad on the Ballot Paper till January 25, 2024, The signature on the ballot paper must
rratch with signature on CNIC,

Comversion of Physical Share Certificates into Book Entry Form:

Az par Section 72 of the Companies Act, 2017 all existing companies are required w© conwert their physical
shares into book-entry form within a period not exceeding four years from the date of commencement of
the Companies Act. 2017, The Securties Exchange Commussion of Pakistan (SECP) through its circular Mo,
CSOYEDYMise. /2016-639-840 dated March 26 2021, has advised the listad companies to pursus their such
rmembers who still hold shares in physical form to convert thesr shares inta book-entry form.




11.

12

13.

We hereby requested all such members of THCL who are holding shares in physical form to corwvert their shares
into book-entry form at the earliest. They are also suggested to contact the Central Depostony Compary of
Pakistan Limited or any active member/stockbroker of the Pakistan Stock Exchange to open an account in the
CDC to facilitate the conversion of physical shares into book-entry form.

Shareholders may contact Share Registrar of the Compary (M/s. Corplink (Put) Limnited) to understand the
process of corversion of physical shares into the book entry forrn and benefits of holding book entry shares:

Payment of Dividend Electronically

Az per Section 242 of the Companies Act, 2017, any dividend payable in cash shall only be paid through
electronic mods dirsctly into the bank account designated by the entitled sharehoiders. Further, rule 3 of the
Companies (Distribution of Dividends) Regulations, 2017 provides that the comparny should make payment
of cash dividend within a period of fifteen (15) working days from the date of its declaration. Therstore, the
regisienad shareholders of the Company are requested to provide bank account details to our Share Registrar
/s, Corplink (Pet) Limited, in order to credit their cash dvidends directly to thesr international bank account
number (IBAMN), if dectared,

Deduction of Withholding Tax on the amount of dividend:

Pursuantto Circular Mo 19/201 4 dated October 24, 201 4, 5ECP has directed all companies toinformsharsholders
about changes made in the section 150 of the Income Tax Crdinance 2001 from dividend payment have been
revised as: for filers of Income Tax return 1500% and Maondfilers of income Tax return 3000% respectively
You are thersfore advized to check and ensure your Filer status from Active Tax Payer List (ATL) available to
FER, website wwwibrgovpk as well as ensure that your CHICY Passport number has been recorded by your
Farticipant/ Imvestor Account Senvices (in case your shareholding is in book entry form) or by Company's Share
Registrar M/s. Corplink {Put) Lid. (in case of physical shareholding),

MANDATORY INFORMAION - {EMAIL, CNIC, IBAN AND ZAKAT DICLARATION)

In compliance with Section 118 of the Companies Act, 2017 and Regulaton 19 Cormipanies [General Provigions
and Forms) Regulations, 2018 members are requested 1o immediately provide their mandatory information
such as CNIC number, updatad maling address, emall, contact mobileAslephone number and International
Banking Account NMumber (IBAM)] together with a copy of their CHIC 1o update our records and o avoid any
non-compliance of the law, cthernise all dividands will be withheld in terms of Regulation § of the Companias
{Distribution of Dividends) Regulations, 2017,

Member are requested to submit a declaration (CZ-50) as per Zakat & Ushr Srdinance 1980 for zakat exemption
shall be submitted 1o Broker/COC (in case of COS sharsholder) and to the Compamy’s Share Registrar (in cass
of physical sharsholder), then his/her zakat status in the dividend entitierment register may be tound as Muslim
Zakat Payable, and the Compary will b2 constrained to make compulsony deductions of Zakat @ 25% of face
value of each shars from the gross amounts of his/her cash dividends,
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STATEMENT OF MATERIAL FACTS
UNDER SECTION 134 (3) OF THE COMPANIES ACT 2017

A statement required under this section relating to Special Business of agenda liem Mo, 5 is appended to the

Motice of this meeting being sent to the shareholders of the Company by Post:

STATEMENT U/S 134{3) OF THE COMPANIES ACT, 2017

All transactions with associated company were carried out during the year, thereforg, these transactions have

been placed betfore the shareholders of the Company for their approval,

a) Agenda ltem No. 5 of Motice of AGM: Ratification and Approval of Related Party Transactions:

The Comparty 15 and shall be conducting transactions of sales and purchase of goods with the Maubahar
Bottling Company (Pvt) Limited, Baba Fand Sugar Mills Limited, and Almoiz Industries Limited for the period
commencing from October 1st, 2022 to period ends Sepiember 30, 2023 are entersd into by the compary in
the normal course of business. The prices, terms and conditions agreed between the companies are based on
Arm Length Bases under Related Party Transactions Policy of the Company. The directors of the comparny have
no interestwhatsoever both directhy or indirectly except for commen direciorship. Record consisting of details of
all the transactions along with all supporting documents is maintained as per legal requirements and avalable

in the registered office of the company.

Mature and amount of Transactions along with applicable pricing policy are detailad below:

Transactions during

MNames Mature of Transactions the period Pricing Policy
Amount (PKR)
Maubahar Bottling Company | Zale of goods 8,181,187 353 | Az per approved contract batwssen TICL &
{Pvt.} Limited MBC, Related Farty Transactions Palicy ana
approval of shareholdars in AGM
Baba Farid Sugar Mills Sale of goods 2451200 | A= per approved contract batwseen TICL &
Limnited Purchase of goods 7371000 | BFSML, Related Party Transactions Policy
and approval of the shargholders in AGM,
Almoiz Industries Limited Sale of goods 166,257 541 | Az par approved contract batwean TICL &
Purchase of goods 248847523 | AlL, Belated Party Transactionz Folicy and

approval of 2harehalders in AGM

The trangactians with NBC, BFESML and AlL could not be approved by the board in financial statements during the fiscal
year 2023 dus 1o common directarship on the Board and unavailability of the required guerum in the mestings of the Board.
The following five dirsctors are imerested/concarmed in the related party transactions due o common directorship andfor

relationships amongst comman Dirgctorns.

il b Mukammad Sharmim Khan

{iny hre Qaiser Shamim Khan

filiy M Adnan Ahmed Khan

(i) BAr Mauman Ahmed Khan

] M Mubammad Khan

The Beard decided 10 place all the above relasted party transactions concluded during the fiscal year 2023 before the

ahareholders in AGN for ratification-and approval.




b)

aj

b}

Authorization for the Board of Directors to approval refated party transactions during the financial year ended Sep.
30,2023

The Company iz and shall be conducting transactions of sale and purchase of goods with MNBC, BESML & AL during the
financial year ending Sep. 30, 2023 and subsequently, in the ordinary course of business and at Armvs Length Basis as
par the approved policy with respect 1o transactions with related parties in the normal course of buginess, and therefore,
all the future transactions with MBC, BFSML & AlL shall be approved by the Board of Directors on quarterly basis.
Congidering the interests/concarns of five out of seven Directors due to their comman directorship and for relaticnship
with Directors of NBC, BESML & AlL, the related parties” trangactions of the fiscal vear 2023 are suggestad 10 be placed
before the shareholders.

The Comparty shall centinue o cary oul transactions with the refated parties in the ordinary course of busingss Tl
next the Annual General Meeting. The nature and scope of such related party transactions are explained above in
the statement of relevant agends item. Therefare, such transactions with related parties have 1o be approved by the
shareholders. The sharsholders may authorize the Chiaf Executive or i nomines 1o approve-such transactions till the
next Anrual General Mesting for their formal approval/rectification

Agenda ftem Mo, 6 of Notice of AGM: Transmission of Annual Audited Accounts through QR Code and Weblink.

Tha Securities and Exchange Commission of Pakistan has allowed sted Companies, through s S.R.0 MNo.389(1)/2023
dated March 21 2023 10 circulate the Annual Audited Financial Statements o their Members through QR enabled code
and weblink instead of transmitting the Annual Audited Fingncial Statements through CO/CVD/USE. The Company shall
circulate Annual Audited Financial Statements through email address incase it has been pravided by the mamber to the
Compary, and upon dermand, supphy hard coples of the Annual Audited Financial Statements 1o the shareholdsers free
of cost upan receipt of a duly completed Reguest Farm, which may be obtainad from the Company's webaiia e wanan,
thalindustriescom .

Authorization to perform all related acts regarding dissemination of Annual Report of the Compary.

The Company is and shall be ransrmitting/circulating/dissemination Annual Accounts/Annual Repart of the company
through QR Enabied Code and Weblink and through available email addresses of the Shareholders in compliance to the
under relaxations of relevant and applicable provisions of laws, reqgulations, notifications and therafore, all the processes
and proceduras should be entrusted to the responsible officers of the company, hence, approvals of sharehalders are
being sought 10 authorze the Chief Executive Dficer or his nomines and severally 1o complete all legal, reguiatony,
prescrbed and notified formalities and raguirements for the purpose of ghang effact to above resolutions in letter and
gpirit which actions shall be deamead to be approved by Sharehalders. The nature and scope of special business is
explained above in the statement of relevant agenda itam,

Thare is no speciiic imargst of the directors in these special resolutions, except that mantionad above.
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BALLOT PAPER

Ballot paper for voting through post for poll to be held at Annual General Mesting on 14:00 hours lanuary 26, 2024
at Lahare office 2-0-1, Gulberg |1, Lahare.

The Thal Industries Corporation Limited

Lahore office 2-0-1, Gulberg I, Lahore (wwawithalindustries.com)
Diesignated email address of the Chairman at which the duly filled in ballet paper may be sent;
qaisershamim@nbopepsicom

Mame of shareholder/joint shareholders

Registered Address

Mumber of shares held and folic number

CMIC Mumber (copy to be attached)

Additional Information and enclosures (In case of
representative of body corporate, corporation and
Federal Government.)

lAnee hereby exercize myfour vote in respect of the following resolutions thraugh postal ballot by conveying rmy/
our assent or dissent to the followang resolution by placing tick () markin the appropnate box below (delete as

appropriate);
Sr. | Nature and Description of resolutions Mo. of I/We assent |/ We
Mo ordinary to the dissent
shares for Resolutions to the
which votes (FOR) Resolutions
cast (AGAINST)

Special Resolution under Agenda Mo. 5 of Motice of

AGM

“RESOLVED that transactions carried out by the
Compary in the normal course of business with related
parties for the period ended September 30, 2023 be and
ara hereoy ratified, approved and confirmed”

Mames(s) Mature of Transactions
Transactions during the
period
Amount (PKR)
Maubahar Sale of goods B,181,197363
Bottling
Company (Pvt.)
Limited
Baba Farid Sale of goods 2451200
Sugar Mills Purchaze of 7.a71,000
Limited goods
Almoiz Sale of goods 166,257 541
Industries Purchasze of 248047 623
Limited goods
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FURTHER RESCOLVED that the Chief Executive Officer
of the Compary or his nominee be and is hersby
authorized to approve all the transactions 1o be carried
out in the normal course of business with related parties
till the next Annual General Meeting of the Company
and in this connection the Chief Executive Officer of the
Company or his nominee be and i2 hereby authorized to
take any and all necessary actions and sign/execute any
and all such documents/indentures as may be required
in this regards cn behalf of the Comparny”®

2. | Special Resolution under Agenda MNo. 6 of Motice of
AGM

‘Resolved that transmission / circulation of annual
Balance Sheet and Profit and Loss Accounts, Auditor's
Report, Director's Report and Chairman's Review

ete. (Annual Audited Acoounts fAnnual Beport of the
company, along with ary and all other presoribed /
natified / and required reports/information/notes ete, to
all the sharsholders of the Company through QR Enabled
Code and Weblink be and is hereby approved and
discontinuation of the mode of transmission / circulation
of any or all aforesaid information / documents to the
shareholders of the Company through CO/DVDYUSE be
and is hereby approved.”

‘Further resolved that Chief Executive of the company
or his nominee be and is hereby authorized and
empowered singly and severally to complete and ratify
all lzgal, reguiatory, prescrbed and notified formalities
and requirements for the purpose of giving effect to
above resolution and spirit and to do or cause to be
done ary and all acts, deeds, matters and things as may
be necessary incidental, ancillary and expedient for
abovementioned purposes and intents”

Signature of shareholder(z) Flace: Date:

MOTES:

1. Cully filled postal ballat should be sent to chairperson of TICL Mrs. Qaiser Shamim Khan, 2-0-1, Gulbarg 11,
Lahore, B4000, Pakistan. [email: gaisershamim@nbocpepsicom)

2. Copy of CNIC should be enclosed with the postal ballot form,

3. Postal ballot forms should reach chairman of the meeting on or before January 25, 2024, Any postal ballot
received after this date, will not be considered for voting,

4. Signature on postal baliot should match with signature on CHIC.

5. Incomplete, unsigned, incorrect, defaced, torn, mutilated, over written ballot paper will be rejected.
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CHAIRMAN'S
REVIEW

| am honored to present this review 0 the esteemed
shareholders of THE THAL INDUSTRIES CORPORATION
LIMITED, covering the fiscal year ended September 30,
2023. This report aime 10 provide insights into the financial
performance  and  operational  dynamics, while  also
highlighting the pivotal role played by the Board in aligning the
Company with 1ts goals, corporate abjectives, and strategic
planning in coherence with our vision and mission;

The global economic landscape, marked by geopolitical
complaxitizs, challenging financial conditions, and elevated
inflationary pressures, has significantly impacted the potential
for global growth. Pakistan, too, faced substantial economic
risks aggravated by devastating floods and political unrest,
contributing to a challenging ervironment In FY2023. In
FY2022, Pakistan experienced a notable economic surges
with a growth rate of 81 percent. However, this growth
was unsustainable, driven primarily by domestic demand
stimulated by an expansionary fiscal policy, The consequent
high fizcal and current account deficit signaled excesswe
demand and overheating, leading to severs macroeconomic
imbalances, The challenges persisted into FY2023, marked
by macroeconemic imbalances, flood damages, domestic
supply shocks, and an internaticnal economic slowdown,
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collectivealy contributing to a modest economic growth
ot just 025 percent.

The agriculture secior, a wvital compenant of our
economy, faced setbacks dus io a heawy monsoon
spell in July-August 2022, Crops and livestock were
adversely affected, with a significant spillover effect
on the industry and allied services sectors. Domestic
production fell below required levels, resulting in
hustoric high prices for essential food tems. The total
damage in the agriculture sector was approximately Rs
800 billion (LS 3.725 killion) {as per "source”).

In FY2023, Fakistan's GOP graw by 0.29 percant, with
1.55 percent growth in agricultures, -2 94 percent in the
industrial sector, and 0.86 percent in services. The GDP
at current market prices recorded Rs 84,658 billion,
reflecting a 2710 percent growth owver the pravious
years Rs 86624 billion (USE 341 killion). The per
capita income declined from US$ 1765 to USE 1568
in FY2023, attnbuted o the significant depraciation
ot PKR and a contraction in economic activity. The
Imvestment t0-GOP mtio stood at 136 percent, down
from 15.6 parcent in FY2022.

The growth of the agriculturs sector in FY2023 was
estimated at 1.65 percent, primarily driven by key crops
such as wheat, sugarcane, and livestock. However,
the overall growth in the critical crop category is
“3.20 percent due to reductions in Cotton and Rice
production. Cotton production declined by 41 parcent,
from 8.33 to 491 million bales, and Rice production
decreased by 215 percent, from 9.32 to 7.32 millkon
tons. The flood has engulted a large part of agriculiure
land, affecting the production of these major crops.
However, positive growth of 54 percent has been
absered in Wheat Wheat production increased from
26208 to 27634 millon tons in FY2023. Similarly,
Sugarcane increased by 28 percent, from BEGS to
9111 million tons, and Maize increased from 952 1o
10182 millien tens,

The proliferation of risks, including the global economic
siowdown and flocd damages, compounded by
SB8P's restnictive polictes, has created headwinds for
businesses, consumer confidence, and investment.

Conseguently, the industry faced a slowdown
in  performance during FY2023 Large Scale
Manufactuning [L5M) growth durning Jul-bar FY2023
declined by 8.11% as compared 1o growth of 10.6% in
the same pericd |ast y=ar.

Internally, the country grappled with challengeas that
aftected the economic landscape. Devastating floods,
coupled with delayed rehabifitation efforts, added
significant risk ta the country’s economic outlook. The
decline in foreign exchange reserves, reaching their
lowest level in a decade, posed challenges in ratiring
contractz and LCs, resulting in disruptions in the supply
chainand sharp price increases. The econcmic outiook
hinges on the restoration of political stability and
continued impiementation of reforms, albeit with no
apparent short-term solutions. Cur vending associates
faced challenges with supply chain dependencies and
import restrictions.

Motwithstanding these formidable hurdles, THE THAL
INDUSTRIES CORPORATION LIMITED demonstrated
resilience under the visionary guidance of the Board
of Directors. Management's ingenuity, coupled with
a flexible and efficient business strategy, led to an
impressive 568% surge in gross sales, reaching Rs
3861 billion during the review year compared to Rs
2287 billion in the prior year. This growth in revenue
translated to the bottom line, resulting ina net protit
of Rs 186 billion, compared to Rs 1.78 billion in the
previous year, and an Earnings per Share (EP3) of Rs
13087, up from Rs 11861 in the previous year.

The Board diigently fulfilled its duties under the
Companies Act, 2017, and the Code of Corporate
Gowernance, including approving significant policies,
establishing robust imtermal controls, sanctioning
budgets and financial results, and approving substantial
imvestments. The Audit Committee and the Human
Resource & Remuneration Committes, chaired by an
independent director, underscore ocur commitment to
governance and transparency. The Audit Committee
continued to supervize financial reporting processas,
ensuring timely and accurate communication of
information to stakeholders.
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Curing Board Meetings, adequate tme was devoted
to discussing the agenda, with all written notices and
supporting documents circulated well in advance.
With a fiduciary responsibility for the proper direction
and contral of the Company's activities, the Board
focused on stewardship, including identifying and
controlling business risks, maintaining the integrity of
management information systems, and transparent
reporting to shareholders.

Az we navigate the challenging business environment
and implement strategic  changes for  future
sustainabilty, the Board remains responsme and
actively guides the Management. | am canfident that
the Management will successfully devise necessary
adjustments in the Company's operations, financial
management, -and growth strategy, Looking ahead,
the Compary aims to enhance its competitive position
by expanding allowable manufacturing capabilities,
strengthening  research and development, and
leveraging its expertisge. The Board and managemert
are committed to creatng enduring wvalus  for
all  stakeholders  through  improved  operational

efficiencies, cost contrals, portfoiio divarsification, and
strong customer relationships.

| extend my sincere appreciation to the dedicated
executives, officers, staffl, and workers who  have
contributed to the Company's success. Thanks io
government  functionaries, financial  institutions,
suppliers, and shareholders for their continued
support. With confidence In the resilience al our team
and the Company's strategic direction, we look forward
to overcoming challenges and achisving sustained

prosperity.

Qatior, S

Mrs. Calser Shamim Khan
Chairperson

Lahaore:
28, December 2023
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DIRECTOR'S REPORT
TO THE MEMBERS

ng 1o
1inthe

FINAMCIAL HIGHLIGHTS

For the fiscal year ending on September 30,
2023, the company achieved a pretax profit of
RBs. 2,961.777 million and an after-tax profit of
Rs. 1,966.067 million, reflecting a substantial
increase from the previous year's pretax profit
of Bs. 2,408.061 million and after-tax profit of Rs.
1,781.871 million. This notable improvement in
profitability is primarily attributed to the enhanced
recovery of sugarcane and favorable sugar prices
primarily in the second half of the the financial
year. The earnings per share for the year ending
on September 30, 2023, stand at Rs. 130.87,
compared to Bs. 118.61 for the same penod last
WEar.

The net sales for the year ending on September
30, 2023, reached Rs. 30,807.763 million, marking
a significant rise from Rs. 18,800.471 millicn in the
previous year.
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All out efforts are being made to increase the production and profitability of the Company through process
efficiency, installing modern and latest technology, reducing production cost by close supenvision, developing
good quality cane by providing the latest improved seed varieties, fertilizer, pesticides etc. and facilitating the
cane growers constantly, which ultimately will result in higher sugar recovery and also financial benefit to the

caneg growers.

2023 2022
{Rupees in Million)

Pre- Tax Profit 2961777 2408050
Current Year Tax {B40600) [BO8. 78R
Prior Year . 214746
Deferred (136,011} (23z140)
Prafit after Taxation 1.996.057 1,781.871
Effect of GCI [16.268) i6.808)
1,848.081 1774962
Accumulated Profit brought forward 6,5349.808 4809915
8488889 g,5e84.878
APPROPRIATIONS
Cash Dredend paid duning the year @ 36% (2022: 30%) (52581) 148.070)
Accumulated orofit carried forward B436.308 6539808
Earnings per share (Rs) 13087 11881

EARNING PER SHARE:

The eamning per share of the company for the year
under reviews stood at R 13087 (2022 B=11861)

DIVIDEND

Your Board has recommended 0% (2022 35%)
cash dwidend for the financial year that ended 30,
september 2023

RISK MITIGATION

The Board of Directors, Board's Audit Committes,
and Steering Committes comprising of the senior
management team led by the Chief Executve Officer
are responsible for oversight of Comparny’s operations
and o evolve proactive strategies 1o mitigate any
potential adverse impact of major risks.

CAPITAL MANAGEMENT

The Company's pelicy 15 0 maintain a strong capital

base to mamntain investors, creditors, and market
confidence and to safeguard it ability to continue as
a going concern. The Company manages its capial
structure and makes appropriate adjustments to move
with economic changes and the risks associated
with safeguarding s asset base. Your Company's
management belisves in maintaining an appropriate
debt-equity ratio and optimal mix of long and short-
term debts,

RESEARCH AND DEVELOPMENT

Agricuttural R&D 15 an integral part of the Company's
policy which entails identification and multiplication
of promising new sugarcans varisties and  their
subsequant commercial sowing through progressive
growers with best agnoultural practices. This not only
ncreasesperacreyieldofsugar cane butalsoenhances
growers earning and creates more enthusiasm for
s0wing sugarcane compared to competing crops. I
al=o increases the sugarcane supply to the Compary
and boosts overall sugar recovery, directly improving
the bottom line of the compary.
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Like previous years, your management is committed to
provide new improved varieties of sugarcane seed with
high yield/recovery and disease/frost resistance along
with fertiizers and pesticides to cane growers on credit
basis for Autumn sowing 2022, as well as free of cost
timely services of biological laboratary at their door step
5o that sugarcane procurement for the next crushing
season may not suffer

FUTURE OUT LOOK

Inthe current crushing seascon, surveys indicate that the
sugarcane crop size could be lower than the previous
year and this may end up hawving lesser sugar in coming
season. The government has set a support price of RBa.
A00¢maund for sugarcane. Conseguently, sugar prices
are compelled to rise, despite facing pressure.

The year 2024 poses heghtensd challenges for
businesses due to being an election year The
political uncertainty, economic chaos, high inflation, a
weakened local currency, soaring interast rates, import
difficulties, global economic recassion, and climate
adversities due to global warming, along with the lsrasl-
Palestine confiict, among other factars, make business
environment exiremely sensite.

High policy rate of 22% increased markup rates that
has resulied in substantial higher borrowing costs.
Furthermore, inflationary pressures may contribute
to an overall increase in the cost of doing business.
Mavigating these economic challenges requires careful
consideration and strategic planning for sustainable
operations,

RELATED PARTIES DISCLOSURE

The transactions between the related parties were
carried out at arm's length prices determined in
acocordance with the comparable uncontrelled market
prices method. The Camparny has fully complied with
the best practices an transfer pricing.

CORPORATE AND FINANCIAL REPORTING
FRAMEWORK

a) The Financial Statements prepared by the
compary fairly present its state of affairs, the
result of operations, cash flows and changes in
equity

s}

&l

d)

f

al

hl

Proper books of accounts of the company have
been maintained

Appropriate accounting policies hayve been
consistently applied in preparation of financial
staternents and accounting estimates are based
on reasonable and prudent judoement

international Financial Reporting Standards as
applicable in Pakistan and the reguirements of
the Companies Act, 2017 have been followed
in preparation of financial statements and there
has been no departura thers from

The s=ystem of intermal control has been
designed and effectrvely implemented according
to the regurement of the industry and on
modern managerial principles which are being
continuausly mewiewed and menitored. The
revviewy will continue in future for the improvement
in control

The compary has adopted the central
depasitory system and the listing regulations
of Pakistan Stock Exchange, So far 215031
shares of the company have been transferred
by the sharsholders to the Central Depository
Compary, Pakistan

The compary has appointed Mfs CORPLINK
(Pvi) Ltd,, independent share Registrar in terms
of section 196 of the Companies Act, 2017

There is no doubt upon the Company's ability to
continde as a going cancern

There has beesn no material departure from
the best practices of corporate governance,
as detailed in the listing regulations of Stock
Exchanges

The key operating and financial data of the last
s (08) years is annexed herawith

There are no statutory payments against the
campany on account of Taxes, duties, levies and
other charges except for thoze which are being
paid in the normal course of business

The Comparny maintains unfundsd gratuity
scheme for its permaneant employess
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m) Share transactions [if any) have been reported by the Directors, CFO, other Executives, Audilors, Company
secretary or their spousas and minar childran during the yesar ended 30 September, 2023 are annexed in
pattern of sharehclding.

) All the information as required to be placed on Company's website under SRO-834{1) 2014 i= appropriately
placed at wwwihalindustnes.com

BOARD MEETINGS

Curing the year under review, 4 board mestings were held and atiendance of each Director in the board mesting
was as undar,

SR.
MNO.

MNAME OF THE NO. OF
DIRECTORS ATTENDED
MEETINGS

e S T o T - ' T o S

Mrs. Qaiser Shamim Khan

M Muhammad Shamim Knan

M Adnan &hmead Khan

Mr. Maurnan Ahmed Khan

M Bubhammad Knan

Mr Farid ud Din Ahmed

M Muhammad Ashrat Khan Duran

[ R ' T % N < % JE v SR <.

CORPORATE GOVERNANCE

Best Corporate Practices

Diirectors are commitied to good corporate governance and comply with the requirements of the Listed Compariies
(Code of Corporate Governance) Regulations, 2019 and the Bule Book of Pakistan Stock Exchange.

The statement of compliance with the CCG is enclosed.
The total number of directors are seven as per the following:

. Male: Six
. Femalg: One

2 The compaosition of the Board of Directors (the Board’) 1= as follows:
Category MNames
Independent Director Mr Mubammad Ashraf Khan Durani

Mr Fand Ud Din Ahmad

Executive Directors hr: Muhammad Shamim Khan {CED)
M Mauman Ahmed Khan

Mon-Executive Director Mrs. Caiser Shamim kEnan
M Adnan Ahmed Khan
rAr Muhammad Khan
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3. The Board has formed committees comprising
of membears given below:

AUDIT COMMITTEE
* kA BAuhmmad Ashraf Khan Durans (Chairman)
* hrs. Caiser Sharmim Khan

. M Adnan Ahmed Khan

HR AND REMUMNERATION COMMITTEE
. M Fand U Din Ahmad (Chairman)

¢ M Adran Ahmed Khan

. M Muhammad Khan
MNOMINATION COMMITTEE

* hAr Fand U Gin Ahmad (Chairman)
* kA BAuhmmad Ashraf Khan Durani

RISK MANAGEMENT COMMITTE

* M Farid U Cin Abmad (Chairman)
¢ P BMubmmad Ashraf Khan Duran:

4. The Board of Directors have a formal policy and
transparent procedures for remuneration of
dirzciors in accordance with the Act and these
Regulations. The detail is given in Note: 38 to the
Financial Statement.

PATTERN OF SHARE HOLDING

The statement of pattern of shareholding along with
categories of shareholding of the company as noted

on September 30, 2023 required under saction 227
of the Companies Act, 2017 and Cede of Corporate
Governance is annexed with this report.

AUDITORS

The present Auditors M/S Rahman Sarfaraz Bahim
lgbal Rafig, Chartered Accountants have retired and
being eligible, offered their services for reappaintment,
The Beard of Cirectors, on the basis of recommendation
of The Audit Committee, has recommisnded M/S
Rahman Sarfaraz Rahum  Igbal Rafig Chartered
Accountants for reappointment as Auditars for the year
ending 30 September. 2024,

OTHER STATEMENTS AND REPORTS

Statement of Ethice and Business Practices, six
wears summary of financial highlights, Pattern of
shareholding, Statement of compliance with the Code
of Corporate Governance and Auditors’ Beport in this
regard are also presented.

ACKNOWLEDGEMENT

The Beard would like to record their appreciation for
the efforts and devotion of all the compary's employees
and hope they will continue their contribution towards
the enhancement of productivity and well-being of
the company in the future as well The board also
wishes to thank the financial institutions, farmers and
all stakeholders associated wath the company for their
support and cocperation.

For and on behalf of Board of Directors,
The Thal Industries Corporation Lid,

B aepsrrn— hsa-

—_—
Muhammad Shamim Khan
Chief Executive

Lahore: 26th December, 2023

—
Mrs. Qaiser Shamim Khan
Chairperson
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STATEMENT OF ETHICS &

BUSINESS PRACTICES

After taking aver of The Thal Industries Corporation
Limited in 1998 the aim of the new managament is to
produce quality product for its customers, Wea ensure
transparency and professionalism at every step of our
dealings, and lock after the interests of stakeholders.

The statement of the comparny is based on the
following principles.

Quality of Product:

# We would strive 1o produce tha best quality [/
refined sugar for consumers,
. We would continuoushy update ourselves with

technalogical advancements in sugar industry
and strive to implement these changes in our
CoMmpariy,

. We would maintain all relevant technical and
professional standards to be compatible with
requirements of the industry.

Dealing with Employees:

= We recognize and appreciate employees for thesr
perfarmance.

+  Wemeasure the performance of our employees by
their ability to meet their objectives, their conduct
at work, and their dealings with others both within
and outside the organzation, their contribution
towards training peoples and successful planning,
and innovation at their work place.

= We provide congenial work atmosphere where all
employees are treated with respect and dignity
and work as a team to achieve common objective.

= Unless specificaly menticned, all rules and
regulations prevailing in the company apply to all
levels of employvess of the company.

Responsibility to Society / Interested Sectors:

We have an important role towards our society,
sharehalders, credilors and  particularly to  the
sugarcane growers and the Government. Our dealings
are transparent with all our customers / suppliers so as
to meet the expectations of the pecple who desl with
LS.

We mest all our obligations and ensure timely
compliance.

Financial Reporting & Internal Controls:

Cur policies with reference to accounting, finance and
corporate matters are governad by relevant corporats
reguiations, Companies Act, 2017, and the Code of

Corporate Governance. Itis our responsibility to comply
with  International Financial Reporting  Standards
({IFRSs) as applicable in Pakistan for the preparation
of financial statements with any departure therafrom
being adequately disclozed.

We are in the process of establishing an efficient
internal Audit department to enhance the scope of
Imternal control and data generated by the Compary.
It alse helps in building the confidence of our
creditors, financial institutions and other interested
organizations,

Purchase of Goods & Timely Payment:

To ensure cost eflectiveness, we only purchase goods
and services that meet our specifications and are
competitvely priced, To gauge the market conditions
and availability of substiute productis or services,
we obigin guotations from various sources before
finalizing our decision, so as not to hurt the confidencs,
reliability and trust of our supplers. We ansure timely
payments after deducting applicable taxes.

Conflict of Interest:

Activities and  involvemants of the directors and
employees of the company in no way conflict with the
interest of the compamy. All acts and decisions of the
rnanagemaent ara based keeping in view of the interast
of the comparny.

Observance to Laws of the Country:

The company fulfilz all statutory requirements of the
Government and follows all applicable laws of the
country.

Objectives of the Company:

We &t The Thal Industries Corporation Limited,
recognize the nesd of working at the highest standards
to attain greater levels of performance. We endeavor to
mest the expectations of all our stakenolders,

We conduct the business of the company with integrity
and believe in quality.

We produce and supply goods and information with
great care and compatence to ensura that customers
and creditors receive service that they deserve.

We respect that confidentiality of the information
acqguired during the course of our dealings with the
interested parties and refrain from acting in ary manner
which discredit the compary.
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SIXYEARS SUMMARY OF

FINANCIAL HIGHLIGHTS

OPERATING PERFORMANCE:

2023 202z 2021 2020 2019 2018

Cuantitative Data (M. Tons)
Cane Crushed 2575755 055 465 2374601 1473755 2006852 20T 755
Sugar Produced 277664 305521 228,107 THEE4Y 204408 2E0 788
Rafined Sugar Purchasad = 4E0 2865 1,085 TED 237
Profitability (Rs in 000)
Gross Sales 45610333 22870718 247B0BEBE 1BV48E1E 156707122 153511583
Sales (Mat) AG807. 783 12800471 21424381 18220378 14359813 14104443
Gross Profit 6118833 4035 400 3335816 2754754 1,738,205 365282
iLossl ! Profit before Taxation 2851777 2408081 20273 1597274 542575 1153140
{Lossalf Profit after Taxation 1,866,067, 1.781,871 1830304 1263771 342 260 {160457]
Financial Position (Rs in 000)
Tangible Fixad Assets 6061479 5077 541 478BEET 4940193 4379359 4457181
Cither Mon Current Assats 485 465 465 |7 622 40,212 E45T1

GOET 4L 5078006 4789132 4957R81E 4919570 4511732
Current Azssets 8858418 100531,008 4082262 3853803 4342 BE5 5702887
Currant Liabilitias B,B60 508 7458548 2253688 3393088 4970173 &,108855
Met Warking Capital Employed 4,090 504 172,061 1803574 265715 [B27.317) (403588
Capital Erployed 10,161453 B.260,068 BETZTOE  B2¥3G3D 4292 253 4107744
Lang Term Lean & Othiar Liabilties 1002513 931 427 943060 1166326 2068423 22827187
Sharaholdar's Equity 8 158540 TA1BEM BE2RT4T7 447204 2223824 I BEESEE
Representad By,
Shanz Capital 160232 1e0232 150,232 160232 160,232 160232
Resarve & Unappropriatad Profit/ (Loss)
Carried Forward 8,008,704 7168400 EATAE15 3895072 20735662 1,735325

9158040 7ATEEH BRISTAT 4047204 2223824 1 BBR 553
Ratios
Gross Profit Ratio (Y%age) 19882 20,38 16567 17.01 1211 282
Mat Profit Before Tax Ratio (%age) 85487 1216 G945 [ER=13 378 (105
Met debt-to-aquity (Times) a15 0.33 15 0.35 2400 a08
Current Ratio 1570 143 (=] .08 ng? 023
Break up Malue par Share (Rs)) BOSEE 48718 37468 26940 14803 12551
Earning / (loss) par Share (Rs] 13087 11861 108562 3402 278 (1088
Cividend Paid [Yage) 38000 A0.00% A000% 16.00% 0.00% 18B.28%
Crvidend Faid [Fein 000} 52581 45 065 45,068 22535 2B3353
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FORM-34

THE COMPANIES ACT, 2017 (SECTION 227(2)(F)
PATTERN OF HOLDING OF SHARES

1. Incorporation Mumiber

2 MName of the Caompany

00008149

THE THAL INDUSTRIES CCRPE. LIMITED

2.1, Pattarn of holding of the shares held by the shareholders as at | 30/08/2023 |
2.2 Numberof Shareholdings Total
Shareholders From To Shares Held
554 1 100 24210
268 1 500 71,558
98 & 1,000 71,902
74 1,001 5,000 180,969
17 5,001 10,000 122302
4 10,001 15,000 48342
1 16001 20000 18776
5 45001 50,000 248,808
1 20001 55,000 55,000
1 60,001 65,000 63,300
1 1,340,001 1,345,000 1,343174
1 1,500,001 1,606,000 1,602,223
1 225500 2260000 2267 225
1 9,005,001 0,000 9.006,003
1027 16,023,232
Categories af sharehclders Sharas Held Fercentae
231 Directors, Chief Executne Officer, 14228625 84, 7108%
and their epouse-and minor children
232 Assooigted Companies, 0 0.0000%
undertakings and refated
parties. (Parent Compary
233 NITandiCP 26 Q00025
234 Banks Develaprment 0 0.0000%
Finaneial Institubions, MNan
Banking Financial Instilutions.
235 Insurance Companies 170 0001 1%
236 Modarabas and Mutual 8] O0000%,
Funds
237  Shareholders holding 10% 11262228 7496545
o rmare
238 Genzral Public
a. Local T734585 5.14845%
k. Foreign 0 0.0000%
238 Oihers o be specifiad)
- Joint Stock Companias 208657 0.1396%
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CATEGORIES OF

SHARE HOLDERS
As on 30th September 2023

5.MNo. NAME HOLDING SeAGE

DIRECTORS, CEOQ THEIR SPOUSES & MINOR CHIDREN

1 ME. BMUHAMMAD SHAMIN KHAN 9,008,003 58 0405%
2 MES. QAISER SHAMIKM KHAM 2257285 15.0249%
3 ME.ADMAMN AHMED KHAM 1343174 8.9406%
4 B NAURAN AHMED KHAMN 1502223 9.9903%
5 ME. MUHAMMAD EHAN 5000 0335%
& ME. MUHAMMAD ASHEAF KHAN DURAMI 5000 (0.0333%
7 ME. ABDUL WAHID kKHAN 1,000 0.0067%
8 MRS AARMBA KHAM WD ADNAN AHMED KHAN 50000 0.3328%
9 MBS, ANISA KHAMN WD NAUMAN AHMED KHAMN 50,000 (.3328%
10 RAMNIA KHAN (MINOR) THROUGH GARDIAN 10,000 0E866%
PR ADMNAN AHMED KHAMN
14,228,826 G4.7108%
ASSOCIATED COMPAMIES o C0000%
NIT & ICP
1 INVESTMENT CORPOREATION OF PAKISTAN 25 (0002%
BAMKS, DEVELOPMENT FINANCE INSTITUTIONS, 0 0.0000%
MNON BANKING FINANCE INSTITUTIONS
INSURANCE COMPANIES
1 ADAMIEE INSURAMCE COMPANY LTD 170 001 1%
MODARABA & MUTUAL FUND o C0000%
JOINT STOCK COMPANIES
1 GHULAM BASOOL & SONS 205 C0020%
2 =H. MOHAMMAD IBRAHIM AND SOMNS 205 C0020%
3 MANZDOR AHMAD AND B0OMNS 63 (0.0004%
4 =ALIM G SOZER SECURITIES (PRIVATE] LIMITED (ZDC) & 000 0.0333%
5 AR CAPITAL (PRRVATE) LIMITED (CDC) | 5,000 0.0998%
& MAFPLE LEAF CAPITAL LIMITED (CDC) 1 C0000%
7 MCC - PRE SETTLEMENT DELIWVERY ACCOUNT {CDC) 100 C0007%
8 SARFARAT MAHMODOD (PVT) LTD. (CEE) 3 C0000%
g FEMGARI TRADING [SMC-FRIVATE) LIMITED (CDC) 200 (001 3%
20867 (.1395%
SHARES HELD BY THE GENERAL PUBLIC (Foreign) 8} 0000 %
SHARES HELD BY THE GENERAL PUBLIC (Local) 773456 5.1484%
773455 5.1484%
TOTAL: 16023232 100.0000%
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8. No. NAME HOLDING “WAGE

SHAREHOLDERS HOLDING 10% OR MORE OF TOTAL CAPITAL

1 ME. MURAMMAD SHAMINM KHAN 8,005,003 B9.9408%
7 MRS, QAISER SHAMIM KHAN 2207225 15:0248%
11,262228 74.9654%
SHAREHOLDERS HOLDING 5% OR MORE OF TOTAL CAPITAL
1 ME. MUHAMMAD SHAMINM EHAN 8:005,003 B0.8408%
2 MRES. QAISER SHAMIM KHAN 22087225 16.0248%
3 MR, NAUMAN AHMED KHAN 1,602223 8.8093%
4 MR ADMNAN AHMED KHAN 1343174 B.2406%
14,107 626 83.9054%

During the financial vear the trading in shares of the company by the Directors, CEQ, CFO, Company Secretary
and their spouses and minor children is as follows

SR NO. NAME SALE PURCHASE

1 MRS, DAISER SHAMIM KHAN ap27
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STATEMENT OF
COMPLIANCE

WITH LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)

REGULATIONS, 2019 (THE REGULATIONS)

MAME OF THE COMPANY:
YEAR ENDED:

THE THAL INDUSTRIES CORPORATICON LIMITED
SEFTEMBER 30, 2023

The Company has complied with the requirements of the Regulations, in the following manner.

1

@ | THALINDUSTRIES

The total number of directors are seven (07) as per the following:

&, Male: OB
5 Female: 01

The compaosition of the Board of Directars ("the Board”) is as follows!

Categary Mames

Independent Directors®

M Muhemmad Ashrat Khan Durani
hr. Farid ud Din Ahmed

MNor-Executive Directors

hrs. Qaiser Shamim Khan
tir Adrnan Ahmed Khan
rir Muhammad Khan

Executive Dirgctors

hr BMuhammad Shamim Khan (CED)
kir Mauman Anmed Khan

Female Directors

Mz Dalser Shamim Khan

*The number of |ndepandent directors has
not been rounded upto three since the two
independent directors elected have the required
competencles, knowledge and experience o
suppart the smocoth functioning of the board

The directars have confirmed that nones of them
is serving as a director on more than seven lisied
companies, incliuding this Company,

The Company has prepared a Code of Conduct
and has ensured that appropriate steps have been
taken to disseminate it throughout the Company
along wath its supperting policies and proceduras;

The Beoard has developed a wision/mission
statement, overall corporate strategy and
significant policies of the Company. The Board
has ensured that complete record of particulars of
significant pelicies along with their date of approval
or updating Is maintained by the Company;

All the powers of the Board have been duly
exercieed and dsecigions on relevant matters
have been taken by the Board/ sharsholders as
empowered by the relevant provisions of the Act
and these regulations,

The meetings of the Board were presided over by
the Chairman and, in his absencs, by a dirsctor
alectad by the Board for this purpose The Board
has complisd with the reguirements of the Act
and the Regulations with respect to frequency,
recardings and circulating minutes of meeting of
the board;

The Board have a formal policy and transparent
procedures  for remuneration ot directors in
accordance with the Act and these Regulations;

Two directors  have ascoguired  prescribed
certification under Directors” Training Program
while five directors are exempt based on exemption
oritena;




The Board has approved apgointment of Chief Financial Cfficer, Company Secretary and Head of Internal Audit,
inzhuding their remuneration and tarms and conditions of employment and complied with relevant reguirements

of the Regulations. Mo new appointments were made during the year,

The Chief Financial Ofticer and Chietf Executive Officer duly endorzed the financial statements before aporoval

of the Board,;

The Board has formed commitiees comprising of members given below:

A) AUDIT COMMITTEE

MNames

Designation held

Mr buhammad Ashrat Khan Curani
Mrs. Qaiser Shamirm Ehan
Mr. Adnan Ahmed Khan

Chairman
Mermber
Mermber

B} HR AND REMUNERATION COMMITTEE

Mames

Designation held

Mr Fand ud Din Ahmed
MeAdnan Ahmed Khan
Mr. Muhammad Khan

Chairman
hember
Member

C) NOMINATION COMMITTEE

Mames

Designation held

Mr. Farnd ud Din Ahmed
Mr. tuhammad Ashrat Khan Curani

Chairman
hMember

D} RISK MANAGEMENT COMMITTEE

Mames

Designation held

Mr. Fard ud Din Ahmed
Mr. buhammad Ashraf Khan Durani

Chairman
hember

The terms of reference of the aforesaid committees have been tormed, documented and adwised to the

committes tor compliance;

The trequancy of meetings of the aforesaid committess were as par following:

a)l  Audit Committee

Six meetings of Audit Committee were held during the tinancial yvear ended 30th September 2023

b} HR and Bemuneration Committes

Crne meeting of HR and Ramunaration Committes was held during the financial year anded 30th

September 2023
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17.

c]  MNomination Committee
Ore meeting of Mamination Committee was held during the financial year ended 30th September 2023,

d)  Risk Management Committee
Cine mesting of Risk Management Committee was held during the financial year ended 30th September 2023,

The Board has get up an effective internal audit function and the person in-charge iz suitably qualified and
axperienced for the purpose and is corvarsant with palicies and procedures of the Company,

The statutony auditors of the Compary have confirmed that they have been given a satisfactory rating under the
quality control review program of the Institute of Chartered Accountants of Pakistan and registered with Audit
Owersight Board of Pakistan, that they and all their partners ars in compliance with international faderation of
accountant (IFAC) guidelines on code of ethics as adopted by Institute of chartered accountants of Pakistan and
that they and partners of the firm involved in the audit are not a cloge relative | spouss, parent, dependent and
non-dependent children) of the chief executive officer, chisf financial officer, head of internal audit, compary
zacretary or director of the company,;

The statutory suditors or the persons asscciated with them have not besn appointed to provide other services
axcept inaccordance with the Act, these Regulations or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regard,

We confirm that all requirements of the Regulations 3,8, 7, 8, 27, 32, 33, and 36 have been complied with.

We canfirm that all requirements of the Regulations have bean comphad with

For and on behalt of Board of Directaors,
The Thal Industries Corporation Ltd.

et atir, S

——
huharmmad Shamim Khan hrs: Gaiser Shamim Khan
Chiet Executive Chairperscn

Lahore: 26 December 2023
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INDEPENDENT AUDITOR'S

REVIEW REPORT

To the members of The Thal Industries Corporation Limited

Review Report on the Statement of Compliance contained in Listed Companies
(Code of Corporate Governance) Regulations, 2019

Ve have meviewed the enclosed Statement of
Compliance with the Listed Companies (Code of
Corporate Governance]  Regulations, 2018 (the
Regulations) prepared by the Board of Directors of
The Thal Industries Corporation Limited for the year
ended 30 September 2023 in accordance with the
reguirements of reguiation 36 of the Regulations.

The responsibility for compliance with the Regulations
i= that of the Board of Directors of the Company. Our
responsibility is to review whether the Staterment of
Compliance reflects the status of the Company's
compliance with the provisions of the Regulations
and report if it does not and to highlight any non-
compliance with the reguirements of the Begulations. A
reviewy 1S limited primarify 1o inguiries of the Company's
personnel and review of various documents prepared
by the Comparny to comply wath the Regulations.

As a part of our audit of the financial statements we are
reguired to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit
and develop an effective audit approach. We are not
required to consider whether the Board of Directors'
statement on internal control covers all risks and
controls or to farm an opinion on the effectveness
af such internal controls, the Company's corporate
governance procedures and risks.

The Regulations require the Company 1o place before
the Audit Committee, and upon recommendation
of the Audit Committee, place before the Board of

Directors for their review and approval, its related
party transactions. We are only required and have
enzured compliance of this requirement to the extent
of the approval of the related party transactions by the
Board of Directars upon recommendation of the Audit
Committee.

Based on our review, nothing has come to our attention
which causes us 1o belisve that the Statement
of Compliance does not appropnately reflect the
Company's compliance, in all material respects, with
the reguirements contained in the Regulations as
applicable to the Company for the year ended 30
September 2023

Rahman Sarfaraz Rahim Igbal Rafig
CHARTERED ACCOUNTANTS

Engagement Fartner; Adnan Rasheed

Lahore: 26 December 2023
UDIN: CR2023107010fYATMECK
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INDEPENDENT

AUDITOR'S REPORT

To the members of The Thal Industries Corporation Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annsxed financial statements of
Tha Thal Industries Corparation Limited (the Compary),
which comprise the statement of financial position as
at 30 September 2023, and the statermnent of profit or
loss and other comprehensive income, the statermnent
ofchanges in equity, the statement of cash flows for the
year then ended, and notes to the financial statements,
including a summary of significant accounting policies
and other explanatory information, and we state that
we have obtained all the infarmation and explanations
which, to the best of our knowledge and belief, were
necessary for the purposes of the audit,

In our opinion and 1o the best of our information
and according o the explanations given to us, the
staterment of financial postion, the statement of
profit or loss and other comprehansive income, the
statement of changes in eguity and the staterment of
cash fiows together with the notes forming part therect
conform with the accounting and reporting standards
a5 applicable in Pakistan and give the information
reguired by the Companies Act, 2017 [(XIX of 2017),
in the manner =0 required and respectively gve a
true and fair view of the state of the Comparny's affairs
as at 30 September 2023 and of the profit and other
comprehensive income, the changes in equity and s
cash flows for the year then ended.

Basis for Opinion

audit
International Standards on Auditing (154s) as applicable
in Pakistan. Dur responsibilitiss under those standards
ara further described in the Auditors' Besponsibilities
for the Audit of the Financial Staterments section of
our report. We are independent of the Company in
accordance with the Intermational Ethics Standards
Board for Accountants’ Code of Ethics for Professional
Apcountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code] and we have
fulfilled our other ethical responsibilities in accerdance
with the Code. We believe that the audit evidence we
hawve obtained is sufficient and appropriate to provide a
basis for our opinion,

We conducted our in  accordance with

Key Audit Matters

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the financial statements of the current
period. These matters were addressed in the context
of cur audit of the financial statements as a whale, and
in tarming our cpinion therson, and we do not provide:
a separate opinion on these matters.
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Following are the Key audit matters:

SrMo | Key audit matters How the matter was addressed in cur audit
1; Capiialization of property, plant and equipment | Cur audit procedures, amongst others, included the
following:
Refer notes 42 and 174 to the financial
siatements. . abtaining understanding of the design and
implementation of management controls over
The Company has incurred significant capital capitalization and performing tests of control
expenditure of Rs. 1,274.48 million during the aver authorization of capital expenditure
year in capital work-in-progress on Balancing, and ensured accuracy of its recording in the
Maodernization and Replacement (BMR] of its system;
manufacturing facilitiss. ¥ testing, on sample basis, the costs incurred on
' capital azsetawith supporting docurmentation
We identified capitalization of property, plant and and contracts;
equipment as a key audit matter becausea there | » assessing the nature of costs incurred for
i a risk that amounis being capitalized may the capital asaets through testing, on sample
not mest the capitalization criteria with related basis, of amounts recorded and considering
implications on  capitalization of  borrowing whether the expenditure mesets the critena
costs and depreciation charge tor the year. for capitalization as per the applicable
accounting standards;

. conducting wisit to the sites to which
significant capital expenditure relates to verify
existence of manufacturing facilities.

2. Valuation of stock in trade Cur-audit procedures, amongst athers, included the

RBefer notes 46 and 21 to the financial
statemeants

The stock-in-trade at 30 September 2023
amounted 1o Bs, 474913 million. Given the
relative size of the stock-intrade with respact
to the total assets, it was identified as key audit
matter as it involves significant managements'
judgment in determining the carrying value of
slock-in-trade.

following;

. assessing  the appropriateness of  the
Compary’s accounting policy for valuation of
stock-in-trade and compliance of the policy
with applicable standards;

. obtaining an  understanding of internal
controls over wvaluation of stock-in-trade
and testing, on a sample basis, their design,
implementation and operating effectiveness;

. abtaining an understanding and assessing
reasonablensss  of the management's
determination of net realizable value (NEV)
and the key estimates adopted, including
future selling prices, and costs necessary to
make the sales and their basis;

¥ testing on sample basis the net realizable
value offinished goods ta recent selling prices
and comparing the MRV to the cost of stock-
in- trade to assess whether any adjustments
are required to the value of stock-in-trade in
accordance with the accounting policy.
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3 Recoverability of trade delbis Our audit procedures to assess the valuation of
trade debts, amongst others, includad the following:

The Company has a significant balance of
trade debts amounting to R= 133697 million:
Provision against doubtful trade debts is based
on loss allowance for Expected Credit Loss
IECLs) as disclosed in note 22 with related

obtaining understanding of procedures and
system of the Company for recording and
accounting such type of financial asssats,

. obtaining an understanding of the basis for
the determination of provision reguired at

policies in 4.17. the yvear end and the recenables coliection
process; and

We |dentified recoverability of trade debts as |- checking the accuracy of the data on

a key audit matter as it involves significant test basis extracted from the Company's

judgment in determining the recoverable accounting system which has been used o

amount of trade debts. caloulate the provision required inciuding

subsequent recoveriss,

Information Othear than the Financial Statements and Auditors’ Beport Therson

Management is responsible for the other information. The other information comprses the information included
in the annual report, but doss not include the financial statements and our auditors’ report thergon,

Jur ppinion on the financial statements does not cover the other information and we do not express any form of
azsurance conclusion thereon.

In connection with our audit of the financial statermnents, our responsibility is to read the ather infarmation and, in
doing so, consider whether the other information is materially inconsistent with the financial statermneants or our
krowledge cbtained in the audit or atherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there 15 a material misstaternent of this other
information, we are reguired to repert that fact. We have nothing to repart in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

hMarnagement is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the reguirements of the Companiss
Act, 20107 (XE< of 2017) and for such internal control as management determines is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Comparny's ability to continue
as a gong concern, disclosing, as applicable, matiers related to going concern and usng the going concern
basis of accounting unless management either intends to liguidate the Company or to cease operations, or has
no reahistic alternative but to do =o.

Board of directors are responsible for oversesing the Company's financial reporting process,
Auditars’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements a= a whole are free from
matarial misstaternent, whather dus to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance iz a hugh level of assurance, but is not a guarantes that an audit conducted in accordance
with 154z as applicable in Pakistan will always detect a matenal misstaterment when it exists. Misstaternents can
arige from fraud or error and are considered matenal if, individually or in the aggregate, they could reasonably be
expected to influance the economic decisions of users taken on the basis of these financial statements.

Az part of an audilt in accordance with 15As as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit We also
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. |dentify and assess the risks of material misstaterment of the financial statements, whether due to fraud or error,
design and perform audit procedures responzive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion, The nisk of not detecting a matenial misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of intermal control.

g Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectivensss of the
Compary’s inernal control,

. Evaluate the appropriatensss of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. [fwe conclude that a matenal
uncertainty exists, we are required to draw attention in our audilors’ report to the related disclosures in the
financial staterments or, if such diselosures are inadeguate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. Howewer, future events or conditions
may cause the Company to cease to continue ag a going concermn,

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and everits in a manner that
achigves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned ¢cope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We al=o provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we delermine those matters that were of most
significance in the audit of the financial staterments of the current period and are therefore the key audit matters. We
descrbe these mattars in our auditors’ report unless law or regulation precludes pubiic disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be communicatad in our repor
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on ouraudit, we turther report that inour opinion;
a) praper books of account have been kept by the Compary as required by the Companies Act, 2017 (XX of 2017),

] the statement of financial position, the staterment of profit or loss and other comprehensve income, the
statement of changes in equity and the staternent of cash flows together with the notes thereon hawve been
drawn up in conformity with the Companies Act, 2017 (XX of 2017) and are in agreement with the books of
account and returms;

c) imvestmeants made, expenditure incurred and guarantees extendead during the year were for the purpose of the
Compamy's business; and

d} zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (A1 of 1980), was deducted by the
Comparny and deposited in Central Zakat Fund establishad under section 7 of that Crdinance,

The engagement partner on the audit resulting in this independent auditors’ report i Mr Adnan Rashead,

Rahman Sarfaraz Rahim lgbal Rafig
CHARTERED ACCOLNTANTS

LAHORE: 26 DECEMBER 2023
LIDIN: AR20231 0701 BCIZMNMNEMT
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STATEMENT OF
FINANCIAL POSITION

As at 30 September 2023
Miota 2023 2022
Rupees Rupees
EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital B 150,232,320 150232320
Ravenue reserves
General reserve & S3E00000 83800000
Accumulated profits 2436308180 6,530,807 782
8 680,340,480 6783840102
LOANS FROM DIRECTORS 7 478600000 534 800000
9.158,040.480 7318840102
MON-CURRENT LIABILITIES
Long term bormowings - secured 5] 126,000,000 233333338
Lease liabilities o 80803211 40837 816
Deferrad liakilities 10 816,702 486 657 266,263
1002612 697 Q31427 407
CURRENT LIABILITIES
Trade and other payvablas 11 A070753.420 3,392 289077
Finance cost payabla 12 131,163,634 1724083897
Short term bormowings - secured 13 1788297176 2.782.164 849
Advances from directors 14 . 45,300,000
Current portion of non-current liabilities 15 110276443 411370372
Uncashed davidend warrants 20495196 19838 080
Prowvision for taxation 738922811 635478 666
5859508 680 7458947 Q0

CONTINGEMNCIES AND COMMITMENTS 16

16,021,351 857

15708015459

The annexed notes 1 1o 48 form an integral part of these financial statements.

ﬂﬁ#sf?-ﬂ‘#-" ’L{-L"é"

-
CHIEF EXECUTIVE

@ | THALINDUSTRIES




Mote 2023 2022
Rupees Rupees
PROPERTY AND ASSETS
MOMN CURRENT ASSETS
Propearty, plant and equiprment 17 6061 478560 5077541 167
Intangible assets 18 1,000 1,000
Long term deposits 464 500 464,600
Long term advances 149 - -
B.061,244 060 6078006667
CURRENT ASSETS
Stores, spare parts and loose tools 20 1.041 215,105 920,297,193
Stock-in-trade 21 4,749,125,707 BEBTTITTOM
Trade debits 22 1,336,971,659 762:661,090
Loans and advances 23 824 505 251 815470053
Short term investments 24 284 370210 118803.:586
Trade deposits, prepayments and 25 112617725 458,911,385
other receivables
Current portion of long term advances 19 1,527 BOO 18,333,347
Taxes recoverable/ adjustable 26 764,911 766 553,989 585
Cash and bank balances 27 744,081, 584 1.103967 982
9958417797 10L631,008,792
16,021 361 857 16,708.015459

m—“ff_

CHIEF FINANCIAL OFFICER

Qatier, Sbacwn-
e ——
DIRECTOR
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STATEMENT OF

PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the year ended 30 September 2023

MNote 2023 2022
Rupees Rupees
Sales - net 28 30807762 586 19.800,471,245
Cost of sales 29 {24 688 822 303) 115,764,971,813)
Gross profit 6,118,933 282 4035400432
Operating expenszes
Distribution and selling expenses 30 (300.392913) (204, 161,308)
Administrative expenses p2h | (1,214 524 307) IG20,945 174)
(1514 717.310) 1B25,108482)
Operating profit 4804215972 3210392950
Otherincome 3z 419,347 256 260,384 564
50236563228 3460777514
Finance cost 33 (1,362.183,0081) 1874 267 082)
Other expenzes 34 (708 602 DER) 178469910
(2071,788077) 11,062 726,592)
Profit before taxation 2951 777151 2408060522
Taxation 35 (GEE. 710,022 1B26,179,595)
Profit after taxation 1.866057,129 1,781 870827
OTHER COMPREHENSIVE INCOME-NET OF TAX
[terms that will be reclassified to profit or loss
lems that will never be reclassified to profit or loss
Remeasurernent of staff gratuity loss (23,923 153) (8730527)
Related impact on deferred tax 6,937,714 2821863
(16,985 439) [B908674)
Total comprehensive income for the year 1,849,081 620 1,774,962 253
Earnings per share - basic and diluted 36 13087 11861
The annexed notes 1 1o 48 form an integral part of these financial statements.
ﬂﬁ T l{,h.v:ﬂ— M Qﬂm M
ik I — e
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STATEMENT OF
CHANGES IN EQUITY

For the year ended 30 September 2023

Share General AGEL: Lhang
Particulars capital Pl mulatgd Sub total .fmm Total
profit directars
Rupees
Balance-as on 01 October 2021 160232320  S3B00000 4B02916225 5053947545 G74.800000 5628747545
Tetal comprenensie incoma for the year - - 1774062 285 1,774,962 253 - 1 FFA862,253
Repaymant of koans from directons (40,000000)  (40,000000)
Final cazh dividend @ 2000 % 1. Rz 3 pershare (45050 606 |45,069,698] - (45 DBSE9E)
Balance as on 30 September 2022 160232320 93800000 BE323807 782 6733840102 534B00000 721BHE40,102
Total comprehanaive incoma for the vaar - - 1,545 081 680 71949081 820 - 1848041 690
Eepaymant of koans from directors £ . - ABE2D000A)  (B6,200.000)
Final cash daidend @ 35.00 % ia; R 35 per share (B2 581.312)  [52581.312) - 152BE1312)
Balance as on 30 September 2023 160232520 99800000 8436308160 8AH0340480 47RB00O00 9158340480

Tha annexad nates 110 48 form an integral pan of these financial siatements

B e rmrtes khsr- #ﬂfM Qu;wl,_;ﬁfn.'u_m-

P T

EF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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STATEMENT OF
CASH FLOWS

For the year ended 30 September 2023

Mote 2023 2022
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 2951 7772151 2408060522
Adjustments for
- Depreciation 523011122 480175,7345
- Prowvision for gratuity 28819914 48110434
Rermaasurament gain on irvestments at fair value through profit or loss - (1,270,048
- (Gain on disposal of property, plant and equipment (534, 728) (856,570)
- Finance cost 1,362,133,001 874267082
- Reversal of impairment allowance for expected credit loss (31.493243) (13,084 740)
- Workers' Profit Farticipation Fund 1EBE3E 142 128326022
- Workers” Weltare Fund 60,390,539 49143888
2101,811.833 1,665,802 805
Operating cash flows before changes in working capital 5,053,688 5900 3973853327
Changes in working capital a7 7524143 (4,537 321 238)
Cash generated from/ (used in) cperations 5151113138 (263467911)
Gratuity paid (22,363 4886) (32333183
Finance cost paid (1.378,6380.834) (700,831 852)
Workers' Profit Farticipation Fund paid (138,161,824) {114 584.680)
Income tax paid (746252 511) [35,854,358)
Met cash generated from/ (used in) operating activities 28656 704 483 (1,246,851 .084)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (1 428 020873) (Y73500753)
Short term investments (165.461,624) BE2 001003
Proceeds frorm disposal of property, plant and equipment BEE 000 1,458,162
Met cash used in investing activities [1.580.5825497) (210041 598)
CASH FLOWS FROM FINAMNCING ACTIVITIES
Long term borrowings - net [421472810) (301.841414)
Government grant - (1,802.6562)
Lease lighilities repaid {66,902 696) {57,308.558)
Short term borrowings - net (903,867 673) 28503815383
Loans from directors (56,200,000) [40,000,000)
Advances fram directors (456.300,000) (50,000,000
Dividend paid (B2 024 208) (47 B23.328)
Met cash (used in)/ generated from financing activities (1,635,767,384) 2180705203
Met (decrease)/ increase in cash and cash equivalents (358 586 308) 703811621
Cash and cash equivalents at the beginning of the year 1,103 867 882 400,166,361
Cash and cash equivalents at the end of the year 27

744,081,584

Theannexed notes 1 to 48 form an integral part of these financial stalements.

ﬂ,ﬁ-ﬂ'.ﬂf/-—-" k/!"ﬂ""'
EF EXECUTIVE
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CHIEF FINANCIAL CFFICER

1,103,867 082

i, Sguei

DIRECTOR

@ | THALINDUSTRIES



NOTES TO THE
FINANCIAL STATEMENTS

For the year ended 30 September 2023

1. CORPORATE AND GENERAL INFORMATION
Reporting entity
The Thal Industries Corporation Limited (the Compary) is 8 public limited company incorporated in
Pakistan on 7th September 1953 under the Companies Act, 1913 {now the Companies Act, 2017) and 13
listed on Pakistan Stock Exchange. The Company is principally engaged in production and sale of refined

sugar and its by-products.

Geographical locaticns and addresses of business units/ plants:

Purpose Location Address

Registersd Cffice hultan 23-Pir Khursid Colony Gulgasht, Multan
Head Office Lahore 2-0+1 Gulberg Il , Lahore

hill Site Unit-1 Layyah Layyah Sugar Mills | Layyah

Mill Site Unit-2 Chinniot Hafina Sugar Mills | Lalian District Chinniot

2. BASIS OF PREPARATION
2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of;

Imternational Financial Reporting Standards (IFRSs) lssusd by the International Accounting
Standards Board (IASE) as notified under the Companies Act, 2017 and

Provisions of and directives issused under the Companies Act, 2017,

Whers provisions of and directives issued under the Companies Act, 201 7 differ from the IFRSs,
the provisions of and directives issued under the Companies Act, 2017 have baen followed.

2.2 Accounting convention

The financial staterments have been prepared under the "Historical Cost Convention® except for
recognition of staff retirement benefits which is based on actuarial values and financial instruments
which are stated at fair value The financial statements, except for cash flow information, have
been prepared under the accrual basis of accounting,

2.3 Presentation

The financial statements are presented in Pak Rupee, which |5 the Company's functional and
presentation currency. Figures are rounded off to the nearest rupee. The corresponding figures are
rearranged wherever necessary to faciitate comparison. Appropriate disclosure js given in relevant
note in case of material rearrangermants.
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2.4 Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as
applicable in Pakistan, requires management t© make judgments, estimates and assumptions that
affect the application of policies and reported amount of asssts, liabilities, income and expenses.
The estimates and associated assumptions are based on histoncal expenence and wvarious cther
factors that are believed 1o be reasonable under the circumstances, the results of which form the
basis of making the judgments about the carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewsd on an ongoing basis. Revisions to
accounting estimates are recognized in the pericd Inwhich the estimates are revised if the revision
aftects only that period, or in the penod of revision and future pericds f the revsion affects both
current and future periods.

The areas where vanous assumptions and estimates are significant to the Company’s financial
staterments or where judgments were exercisad in application of accounting policies are as follows:

Mote
Deferrad taxation 417102
Useful life of depreciable assets 42/17
Uszeful lite of iIntangible assets 4.3/ 18
Staff retirement benefits 4.8/ 101
Prowvisions 49
Contingencies 411716

3 INITIAL APPLICATIOMN OF A STANDARD, AMENDMENT OR AN INTERPRETATION TO AN

EXISTING STANDARD AND FORTHCOMING REQUIBEMENTS
a) Standards and interpretations that became effective but are not relevant to the Company;
The following standards (revised or armended) and interpretations became effective for the current

financial year but are either not relevant or da not have any material effect on the financial statements
of the Company other than increased disclosure in certain cases:

J IFRS 3 - Business Combinations - (Amendments updating a reference to the Conceptual
Frameswork).

’ IFRS 9 - Financial Instruments - (Amendments 1o 10 percent test for derecognition of financial
liabilities in fee)

’ |45 16- Property, Plant and Equipment - [Amendments regarding proceads before intended useg).

J |45 18- Property, Plant and Equipment - (Amendments prohibiting a company from deducting from
the cost of property, plant and eguipment amounts received from selling items produced while the
Company.

. [A5 37- Provisions, Contingent Liabilities and Contingent Assets - [Ameandments regarding the costs
to include when assessing whsther a contract is onerous).

b) Forthcoming requirements not effective in current year and not considered relevant:

The following standards {revised or amended) and interpretations became effective for the annual
pericds beginning on or after the mentionad dates but are either not relevant or do not have any
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material effect on the financial statements of the Company other than increased disclosurss in
certain cases:

. IFRS 7 - Financial Instruments - Amendments regarding supplisr finance arrangements - (applicable
on annual periods baginning on or after 1 lanuany 2024),

¥ IFRS 10/ 1AS 28 - Consolidated Financial Statements and Investment in Associates - (Amendmeant
regarding the =ale or contribution of assets betwsasn an investor and its associate or joint venture) -
(Application date not yet finalized).

. IFRS 16 - Leases - Amendments to clarify how a sellerlesses subsequently measures zale and
leaseback transactions - (applicable on Annual periods beginning on or after 1 lanuary 2024).

A5 1- Presentation of Financal Statements - (Amendment regarding classification of liabilities as
current and non-current)- (Effectve for annual periods beginning on or after 1 lanuany 2023).

. |45 1- Presentation of Financial Statements - [Amendments regarding the disclosure of accounting
policies)- (Efective for annual periods beginning on or after 1 January 2023).

* |AS 1- Presartation of Financial Staterments - (Amendments regarding the classification of debt with
covenantsiHeffective for annual periods beginning on or after 1 January 2024},

. |A5 8- Accounting Policies, Changes in Accounting Estimates and Errors - (Amendments regarding
the definition of accounting estimates)- {Effective for annual periods beginning on or after 1 January
2023).

. A5 12- Income Taxes - (Amendments regarding deferred tax related fo assets and liabilities anising

from single transaction)<{sffective for annual pericds beginning on or after 1 January 2023),

. IAS 41 - Agriculture - (Amendment regarding taxation in fair value measurement] - (effective for
annual periods beginning on or after 1 lanuary 2023).

Cther than the atoresaid standards, interpretations and amendments, the Intermational Accounting

Standards Board (|ASB) has also issued the following standards which have not been adopted
lozally by the Securnties and Exchange Commission of Pakistan:

. IFRS 1 = First Time Adogtion of International Financial Reporting Standards

. IFRS 17 = Insurance Contracts

SUMMARY OF SIGMNIFICANT ACCOUNTING POLICIES

4.1 Taxation
Current
The charge for current taxation is based on taxable iIncome at current rates of taxation afier taking
into-account tax credits, rebates and exemptions available, it ary, or minimum taxation at the rate of
1.25% of the turnover, in case there is a gross profit, or alernatve corporate tax at the rate of 17% of
acoounting profit adjustable as per income tax laws, whichewer 1= higher. For income coversd under

Final Taxation Regime (FTR), taxation is based on the applicable tax rates under such regime, The
charge for current tax includes adjustments to charge for prior years, if any.
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Deferred

Daferred tax is provided using the liability method, praviding for temporary differences between
the carrying amount of assets and liabilities for financial reporting purposes and the amount used
for taxation purposes. The amount of deferred tax provided is based on the expectad manner of
realization or settierment of the carmying amount of assets and liabiltizs, using the current rate of
taxation. Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax
assets are recognized only to the extent that it is probable that future taxable profits will be available
against which the assets can be utilized. Deferred tax is charged and credited to income except in
the case of tems credited or charged 1o equity in which case it 1s included in equity.

4.2 Property, plant and equipment
Operating tangible assets and depreciaton

Cperating tangible assets except freehold land are staled at cost less accumulated depraciation and
impairmeant loszes, if ary. Freehold [and is stated at cost

Depreciation is charged by applying the reducing balance method over the estimated useful life of
an asset at the rates spacified in note 171

Depreciation is charged an additions during the year from the month in which operating tangible
as=et bacomes available for use while no depreciation is charged from the month of deletion/
dizposal.

The useful life and depreciation method are reviewed to ensure that the method and period
of depreciation charged during the year a2 consistent with the expected pattern of economic
penefits from itams of operating tangible assets. Appropriate adjustments are made i the impact of
depreciation is significant

Mormal repairs are charged to income as and wihen incurred. Major renewals and improvements are
capitalized and assets so replaced, if any, are retired,

Gains and losses on disposal of operating tangible assets are taken to the statement of profit or loss.
Capital work-in-progress

Capital work-in-progress i= stated at cost less impairment (oss, if any, and represents expendiiure
incurred during the construction and installation of property, plant and equipment, Costs may also
include bﬂrrmﬂ.ﬁng costs as stated in accounting palicy for borrowing costs, Transfers are made o
relevant operating tangible assets category as and when assets are available for use,

4.3 Intangible assets

Intangible assets acquired by the Company are stated at cost less accumulated amortization and
impairmeant losses, if amy. Subseguent expenditure on capitalized intangible assets 1= capitalized
only when it increases the future economic benefits embodied in the specific assets to which it
ralates. All other expenditures are expensed as incurred,

Amortization is charged to the staterment of profit or loss on a straight line basis over the estimatad
useful lives of intangible assets at the rates specifisd in note 18.1 unless such lves are indefinite.
Amortization on additions to intangible assets is charged from monith inwhich an iterm is acquired or
capitalized while no amortization is charged from the month inwhich the iterm is disposed oft
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4.4

4.5

4.6

Accounting for right-of-use assets (ROU) and leases
Right-of-use asset

The Comparny recognizes 2 ROU asset and a lease liability at the lease commencement date, The
ROU asset is initially measured at cost which comprises the initial amount of the lease lability
adjusted for any lease payments made at or before the commencement date, plus any initial direct
costs incurred and an estimate of the costs to be incurred o dizsmantie and remove the underlying
asset or to restore the underlying asset or the site onwhich the asset is located.

The ROU assat 1s subseguently depreciated using the straight line methoed from the commencement
date tothe earlier of the end of useful Ife of the ROU asset orthe end of the feases term. The estimated
usaful life of ROU asset iz determined on the same basis as thoze operating tangible assats. In
addition, the ROU asset is periodically reducead by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability,

Lease liability

The lease hability 1s initially measured at the present value of the lease payments over the period
of lease term and that are not paid at the commencemeant date, discounted using the interest
rate implicit in the lease or if that rate cannot be readily determined, the Company's incremenial
borrowang rate. The lease liability is subsequently increased by the interest cost on the lease lability
and decreased by the leases payment made. [t 12 remeasured when thers 15 a changea in future lease
payments arising from a change in rate or a change in the terms of the lease arrangement.

The Company apples judgment to determine the lease tarm for some lease contracts inwhichitisa
lesses that include renewal options. The assessment of whather the Company is reasonably certain
to exercize such options impacts the lease term, which significantly affects the amount of lease
liabilities and ROU asset recognized,

Short term leases

The Company has elected not to recognize the ROU aazet and lease liability for short term leases of
properties that have a lzase term of 12 months or less. The Company recognizes the lease payments
associated with these leases as an expense,

Stores, spares and loose tools

These arewvalued at moving average cost except stores in transit which are stated at cost comprising
irvoice value plus other charges paid thereon up to the statemernt of financial position date. Adeguate

provision is made against items considered cbsolets/ slow moving.

Stock-in-trade

These are valued applying the following basis:

Waork in process At cost
Finished goods At lower of cost and net realizable value
Molasses At net realzable valus

Cost in relation to work in process and finished goods means production cost including all
production ovarheads determined using average cost method, Met realizable value signifies the
estimated selling price in ordinary course of business less cost necessany to be incurred in order
to make the sale.
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4.7 Cash and cash equivalents

Cash and cash eguivalents are carried in the statement of financial positon at cost. For the purpose:
of the statermnent of cash flowes, cash and cash eguivalents comprise cash in hand, currentand deposit
account balances with banks and highly liquid short term imvestments that are readily convertible to
known amounts of cash and are subject to insignificant changes inwvalue.

4.8 Staff retirernent benefits

The Company operates an unfunded gratuity scheme [defined benefit plan) covering all permanent
employees of the Company who have completed minimum gualifying pericd. Provisions are made
annually to cover the obligation and charged 1o the statement of profit or loss, based on actuarial
valuation by using the projected unit credit method. Actuarial gains and losses are recognized
immediately in other comprehensive income and past service cost is recognized immediately o
the statement of profit or loss. Interest cost and expected return on plan assets with a nat interast
amount that is calculated by applving the discount rate to the net defined benefit lisbility/ assst s
also directly charged to the staterment of profit or loss.

4.9 Provisions

Provizions are recognized in the statement of financial position when the Comparny has legal or
constructive obligation as a result of past event, and it is probable that outflow of economic benefits
will be required to setile the obligation. Howsver, provisions are reviewed at each statement of
financial position date and adjusted to reflect current best estimate.

410 Borrowing costs

Borrowing costs dirsctly attributable to the acquisition, construction or production of gualifying assets,
which are assets that necessanly take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets until such time as the assets are substantially ready for
theirintended use or sale.

All other borrewing costs are recognized as an expense in the pericd inwhich these are incurred.
411  Contingencies

These are not accounted for i the financial statements unless thesa are actual liabilities and are
only disclosed wher:

a) there is a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholby within
the control of the Company; or

b there Is present obligation that arises from past events but it is not probable that an outflow of
resources embaodying economic benefits will be required to settle the obligation or the amount of
the abligation cannot be measured with sufficient reliability,

The assessment of contingencies nherently involves the exarcise of significant judgment as the
outcomea af the future events cannot be predicted with certainty, The Company, based on the
availability of the fatest information, estmates the value of contingent assets and liabilities which
may diffar on the cccurrence/ non-cccurrence of the uncertain future events.
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412

413

4.14

415

4.16

Foreign currency transactions

Azzets and liabilitiss in foreign currencies are translated into Pak Bupees at the rates of exchange
prevailing at the statement of financial position date, except those covered under forward exchange
contracts which are stated at contracted rates. Foresgn currency transactions are translated into
Fak Rupees al the rates of exchange pravailing at the date of transaction except those coversd by
forward contracts, which are translated at contracted rates. All exchange differences are included in
the staterment of prafit or loss.

Revenue recognition

Sales are recorded when significant nsks and rewards (dispatch of goods to customer) of ownership
of the goods are transferred to the customers,

Income from bank deposits and loans and advances i recognized on accrual basis.

Dividend

Dividend to the Compary's shareholders s recognized as a liability in the period in which it is
declared and approved. Appropriations of profit are reflected in the statement of changes in eguity
in the pericd in which such appropriations are approved.

Earning per share (EPS)

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of shares outstanding during the year,

Diluted EFS = calculated by adjusting basic EFS by the weighted average number of shares that
wiould be issued on conversion of all dilutive potential shares into ordinary shares and post tax effect
of changes in the statement of profit or loss atfributable to shares of the Comparny that would result
from cormversion of all dilutive potential Company shares into ordinary shares.

Financial instruments

Recognition and measurement

Firancial assets and liabilities are recognized, when the Camparny becomes a party to the contractual
provisions of the instrument and derecognized when the Company loses control of the contractual
rights 1o receive cash flows from the assets that comprise the financial asset or the rights have been
tranzferred and the Comparny has transferred substartially all the nsks and rewards of ownership
or the enterprize loses control of the contractual rights that comprise financial assets or a portion
of financial assets. In caze of financial liabilties when the chligation specified in the contract is
discharged, cancelled or expirad.

Financial assets are long term investments, short term investments, trade and cther receivables,
advances adjustable in cash and cash and bank balances. The Company derecognizes a financial
asset or a portion of financial asset whan, and only when, the right to receive the cash flows from
the assets has been expired or has been transferred; and the Company has transferred substantially
all the risks and rewards of ownership or the Company loses control of the contractual rights that
comprise the financial assets or 2 portion of financial assets.

The Company has clazsified its financial assets based on the requirsments as set out in IFRS-3

‘Financial Instruments” IFRS 9 sets out the requirements for recognizing and measuring financial
assets, financial liabilities and some contracts 1o buy or sell non-financial items and contains three
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4.16.1

(a)

i

(c)

4.16.2
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principal classifications categories of financial assets: measured at amaortized cost, fair value through
other comprehensive income and fair value through profit or loss. The classification of financial
assets is generally based on the business model in which the financial asset is managed and its
contractual cash flow characteristics.

Financial assets
Financial asset at amortized cost
& financial asset shall be measured at amortized cost if both of the following conditions are met;

The financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and;

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and intersst on principal amount cutstanding,

Financial asset at fair value through other comprehensive income

& financial asset shall be measured at fair value through other comprehensive income if bath of the
followwing conditions are met

The financial asset is held within a business model whose cbjective is achieved by both collecting
cantractual cash flows and selling financial assets and,

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on principal amount cutstanding,

Financial asset at fair value through profit or loss

& financial asset shall be measured at fair valus through profit or loss unless it s measured at
amaortized cost or at fair value through other comprehensive income.

Recognition and measurement

Financial assets at initial recognition are measured at its fair value of the consideration given.
Subsequent to initial recognition, financial assets shall be classified at amortized cost using
effective interest method, fair value through other comprehensive income with changes in fair value
recognized in other comprehensive income and fair value through profit or loss with changes in fair
value recognized in profit or loss.

Financial liabilities

Firancal liabilities are recognized according to the substance of the contractual arrangesments
entered into. At the time of initial recognition, all financial liabilites shall be measured at fair valus
plus or minus transaction cost that are directly attributable to the issue of a financial hability: Financial
liabilities shall subsequenthy be measured at amertized cost. Significant financial liabilities are long
term borrewings, loan from directors, trade and other payables and short t2rm borrowings.

Ay gain or loss on subsequent remeasurement 1o fairvalue of financial assaets and financial liabilities
15 taken to the statement of profit or loss in the year inwhich it anses.




Offsetting of financial assets and financial liabilities

& financial asset and liability 15 ofisst against each other and the net amount 13 reported in the
statement of financial position if the Company has legally enforceable nght to =&t off the recognized
amount and intends either to settle on net basis or realize the asset and settle the liability
simultanecusly.

4.16.3 Derecognition
Financial assets

The Compary derecognizes a financial asset when tha contractual nghts to the cash flowes from the
financial asset expire, or it transfers the rights to recewve the contractual cash flows in & transaction
inwhich substantialy all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retaing substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The Company might enter into transactions whereby it iansfers assets racognized in s statermant
of financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets, In these cases, the transferrad assets are not derecognized.

Financial liabilities

The Company derecognizes a financial ability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognizes a financial liabilty when its terms are modified
and the cash flows of the modified liatility are substantially different, in which case a new financial
liability based on the modified terms is recognized at fair value. On derecognition of a financial liability,
the difference between the carrying amount extinguished and the consideration paid (including any
nor-cash assets transferred or kabilities assumad) is recognized in the statement of profit or loss.

4164 Impairment
Financial assets

A financial asset 15 impaired if the credit risk on that financial assst has increased significantly since
the initial recognition. Loss allowance for ECL on a financial asset is recognized to account for
impairment.

If a financial asset has low credit risk at the date of initial application of IFRS 9, then the Company has
assumed that the credit risk on the asset had not increased significanthy since its inifial recognition.

The Company recognizes litetime ECL when there has been a significant increase in credit nsk
since initial recognition. However, if the credit risk on the financial instrument has not Increased
significantly since initial recogrition, the Company measures the loss allowance for that financial
instrument at an amount equal 1o 12 month ECL. Lifetime ECL represents the expected credit insses
that will result from all possible default events over the expected life of a financial instrument. |n
contrast, 12 month ECL represents the portion of lifetime ECL that is expected to result from default
events on a financial instrument that are possible within 12 manths after the reporting date.

Mon-financial assets

The Company assesses at each statement of financial position date, whether thers is any indication
that assets may be impaired. If such an indication exists, the carnying amount of such assets I8
reviewed to assess whether they are recorded in excess of their recoverable amount. Where
carrying values excesd ther respectve recoverable amounts, assets are written down to ther
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recoverable amount and resulting impairment loss s recognized in the statement of profit or loss.
The recoverable amount is higher of an asset’s fair value less costs o self and value in uss.

Where an impairment loss is recognized, the depreciation charge is adjusted in the future pericds
to allocate the assets revised carnying amount over its estimated useful life: Where an impairment
lo=s subsequently reverses, the carnying amount of the asset is increased 1o the revised recoverable:
armount but limited o the extent of carrying armmount of the asset had there been no impairment loss.
Areversal of the mpairment loss is recognized in the staterment of profitor loss.

417  Impairment of other assets
The carnying amounts of the assets are reviewed atl each statement of financial position date to
determing whether there is any indication of impairmant of any asset or group of assets, If any
such indication exists, the recoverable amount of that asset or group of assets js estimated and
impairment losses are recognized in the statement of profit or loss,

418  Related parties transactions

Transactions with related parties are camed out at arm's length and priced at comparable
uncontrolled market price.

b SHARE CAPITAL

2023 2022 MNote 2023 2022
(Number of shares} Rupees Rupees

Authorized share capital:

TDD,DCQ.GD.E} 100,000,000 Ordinary shares of Rs. 10/~ sach 1,000,000,000 1,000,000,000

Issued, subscribed and paid up share capital:

B368B4E 83688468  Ordinany shares of Rs 10/~ each

fully paid in cash B3G88460 B3,688 480
142770 142770  Crdinary shares of Rs. 10/- each
issuesd as fully paid for consideration
octhierwise than cash 1,427,700 1427700
6511616 65115616 Ordinary shares of Rs. 10/- each
Issued as bonus shares 65,116,160 65,116,160

1603232 15,023,232 180,232 320 160,232.320

All the shares are similar with respect 1o their rights on voting board selection, first refusal and block voting,

@ | THALINDUSTRIES



Mote 2023 2022
Rupees Rupees

7.1

GEMNERAL RESERVE 93,800,000 93,800,000

It represents distributable profits transferred and are utilizable at the discretion of the board of directors,

LOANS FROM DIRECTORS

UNSECURED 7 478,600,000 634 BOO,0GO

These loans are unsecured, markup free and payable at the convenisnce of the Company and the
management for the time being does not intend to repay any amount against these loans until the end of
next financial year and hence no current maturity has been provided in these financial statements. The
management considers these loans as temporary eguity and this view is supported by the State Bank of
Pakistans Prudential Regulations and TR 32 of the Institute of Chartered Accountants of Pakistan, These
loans are subordinated to bank loans.

LONG TERM BORROWING - SECURED

From banking companies:

Opening balance B08972811 910,914,225

Obtained during the vear

Tarm/ demand finance . 150,000,000

Adjustment pertaining to accretion of

interest expense 33 - 1,840,633
B08872E11 1062764068

Paid during the year (#21.472811) (453,791,247)

E1 187 600,000 o8 a7z2811

Less: Current portion 15 (B2,500,000) (375/30473)

125,000,000 233333338

8.1 Demand finance/ diminishing musharaka facilities of Rs. 280 million (2022 Rs. 260 million) and
term finance facilities of B2 350 million (2022 R, 1,109 millian) have been obiained from vanous
banking companies, Thase loans are secured against first pari passu/ hypothecation charge
owver all present and future fixed assets of the Company, personal guarantess of direciors of the
Company and subordination of directors’ loan. The demand finance/ diminishing musharaka
facility was repaid dunng the year and term finance facilities are being repaid in quarterly
instalments beginning from 28 Mowvember 2016 and ending on 30 Septemipar 2026 These carry
markup ranging from 3 to 6 month KIBCR + 0.50 % to 1.00 % (2022: 3 1o & month KIECRE + 050 % to
1.00 % ) p.a The effective markup on these facilities ranged from 15.85% to 23.91% (2022: 8.02%
to 16.81%) pa dunng the year,
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Mote 2023 2022
Rupees Rupees
LEASE LIABILITIES
Opening balance 86,845,385 117533660
Finance cost a3 15561,718 10960173
Obtained during the vear 73819500 180682200
Leaze modification 2132417 .
Payments/ adjustments during the year (B4 208 R4B) 67 710538)
121 460474 86,845 385
Less: secunty deposits adjustable on expiry of lease tarm (12 BB0820) 0276670
108,579 654 76568716
Less: Current portion 15 (47 776443 (35,730,899
BOB03211 40837 E16
8.1 Maturity anabysis-contractual undiscounted cash flow
30 September 2023
Rupees
Minirmum Less: Future Prasent Value of
Lease Finance Minimum Lease
Payments Cost Payments
Mot later than one year B6.210571 (18434128} 47 776443
Later than one year but not later than five years 75480208 (14676205} 80803211
141690777 (33 111,123) 108578654
30 September 2022
Rupees
bAinirmiurn Less: Future Prasent Value of
Lease Finanos hirirmurm Lease
Payments Cost Paymeants
Mt later than one year 43377373 (7 BA6 A7) 35730859
Later than one year but not later than five vears 44,308 290 (3471474} 40837816
B7 686863 (11,117 248) TBAE8715




8.2

2.3

9.4

The Compary has a finance lease agreements of Rs. 17386 million (2022; Rs. 12382 million) for vehicles
with various banks. Rentals are payable in monthly/ quarterly instalments ending on August 2028, The
markup rate implicit in the lease is 3 months KIBOR + 078% 10 1.258% pa (2022. 3 months KIBOR « 0.75%
1o 1.25% pa), which translates to effective markup ranging from 17.78% to 24.16% pa (2022 1652%
1o 17.02% pa) during the year The lease = sscured by way of personal guarantees of directors of the
Compary and vehicle registerad in the name of barks with 10% of vehicle value held as security.

The Compary intends to exercise its option o purchass the leased assets upon the maturity of lease
term. Texes, repairs and insurance cost s fo be bome by the Comparny. In case of termination of the
agreement, the Company has to pay the entire rentals for the unexpired period for the lzase agreemeant.

The Compary also has lease contracts for offices used in its operations. These leases generally have
leaze terms between 3 to 6 years In general, the Company 1= restricted from assigning and subleasing
the leased assets, These lease contracts include extension and termination options subject to the mutual
congant of the Company and the lessors. The Company is bound by certain covenants which include but
are not imited to payment of certain taxes and 1o exancize reasonable care,

Mote 2023 2022
Rupees Rupees

10.

DEFERRED LIAEILITIES

Staff gratuity (as determined in actuarial valuation) 101 236,501 868 206122287
Dreferrad taxation 0.2 BBO207 618 451,153.966

10.1

816700486 557,266,253

Staff gratuity

The Comparny cperates an unfunded gratuity scheme for all of its permanent employees subject
to completion of a prescribed qualifying pericd of service. Actuarial valuation of the gratuity is
undertaken at appropriate regular intervals and the latest valuation was carried out at 30 September
2023, using the "Projected Unit Credit Method", The relevant information in the actuarial report is
given in the following sub notes. The amount recognized in the staterment of financial position
represents the present value of the defined benefit obligations as on 30 September 2023 according
to the amended |45-18 "Employees Benefits”
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Mote 2023 2022
Rupees Rupees

Present value of defined benefit liability as at

beginning of the year 208,122 287 180,614,606
Cost chargeable to the statement of profit or

loss during the year 61,703,028 43110434
Cost chargeable to other comprehensive iIncome 23823163 9730627
Benefits paid during the year {85 246,600) 132333183)
Met defined benefit liability as at end of the year 236501 868 206,122 287
Present value of defined benefit obligations 234411 643 206 122287
Benefits due but not paid 2090225 .
Defined benefit hability as at 30 September 236,501 868 206,122 287
Reconciliation of defined benefit obligation is as follows:

Present value of defined benefit obligations

at the beginning of the year 208,122 287 180,614,606
Benefits due but not paid as at beginning of the year - :
Current service cost for the year 38,190,380 30843403
Interest cost for the year 2aE12638 17,267 031
Benefits paid during the year {55,246, 600) (32.333183)
Benefits due but not paid as at end of the year - .
Actuarial lpsses due 1o experience adjustments 23523,163 9730627
Present value of defined benefit obligations

at the end of the year 226,01 868 206,122 287
Amount charged to the statement of

profit or loss during the year:

Current service cost for the yesar 38190380 30843403
Interest cost for the year 235125638 17267031
Expense charged to the statement of profit or loss 61,703,028 48110434
Expense is recognized as below:

Cost of sales 2912 41,795,126 33264874
Administrative expenszes 311 19007 802 | 4855580

61,703,028 48110434

Amount charged to other comprehensive

income during the year:

Experience adjustments 238923153 9730527




2023 2022
Gratuity Gratuity
per annum per annum
Assumptions used for valuation of the defined
benefit obligation are as under:
Discount rate 18.75% 13250
Expected rate of increase in salary in future years 16.75% 12.25%
Maortality rates SLIC {2001-08) SLIC (2001 -08)
Withdrawal rates
Average expected remaining working life time
of employess 8 Years O Years
2023 2022
Rupees Rupees
Year end sensitivity analysis on defined
benefit obligation:
Discount rate + 100 bps 217484338 187560318
Discount rate - 100 bps 262 66E 249 226531 860
Futurs salary increase + 100 bps 262 662661 226,526,851
Futurs salary decrease - 100 bps 2174816687 187558014
10.2 Deferred taxation
Dieferred tax iability arising in respect of
depreciation of owned assets 6845 227 501 523129006
Deterred tax hiability arising In respect
of leaged assets 1744718 BBEE3TY
BE2O72219 531,894 382
Deductible temporary differences:
Deferred tax assets ansing in respect of
employees benefits (68585 542) (B0 775.463)
Deferred tax assets ansing in respect of
loans and advances (BAB0TY) 838,074)
Diefferred tax assets arising in respect of
taxable losses -
Diefferred tax assets arising in respect of
allowance for ECL {3340 985) i12474025)
Deferred tax assets ansing in respect of
fair value difference on investments - (7. 772.854)
(72.764.601) (B0.BB0A186)
Deferred tax liability as on 30 Sepiember

580,207,618

481,133,968
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Mote 2023 2022

Rupees Rupees
11. TRADE AND OTHER PAYABLES
Creditors 111 442 503,239 453 664,172
Accrued iabilities 124041818 59230370
Contract kabilities 1715820216 2390152108
Income tax deducted at source 1_2,456,2-32‘ 3028397
Sales tax payable 466476281 256,157 647
Workers' Profit Participation Fund payable 112 1686535142 1293268022
Workers' Welfare Fund payable 1.3 1611203083 90,729,854

2.070,753,420 3,392,283077

111 Thisincludes amount of Rs, 6,276,814/ (2022- 5,858,235/ due to cane growers.

11.2  Workers' profit participation fund

Cpening balance 129326022 108,056,861
Interest for the year 33 BA36802 B527.A19
138,161 824 114,584,680

Less: Payments made to Workers' Profit
Participation Fund (138,161,824 (114,584 60)
Add: Share of the Company's profit for the vear 34 168,635,142 120326022

168535142 120326022

11.2.1 The Compary allocates the \Workers' Profit Farticipation Fund as soon as the financial staterments
are finalized after audit. Interest is being paid at the rate of KIBOR +25% pa. or 78% of the rate at
which dividend is declared on its ardinary shares, whichewer iz higher {as presaribed under the Act)
on funds utilized by the Company till the date of allocation.

11.3  Workers' Welfare Fund payable

Opening balance a0, 729 864 41586366
Allocation for the year 34 60,380 538 49143888

161,120,383 90,729,854
Payments made during the year - i

Closing balance 151,120.383 o0, 720854

12. FINANCE COST PAYABLE

Short term borrowings - secured 119,742,161 158,020,980
Long term borrowings - secured 11421473 13387917

131,163 634 172,408,897
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Mote 2023 2022
Rupees Rupees

13.

14,

16

SHORT TERM BORROWINGS - SECURED

From banking companies:

sanctioned
Limits [Fs. in millions)
2023 2022

Running finance 1,215 675 131 523412317 97060149
Cash finance 18460 15,000 132 1.264 884 855 2686,114,700

13.1

13.2

1, 788297176 2782164 840

These loans have bean obtained from various banks to meet the warking capital requirements
and are secured against first pan passu hypothecation/ registared ranking charge aver current
assets of the Company and personal guarantees of directars. These are subject to markup at the
rate of 1 to 3 month KIBOR + 0.5% to 0.80% pa and 1 year KIBOR minus 1% pa (2022 1 month
KIBOR + 05% to 0.758% pa and 1 year KIBOR minus 1% pa) and the effsctive markup ranged
from 13.10% to 23493% pa [2022: 8B0% 10 161 1% pa) dunng the year. Thesea limits will expire on
vanous dates by 31 March 2024 and are renawable.

These loans have been obtained from various banks to meet the working capital reguirements
and are secured against pledge over sugar bags of equivalent value with 5% to 25% margin and
personal guarantzes of directors. These are subject to markup at the rate of 1 to 9@ months KIBOR
pius 0.30% 10 1% pa (202251 to 9 months KIBOR plus 0.15% to 1.60% pa) and the effective markup
ranged from 11.83% t0 23.53% pa (2022 9.66% 10 1681% pa) during the year, These limits will
expire on various datas by 31 March 2024 and are renewable.

Mote 2023 2022
Rupees Rupees

ADVANCES FROM DIRECTORS - 45,300,000

14.1

Advances from directors were taken to mest working capital requirements and were utilized
accordingly. Thase were unsecurad, markup free and were payable on demand.

CURRENT PORTION OF NON-CURRENT LIABILITIES

Long term borrowings E BE,EOD,QDD 376839473
Leasze liabiities 9 47 776443 36,730.854
110276443 411370372
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Mote 2023 2022
Rupees Rupees
16. CONTINGEMNCIES AND COMMITMENTS
Contingencies
Yarious claims against the Company not acknowiedged as
debt which are pending in the courts for decision 1 .EGE,EIIZ'!D 1 568,000
Sales tax on molasses 16.1 1,217 508 1217508
Income tax cases 162 11855520 11,965,520
Additional tax ufs 87 of Income Tax Ordinance, 1979 163 4 500363 450,353
Bank guaranizes 164 1,392 560663 2648641,653
1411802034 2867883034
Commitments
Contracts for capital expenditure 56517059 77263432
Letters of credit for capital expenditurs 43520042 41,390,580
Letters of credit for other than capital expenditurs 49,586,066 54617811
164 632167 173271923

16.1  This represents sales tax claimed by Collector of Sales tax on molasses, The Company has filed an
appeal with the Appellate Tribunal Lahore. The case is still pending.

16.2  The Company is contingently hable for incame tax demands in respect of various assessmernit ysars,
Ot of this amount R 5,933 4083/~ pertains o the period prior to the privatization and management
believes that the hability would be borme by Thal Development Authority (Defunct),

The Comparny hias gone into appeals at higher appellate farum and the management is confident
that outcome of the appeals would be ultimately in favour of the Company,

16.3 This represents additional tax of Rs. 2279633/ and Rs. 2220720/ claimed by the Deputy
Commissioner of Income Tax ufs 87 of the Income Tax Ordinance, 1979 for the assessment years
1992-93 and 1933-94 respectively. The Company has filed appeals against imposition of this tax and
the management is of the wiew that Thal Development Autharity (Defunct] is liable for taxes of the
said amaunt;

16.4 'Bank guarantess of Ra.1 374 million were jssued by banks for advance against sales of sugar. Cne
bank guarartee of Rs. 157 millon was issued 1o Altemative Energy Development Borad against
power generation licensing. One bank guarantee of Rs. 2 million was issued to Total Parco Pakistan
Limited against purchase of fusl products. One bank guaraniee of Rs. 4 million was issued © Ghani
Gases Limited against supply of commercial gas. These guaranizes will expire on vanous dates
upto October 2024, Bank guarantee of Rs 10 million was issued by Bank Al-Habib Limited, Mew
Graden Town Branch, &wami Complex, New Garden Town Lahore in favour of Lahore High Court,
in light of order dated 18/06/2020 passed in writ petition Mo 26578 of 2020 titled The Thal Ind
Corp Ltd Vs Fedration of Pakistan & others. Bank guarantees-of Bs. 0842 million was issued by Bank
Al-Habib Limited Main Branch Lahore in favour of Collector of Sales Tax Multan. Liabilities against
this guarantee wera fully discharged by the Company. The Company has requested the Sales Tax
Collector for releasze of captionsd bank gurantee which is still pending for decision with the Appellate
Tribunal at Lahore

17. PROPERTY, PLANT AND EQUIPMENT
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Operating tangible assets 17.1 5811423169 4692764038
Capital work-in-progress - at cost 174 260065401 383777129

8061478660

5077541167




17.1 Operating tangible assets

Fraehoid Buildingz on | Plant and Toodle, Computer | Electric Vehicles Tatal
lamd freshaold machinary implements | and other | instaliation
tand and other office
factory eguipments
equipments

RUPEES
OWNED ASSETS
COST
Balarce as at 01 October 2021 34

SEATOOR  TEDADMTAS  GTEGOBELDY 20ATRAZER G4315343 81000212 N2AEDATT BEIEAINGTO
- 136370428 4DGREZ0A0  TE202346  3EI1SB4 4041191 3430300 GT0S47.919

3 g - (BREETT) - [EgEm) (1007

: ZIPARETE  J0Z6ZETE

Additions during the ypear
Craposals
Transfermsad from leezsd azsem

Balamioe as a1 30 Septembar 2082 345 54T o0 BOGETE 1T 7172BA7.081 Z230B0611 BT 174350 BG060403 Z26033,366 G 116434565

Additone during tha year - 3265000 1386633844  13B13134 1796716 35081380 TO13t0B0 1BE&931243
[mposzais . - : . - (2,350,080 (2355 o)
Tranetarred from lessed assets - - - - - - 4B3EBAG0 A2 388460
Balarea g5 &1 30 Saptember 2023 3554723 020060252 AERXEA0O2S 23GR0I 746 BHI01 G666 121071763 442100006 10719305620
DEPRECIATION

Balarc= as at 01 October 2021 - AH2G0EE4E Q212045146 TOZET4A14 43362211 44485346 18816RAB0  A071.242452
Charga far the year - 33140450 37731993 1 EV00N40 3724712 3B1T9R0 23976257 447.961E08
2n depozals - - : - [211,887) - (182320 1404, 216
Trarsfarred from leazed asseta - 11 020,168 11,020,166
Balarce s at 30 Septamber 2022 - B1G 760286 353771144 114244664 46765066 43305296 Z09726B4 4629800510
Charga far the year - 38,764 85 J48, 145661 12466376  HLESATO 6252325  3054H037 491205764
G d=poeals - - - - - (2225816 [2225516]
Transterred from leasad aszes - - E - - - 2437B1BE 24378188
Balarica as st 30 Saptamber 2023 - GE4515181 3981916806 126700830 6B1,79E516 GABRREZZ 27ATV2003 BIMSIZGEIME

RIGHT-OF-USE ASSETS

COsT

Balamceasat 01 Ootober 2021 - TaEEG219 - - - SO A ] 17T B 15
Additions during thi yea - - - - - - 2BOO9A02 28,089 402
Trasferred 1o oamed aesat - - - - - - |2026287h) {20,262 875|
Balarioe ae ai 30 Septembsar 2082 - TEAEE21Y - - - - 106544463 186,400 6581
Additons during the year - 9132417 - - - - TRAFRA0T B4 TR
Trasfern=d foowmed aeast 48,388 4G0) 148388 460)
Balarcs ae a1 30 Septembsr 2023 - BEBEEE36 : - - - 132765808 221784445
DEPRECIATION

Balarce a3 a1 01 October 2021 - 2BIT a2 - - - - ZBIEGZEE 570676538
Charge for the year - 15801,243 : - - - 16422284 32,224.28T7
Transfered toowred assets - - - - [11,020,168) 117,020 168]
Balance aeat 30 Eeptembsr 2022 - 4 BTZEES - - - - 33/RBO4S 78,261 520
Change far the year - 14567540 - - - - 18057 8t8 32816358
Trarskmed toowred aesss (24,378,188} {24,.378.158)
Balarioe ae &l 30 Septembar 2023 - 65130195 - - - - ZT73BBET4 648860
Carrying amount 2023 345E4T BE3 404373452 4577634120 110718216 33307551 EHBB13141 I7I8R4047 5811423158
Carnying amount 2022 45 54T 003 A1B206441  ARBO005837 10836067 20400214 3BTA407 1TEA221E9 4EH3TE4038
Rarz of depreciation {%) - 10-33 10 10-30 10466 10 20
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Depreciation charged has been allocated as follows:

2023 2022
Ownad Leasad Total Cwvnid Leased Total
Aszels Assets Assats Assets
Mote —Hupaas-—- —--Rupees-—
Cost of goods manufactured 290 474897 5341 = 474RGTE4Y 428602187 - 42B802197
Adminstrativa Experses i 16598423 22815368 45213781 19345311 32224227  B157I53E
Total 491 285 764 S2R15358 522011122 447051508 82224227  ABDOITE TG
17.2  Particulars of immovable property (ie. land and building) in the name of the Company are as
follows:
Location Uszage of immovable property Total Area Covered Arga
{In Acras) {In Sq Meter)
a) Layyah Sugar Mills; Layyah Factory & Rezidential Colony 10562 B33518
b Safing Sugar Miliz, Lalian District Chinniat Factory & Razidential Colony 102237 307854

17.3  The details of operating tangible assets dispessed off during the year have not been provided

because aggregate book value of these assets don't excead RBs. 5,000,000,

2023 2022
Rupees Rupees

17.4  Capital work-in-progress - at cost

Plant and machinery 44719468 154083074

Buildings on free hold land 205,355,035 220714055

250,056 401 383777128
Plant &
Particulars Machinery Buildings Total
RBupees

Balance as at 01 October, 2021 97 BE3 894 05087504 192771488
Cagital expanditure incurrad during theyear 192,085,663 B2EMERIN 718111073
Transferred 10 operating tangible assetis [135,686,283) (387 M15.06549) (527 105442)
Batance as at 30 September 2022 154063074 220714065 38/3TIT 28
Capital expanditura incurrad during tha year 1266476417 TH78836 1274453353
Transferred 1o operating tangible assetz [1,375,820023) 132,3550683) [1,4087175,081)
Balance as at 30 September 2023 44 712468 205,335,933 250055401
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Mote 2023 2022
Rupees Rupees
18. INTANGIBLE ASSETS
Computer Softwares
Cost -
Opening balance 224694973 2e4B9073
Closing balance 22469973 22460973
Amortization
Operng balance (22 468.073) (22 468073)
Ammortization expense - -
Cloging balance (22 468.973) (22 4B88,973)
Met book value as at 30 September 1,000 1,000
18.1  The Company amaortizes intangible assets @ 25% per annum on straight line basis. As assets are
still in use, thus these are carried in books at notional value.
19. LONG TERM ADVAMNCES
Long term advances at face value BEE 000000 55,000,000
Urwinding of notional interest a2 (337 B41)
Fayrmant received (83472200 (36,320112)
1,527,800 18,333,347
Less: Currert and overdue portion (1 6527 E00) (18,333 347)
19.1  This represents markup free loan given to Multan Electnic Power Company (MEPCO) under an
arrangement o construct 132 KV inter connection line at Layyah Sugar Mills for power transmission.
This loan is repayable in 36 equal monthly instalments starting after 18 months of commercial
operation date of the power plant, The power plant commencead the operation from December
2017, The loan has been carried at amortized cost which has been determined using a discount rate
of 8% per annurm being the expected rate of return on such loans.
20. STORES, SPARE PARTS AND LOOSE TOOLS
Stores 535511241 420,568,116
Spare parts 201 484 TE2 512 485,075,745
Loose tools 10941 252 15,353,332
1O41 215106 920,997,193
20.1  There are no spare parts held exclusively for capitalization as at the reporting date.
21, STOCK IN TRADE
Work in process 6687110 4498831
Finished goods: —
Sugar 211 4664874684 5830093276
Molasses 1776563913 43,185 864
4,742,438 597 5873278140
4749125 707 5877 T7TaM
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21.1  Itincludes pledged stocks of Rs, 1,38085 millon (2022: Rs. 2,579 million) against borrowengs from

various financial institutions.

Mote 2023 2022
Rupees Rupees
22. TRADE DEBTS
Unsecursd and considerad good by the management 221 1,348,4!%2,2.9? BO5,665,871
Irmpairment allowance tor expacted credit loss 223 (11,520,628 (43,01 53.881)
1.3364971,659 762 651 880
221 This includes amount due from associated
undertaking as follows:
Alrmaiz Industries Limited 2211 - .
Maubahar Bottling Co. (Pt Limitad 2212 438056631 25,737.356
Baba Farid Sugar Mills Limited 2213 - .
438956631 25,737,356

22.1.1 The maximum aggregate balance due from Almoiz Industires Limited at the end of any month

during the year was Rz, 65,964 535/ (2022 38 388,866/-),

22.1.2 The maximum aggregate batance duge from Maubahar Bottling Co. (Pyt) Limited at the end of any
month dunng the year was Rs, 752,126062/- (2022: Rs. 88460515/,

2213 The maximum agdregate balance due from Baba Fand Sugar Mills Limited at the end of any
month during the year was Rs. 1, 725,800/- (2022: 14 271,675/},

222  Theaging of rade recenvable {associated companies) at the reporting date was as follows:

Associated Companies

2023 2022
Mot past dus 4389656631 25714011
Past due 1-30 days - 23,345
Past due 30-150 days .
Past due 1650 day=
438,086 621 25,737,356
2023 2022
Rupees Rupees
22.3  Impairment allowance for expected credit loss
Az at beginning of the year 431013281 56008521
Recognized during the year - .
Provision reversed 32 (31.493243) {(13.084,740)
As at end of the year 11,620,638 43013881
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Note 2023 2022
Rupees Rupees
23. LOANS AND ADVAMNCES
Unsecured, interest free and considered good
- Growers 23.1 598,638,059 474,754,696
- Buppliars g2 32127440 337 440942
- Employees 233 4683771 3275315
824,686 261 816470953
23.1  Advances io sugarcane growers for agricultural inputs against commitment to supphy sugarcane
in the following season and will be adjusted against price of sugarcane supplied.
232  Advances to suppliers 324,164,332 340,330,853
Provision against doubtful advances 2321 (ZE890911) (2 BE%011)
321274421 337440942
23.21 Opening balance of provision (2.8894811) (2889911)
Add: provided during the year - -
Less: reversal during the year
Closing balance of provision (2B83911) (2.883911)
23.3  Theseadvances are given to employess against their salaries and do not include any advance to Chief
Executive or Dirsctors. Amount dus fram executives is Ra NIl (2022: R, 30,000) at the vear end.
24. SHORT TERM INVESTMEMNTS
Mutual funds - measured at FWVTPL
Al Habib Money Market Fund - 2,843,702 (2022 Nil) Units 284370210 .
HEL Financial Sector Income Fund - Nil (2022 1,174.550) Units - 118808586
284370210 118,908 586
25. TRADE DEPOSITS, PREFPAYMENTS
AMND OTHER RECEIVABLES
Margin against bank guarantees B4 216 84216
Letters of credits 106,567,751 44809368531
Frepayments 2577191 7344 971
Other recerables 3.5388 567 3,388,567
Profit accrued - -
112617 725 453911 386
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2023 2022
Rupees Rupees
26. TAXES RECOVERABLE / ADIUSTABLE
Advance income tax 747,363,308 544123181
Salas tax 178548447 9866224
764.911,756 HE3083 385
27. (CASH AND BANK BALAMNCES
Cash in hand 2617 467 364 652
Cash with banks:
- Current accounts PR0T2RTHE 496140822
- Saving accounts 26.1 B20,835,365 807 462 508
741664117 1,103:603,330
744 081,584 1,103.067 962

274 These carry profit at rates ranging from 135% to 205% (2022: 5.75% to 13.5%) per annum.

28. SALES-NET
Local Sales:

Sugar

By Products:
Molasses
Press mud
Bagasse
Electricity

Export sales:
Sugar
Less: Export handling charges

Less: Sales tax/ Special excize duly
Sugar

Molazses

Prass mud

Bagasze

Electricity

28741 126862 18,687.709,096
3029804 871 2963002151
B8.687 513 BEOES1 346
601,614,887 127 474,345
951,800,960 1,032,044,764
34,413,135,293 22870718702
1,187,198,664
{14,672 566)
1,182,626,004
35,685,761,287 22870718702
(4,487 555 818) (2,764,001 613}
(124,815 9216) (192.097,016)
(9.377,028) (8,830,226)
(90,216,130 (19,602 460)
(76,035,820) (B4.718,133)
(4,787 898,712} (3070247 457)
30,807 762 5B5 19800471246

Contract liabilitiss as at the beginnig of the year, amounted to Bs. 2,390,152 108/ (2022: Rs. 434 920457 /),
of which Rs.1,385,164,879/- (2022 Rs. 365840808/-), have been recognized during the year as sales after

dispatch of goods against these,
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Mote 2023 2022
Rupees Rupees
29. COST OFSALES
Finished goods - opening 5873279140 808,277 505
Add: Cost of goods manutactured 291 23557 988 760 210295973448
29.431,267,000 21,838,250,953
Finishad goods - closing {4,742 438 597) (5873279140}
24.688820.303 16764971813
29.1  Cost of goods manufactured:
Work in process - opening 4498 831 6,188,121
Raw material consumead 221 20149728018 18454 816,168
Cost of refined sugar purchased - 43135576
Salaries, wages and other bengfits 2912 743129784 B13 777278
Fuel ard power 148,191 612 122,380,958
Stores, spare parts and loose tools 5825623300 516032510
Repairs and maintisnance 1,181,208,058 672631853
Insurance 4024244 4070493
Depreciation 174 474697 341 428602197
Vehicles running & maintenance 257 2395693 186,307 744
Miscellansous B429 080 7.E529.381
23564675870 21034472279
Work in process - closing (B887 110 (4,498 831)
23557088760 21029073448
29.1.1 Raw material consumed
Sugarcane purchases 20,056,324 805 18,256 855,169
Sugarcane purchase related and other expansas Q4404123 197,9652999
20149728018 18.454.818,168
29.1.2 Salaries, wages and ather benefits include Rs, 41,795 126/ (2022; Rs. 33,264 874/ in respect of
gratuity (Refer note 10),
30. DISTRIBUTION AND SELLING EXPEMNSES

Salaries, wages and other benefiis
Freight outward

Godown expenses

Insurance

Commission on sale of sugar

21,808,263 13438840
131,637,320 g1,799068
118,127,805 77850110

bB5B8.780 §,692,087

23255645 15,580,303
300392813 204,161,308
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MNote 2023 2022
Rupees Rupees
31. ADMINISTRATIVE EXPENSES

Dlirectors' remuneration 4,760,000 4880000
Salaries and other benefits 214 490,269 377 374342374
Rent, rates and taxes 4,864,381 10,574,377
Travelling and conveyance 4,911,055 3116830
Foreign travelling 14,024 034 3,170,491
Fees and subscriptions 215951 487 20252 4086
Fepair and maintenance 28367 452 17079163
Vehicles running & maintenance 58369968 39,338 544
Fostage and telephone 9146973 8098486
Printing and stationery 6646791 5698767
Leqgal and professional 147 968,340 23,104,957
Auditors’ remuneration a2 2,506,000 2275441
Depreciation 171 40213781 51573534
Donations 313 19500647 17,188 240
Miscellaneous 57825211 40451 BE0

1.214.324,247 620945174
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31.1 Salaries and other benefits include Rs, 19,207 802/- (2022; Rs. 14,855 660/-) in respect of gratuity

IRefer note 101,
31.2  Auditors' remuneration:

Fee for statutory audit
Income tax consultation senvices

1,850,000 17715861
565,000 503,380
2,605,000 2275441

31.3 Moneof the directors or their spouses have any intsrest in the donees.

The namesof donees towhom donation amount exceeds Bs. 1,000,000 or 109 of the Company's

total donation whichever is higher are as followes:

District Headquarters Hospital Layyah (DHG Layyah)
Lahore University of Management Sciences (LLIMS)
Prime Minister's Relief Fund

6,334,726

6,000,000

4,233,824
1,200,000




Mote 2023 2022

Rupees Rupees
32. OTHER INCCOME
Financial Assets
Profit on deposit accounts 120808526 80253837
Reversal of impairment allowance for expected credit loss 223 31493243 13,084 740
Income on umeending of long term advances 19 - 337,54
Exchange gain 63531784 -
Mon Financial assets
Gain on disposal of stores 378387 1,918.606
Gain on disposal of property, plant and eguipment E34.726 885570
Femeasurement gain on investmentz at fair value through profit or loss - 1,270,046
Gain on digposal of shart term investments - 2,971,660
Sale of scrap 110428422 89701716
Gain on agriculturs inputs to growers ?0,469,06{.‘] 40,384,261
Rental income TEGE4E 786848
Miscellaneous 11,848 260 8,840,049
419,347,256 250,384,564
33. FINAMNCE COST
Interest / markup on:
- Lang term borrowings 185,127 508 S0045 822
- Short term borrowings 1,163418639 746647 281
- Lease finance 9 16,861,718 10960173
- Government grant amaortization - (1,802.652)
- SBF salary loan g - 1,840.843
4710
Interest on Workers' Profit Farticipation Fund 112 B.E35802 6527819
Bank charges and commission 18832423 21128696
1,362 183,091 874257 082
34. OTHER EXPENSES
Prior sales tax recovered by FBR 341 490,425 997
Met loss on disposal of short term investments 251,308 .
Workers' Profit Participation Fund 1.2 158,535,142 120326022
Workers' Welfare Fund 1.3 60,390,539 49143 888
709,602,986 178469910

34.1 Dunng the yvear ended 30 September 2020, the Company adjusted a sales tax refund amounting to Rs.
432 778603/ whichwas recorded as income in that year. During the current financial year, FER recovered
the said amount, alongwith default surchargs and penalty, totaling o Rs 480425997/ on the basis of
recovery order issued by Deputy Commissioner Inland Revenue (DCIR) in April, 2023, Being aggrieved
the Company has filed appeal befare the Appeliate Tribunal Infand Revenue, Lahore [ATIR), The ATIR has
vacated the arder passed by DCIR and remanded back the case for reassessment (to redeterming the
issue afresh). The matter is currently under way on the table of DCIR.
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Mote 2023 2022
Rupees Rupees
35. TAXATION

Current 35.1 849,695 656 608,785,143
Prior year 352 - 1214,746325)
Deferred 353 136,011 366 23214071

985,710,022 626,170 595
3511 Provision for the current year has been made at the current tax rate after taking into account
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3b.2

356.3

tax rebates and tax credits available, The income tax assessments of the Company have been
finalized up 1o tax year 2022 except for assessment year 1892-93 and 1983-94 which are under

appeal (Refer note 16 for detail),

Relationship between tax expense and accounting profit

Profit before taxation

Mormal tax @ 29%

Impact of:

Admissible/ inadmissibie items
Reduction of tax on exports
Exempt income

Tax credits availed

FTR income

Prior year tax

Super tax

Deferred tax

Tax expense
Deferred

Closing defarred tax liability 102
Opening deferred tax liability 102

Deferred tax expenss
Deferred tax attributable to other

cam IZIFEhE naive INcome

Deferred tax attributable to profit or loss

2.961,777,161 2408,060,522
866015374 698,334,661
2,134,188 (33,319,334)
(214.913406) (223877 845)
(3.948271) (348,000)
(16272,426) 9697262
_ - (214,748,325)
226,683 200 168298424
136,011,366 232,140,771
120,694,648 (72,1565,067)
985,710,022 626,179,595
580,207,618 451,132,988
(451,133 956) (221,815,048)
129,073,662 229318918
6,937,714 2,821,853

136,011,366

232140771




36.

EARNINGS PER SHARE - BASIC AND DILUTED

Earnings per share is calculated by dividing the profit after tax for the year by the weighted average number
of sharas ocutstanding during the year as follows:

27.

3s.

Mote 2023 2022
Rupees Rupees
Profit after tax 1 866,067,120 1,781, 870827
Weighted average number of ordinary shares inissue
during the perind 15023232 16023 232
Earnings per share 13087 11881

Mo figure for diluted earnings per share has besn presented as the Company has not issued any
instruments carrying options which would have an impact on earnings per share when exercised.

CHANGES IN WORKING CAPITAL

(Increase)/ decrease in current assets:

Stores, spare parts and loose tools (120217812} (168,734074)
Stock-n-trade 1128662264 {6.264,312,345)
Trade debts (542 B2EA26) 10,01 2 B66
Loans and advances (109125 208) (324 053837)
Trade deposits, prepayments and other receivables 346,293,660 1377 606867
Current portion of long term advances 16.8065547 16,468,001

Taxes recoverable/ adjustable (210.822.371) 1304.544.681)

(Decrease)/ increase in current liabilities:
Trade and other payables (411135318 2078340 089

87,624,148 {4,337 321,238)

REMUMNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the accounts for the year for remuneration including certain benefits to
Chief Executive, Directors and Executives of the Company are as follows:

2023 2022
Chiaf Chief
Exsoutive Directors Exscitives Total Ezxecutive | Directors | Executives Tatal

RUPEES

Managenal remunaration 2,040,000 2040000 157668211 161.748211 2,040,000 2040000 104,264.989 108,334,085

heeting Fea 100,000 BE0,000 - HB0.000 80,000 B20,000 - GO0.000
Utilities - A 5,823,061 6823051 - 4434035 4434035
Bonue - - 34030763 34038753 - = 14853880 14858830
Gratuity expense - - 14,162,166 14162166 - = 1418883 11418889
Total 2,140,000 2620000 212683780 217443180 2120000 2560000 134066803 130646803
Mumber of paraonza 1 & a7 Ba 1 B 33 A0

38.1 The executves deputed at site have been provided free unfurnished accommodation weth
maintamned car for the Company's affairs only.

38.2 Chief executive, dirsciors and executives are not entitled for any benefit other than disciczed as
above.,
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39. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies, directors of the Company and entities under
common directorship, key management personnel and post emplayment retrement plan,

Amounts due from and due to refated parties are shown in notes 7, 11, 14, 22 and 23. Remunaration of the
key management personnel is disclosed in note 38,

39.1  Following are the related parties with whom the Company had entered into transactions during

the year
SrNe Name Postion Direct Shareholding
1 MNaubahar Bottling Co. (Pvt) Limited Commaon Directorshio Associated undertaking
2 Almoiz Industries Limited Commaon Directorship Associated undertaking
3 Baba Farid Sugar Mills Limited Common Directorship Associated undertaking
4 M Muhammad Shamim Ehan Diractor EQ941%
7 Mirs, Qaiser Shamim Khan Directar 16.025%
G M Adnan Ahmed Khan Diractor BA41%
7 M Mauman Ahmed Khan Diractor 9990%
g M. Muhammad Khan Diractar 0.033%
o M Muhammad Ashrat Khan Durani Diractor D.033%
10 Wi Abdul Wahid Khan Diractor Q0067 %
11 Mr Wasif Mehmood Key management

perscrnel A

39.2  Transaction with related parties and associated underiakings, other than those disclosed
elsewheare in the financial statements are as follows:

Name of Related Party Relationship Basis of Relationship 2023 2022
Rupees Rupees

MNaubahar Bottling Co. Azgacated Cormman Dirsctorship

{Pwt) Limited undertaking

- Sale of goods £181,107.353 2HRA0EDE0R

Almoiz Industries Associated Cormrman Directorship

Limited undertaking

- Bale of goods 166257541 136,687 651

- Purchase of goods 245 847 623 110816231

Baba Farid Sugar Azgocaled Cormman Directarship

Mills Limited undertaking

- Bale of goods 24651200 18,405 BR5

- Purchase of goods £371.000 517,140

The Company continues 1o have a policy whereby all transactions with related parties and associated
undertakings are priced at comparable uncontrolied market price.

Key management personnel:

Advances returned to directors dunng the year 45.300,000 50,000,000
Repayment of loans from dirsctors 56,200,000 40,000,000
Cividend paid 62,024 206 47,623.326
Leasa commitments 10,200,000 10,200,000
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40.

FINANCIAL INSTRUMENTS

The objective of the Company's overall financial risk management is to minimize earnings volatility and
provide maximurm return to shassholdsrs.

The Company's activities expose it to a variety of risks:
- Credit risk

- Liquidity risk

- Market risk

Risk Management Framework

The Board of Directors has overall responaibility for the establishment and oversight of the Company's risk
management framewaork. The Board is also responsible for developing and monitonng the Company's nisk

management policias,

40.1 Creditrisk

Credit rigk represents the accounting loss that would be recognized at the reporting date if
counterparties fall completely to perform as contracted and arises principally from trade recejvablas,
loans, advancess and balances with banks. Out of the total financial assets of Rs. 2375 572.307/-
(2022 Rs. 2,011,074 503/-), the financial assets which are subjsct to credit nsk amounted to Rs.
2373064 840/- (2022: Rg. 2010,700,861/-).

To manage exposure to credil nskin respect of trade recevables management performs credit
reviews faking into account the customer's financial position, past experience and other related
factors. Where considered necessary, advance payments are obtained from certain parties. The
management has get a maximum credit period of 30 days in respect of =ales to certain institutions
to reduce the credit risk.

40.1.1 Concentration of credit risk

Concentration of credit risk arises when a number of counter parties are engaged in similar business
actwities or have similar economic features that would cause ther abilities to meet contractual
chligation to be similarly effected by the changes in economiz, palitical or other conditions. The
Company believes that it 1z not exposed to major concentration of credit risk.

Some of the major customer accounts for Rs. 1276240460/- of the trade receivables carrying
amount at year end {2022: Rs. 749463 163/-) that have a good track record with the Compary,

The carrying amount of financial assets represants the maximum credit exposure, The maximum
exposure 1o credit risk at the reporting date was as follows,
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2023 2022
Rupees Rupees
Long term deposits 454,500 464,500
Long term advances 1,687 800 18,333.347
Trade debts 1336871 668 72651990
Loan and advances 4683771 3275315
Short term investments 284 370210 118,008 586
Trade deposits and other receivables S472 78S 3472783
Bank balances 741564117 11053603330
2373054 840 200,709,851
All trade debtors at the statement of financial position date represent domestic parties.
The aging of trade receivable at the reporting date was as follows:
2023
Gross Remeasurement MNet
amount of ECL amount
Mot past due 017647 225 917 EB47 225
Past due 1-30 days 88236301 - 38235301
Past due 30-365 days 292470768 221,736 282249023
Ohver 1 year 100139013 11,298,903 88840110
1.348.402 207 11,520,638 1,336,971 659
2022
Gross Remeasurament Met
amount of ECL amount
Mot past dus 3381689133 . 338182133
Fast dus 1-30 days 13914767 0F 424 13,818,344
Past due 30-365 days 3513869748 27323484 324 636,264
Oher 1 yaar 101,702.223 15503073 86,108,240
B05B65871 43013881 762,651,990

40.2 Liguidity risk

Liguidity risk i the nisk that the Company will not be able to meet its financial obiigations as they fall due.
The Companys approach to manage liquidity is to ensure as far as possible to always have sufficient
ligquidity 1o meet its liabilities when due. The Company is not materially exposed to liquidity risk as
substantially all obligations/ commitments of the Company are short term in nature and are restricted
to the extent of available liguidity. In agdition, the Company has obtained running finance facilities from
vanous commercial banks to meat any deficit, if required to meet the shart term lguidity commitments.

Exposure to liguidity risk

The table below analyses the Company's financial labilites into relevant maturity groupings based on the
rernaining period at the reporting date to the maturity date.
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2023
Carrying Contractual Six Months Six to twelve One to T to
amaount Cash flows or lass mianths WO Years five years
Rupees

Fimancial Liabilitiza:
Long term bormowings - secuned 187 500000 227015218 42 854 0065 40838236 TBESTERE G7566427

Lease liabilitias [OEETEERA 141800777 3488765 242021  J4850RBE 30820517
Trade and other payables 876200602  BY600E92 - B7E 200682 - -
Uncazhad dividend warrants 20485 195 20495156 _ - 20435106 = E
Finance cost payable 131163834 131163634 131183634 B - -
Short term bofrowings - 2sgcured | T7TEE287.1776 1, 7BE287176 S i =l - -

Advances from directors

F112236352 Q1B4BE26Y3 208896160 2 2T7ETET2221 120517344 BEITES3E

It iz not expected that the cash flows included in the maturity analysis could occur significantly earlier, or
at significantty different amount.

2022
Carrying Contractual Six Months Six to twelve One to Two to
amaount Cash flows or less months WO years five years
Rupees
Firancial Liabilities:
Long term bomowings - secured 0B 9724811 BRBATEIOT 214683528 207 2848654 130295046 143214078
Laaze labilitias TEEBE 715 B7 688 664 23442 0BT 19635087 33524926 10784 5364
Trade and ather payvables 22 BER 049 E22,B35,040 = 22 Bah 040 - -
Uncashaed dvidend wamrants 19938089 195380349 2 18838089 : z
Finanoe cost payable 172 408897 172408897 172408807 - - -
Shorttarm borrowings - secured 2732 184849 2 782,164,840 - 27B2184840 - -
Advances from directors 45 5300000 45300000 2 45300000 : z

4228248410 4325E71H55 410534513 36LTEIVEEE 163820872 153398442

40.3 Market risk

Market rigk is the risk that changes in markset prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing return,

Currency nisk is the rigk that fairvalue or future cash flows of a financial instrument, will fluctuate because
of changes in foreign exchange rates. Foreign currency nsk anses mainly where receivables and payables
exist due to foreign currancy transactions. The Company is not significantly exposed to currency risk.

4032 Interest rate risk

At the reporting date the interest rate profile of the Company’s significant interest bearing financial
instruments was as follows:
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2023 2022 2023 2022

Effective rate Carrying amount

lin Percent) (Rupees)
Financial liabilities
Variable rate instruments
Long term barmowings - sacured  1585% to 23.91% B0 10 1681% 187 600,000 GBOBATZE1
Lease liabilitigs 1276 0 24 16% | 6.52% 10 1 7.02% 108578664 T68RE8 16
Short term borrowings - secured  11:83% 0 23.93% BB o 1681% 1,788,207 176 2782164 849

2084376830 2487 706375

Fair value sensitivity analysis for fixed rate instruments

The Company is not sxposed to intsrest rate risk for fixed rate instruments as it does not hold any such
fixed rate financial instruments.

Cash flow sensitivity analysis for variable rate instruments

It KIBOR had been 1% higher/ lower with all other variables held constant, the impact on the profit before
taw for theyear would have been stated below: The analysis is performed on same basie for 2022,

Increase/ Effect on profit
decrease in before tax
%% (Rupees)
As at 30 September 2023
Cash flow sensitivity-Variable rate financial liabilities 1% 20,843 768
As at 30 September 2022
Cash flow sensitivity-\Variable rate financial liabilities 1% 34677 064

The sensitivity analysis prepared is not necessarily indicative of the effects on profit tar the year and assets/
liabilities of the Company.

40.3.3 Other price risk

Cither price nsk i the rigk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices {other than those arising from interast rate risk or currency risk) The Compary is not
exposed o other price neks.

404 Fair value of financial instruments

The carrying values of the financial assets and financial labilities approximats their fair values, Fair value is the
amaunt forwhich an asset could be exchanged, or a liability settled, between knowledgeable, willing partiss in an
arm's length transaction. The Company measures fair values using the following fair value hierarchy that reflects
the significance of the inputs used in making the measurements:

Leve! 1: Quoted market price (unadjusted) in an active market for an identical mstrument.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly {L.e, as prices) or indirectly (i.e, derived from prices).

Lewvel 3: Inputs for the asset or liahility that are not based on observable market data (unobservable
inputs).

@ | THALINDUSTRIES



Asat 30 September 2023 the net fair value of all financial instruments has been based on the valuation
methodology outlined below:

Long term deposits

Long term deposits do not carry any rate of return. The fairvalue of these has been taken at bock value as
it is not considered materially different and readily exchangeable,

Mon-current liabilities

For all non-current liabilities the fair values have been taken at book values as these are not considersd
materially different based on the current market rates of return and re-pricing profilss of similar non-current
liabilities.

Other financial instruments

The fair values of all other financial instruments are considerad to approximate their book values as they
are short term in nature.

40.5 Financial instrument by categories

Financial Assets At amortised cost
2023 2022
Rupees
Long term deposits 454,500 454,500
Long term advances 1 527800 18,333,347
Trade debts 1,336971 659 TB2 661,090
Loan and advances 4683771 32753156
Trade deposits and other receivables 3472783 3472783
Cash and bank balances 744051 684 1,103,967 082
2031 202,087 1892160917
At RVTRL
Short term irvestments 284370210 118808586
2375572307 211,074,503
Financial Liabilities At amortised cost
2023 2022
Rupees
Long term borrowings - secured 187 500000 BOBST2 811
Lease liabilities 10B.573,654 J6E68,716
Trade and other payables S7E200692 522895049
Uncashed dividend warrants 20495196 19,838,080
Finance cost payable 131,163634 172408857

Short term borrowings - secured 1, 788297176 2782164849
Advances from directars - 45 300,000

3,112, 236,362 4228248410
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41. CAPITAL RISK MANAGEMENT
The Compary's objectives for managing capital are:
i to safeguard the Company's ability to continue as a going concern; and

ii) to provide an adequate return to shareheolders by pricing products commensurately with the level
of risk.

The Board's polioy is 1o maintain an efficient capital base so as to maintam investor, creditor and
market confidence and to sustain the future development of the business,

The Company sets the amount of capital in proportion to risk. The Company manages the capital
structure and makes adjustments to itin the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may issue new shares, or sell assets to reduce debis.

Consistently with others in the industry, the Company monitors capital on the basis of the net
debt-to-equity ratio. This ratic is calculated as net debt divided by equity. Met debt is calculated as
total debt {as shown in the statement of financial pesiticn) less cash and cash equivalents. Equity
comprizes share capital resenas, loan from directorsand retained eamings:

Dunng 2023, the Company's strategy, which was unchanged from 2022, was to mamntain the net
debt-to-equity ratio upto 3.50 times, in order to secure access 1o finance at a reasonable cost.

2023 2022
Rupees Rupees
The net debt-to-equity ratios at 30 September 2023
and at 30 Septermber 2022 were as follows:

Total debts 2084 376830 3513006375
Less: Cash and cash equivalents (744,081,584 (1,703,967 ,082)
Met debt 1,340,205.246 2409038393
Total equity 0 .168,940 480 7,368 640102
Met debt-to-equity (Timas) 01a 033

The decrease in debt-to-equity ratio during 2023 resulted from decrease in dependances on
borrowings and increase in equily due to profits during the year,
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2023 2022

42,

43.

44,

45.

48,

PLANT CAPACITY AND ACTUAL PRODUCTION

Designed crushing capacity Metric Tons/day 30,000 23000
Capacity on the basis of operating days Metric Tons 3228,000 3,180,000
Actual crushing Metric Tons 2576766 3,058 465
Sugar production from cane Metric Tons 277664 306521

42.1  The plant capaoity was under utilized by 20.2%, which 15 primarily due to routine stoppages and
shortage of sugarcans.

422  Inpursuance of the amendment in section 11 of the Punjab ndustnies {(Control on Establishment
and Enlargement) Crdinance, 1963 (the Ordinance), the Company submitted an application dated
8 Dacember 2022, for regularization of its crushing capacity. The directorate genaral of industries,
prices weights and measures, Funjab fornarded the sad application to the technical sub-
committes for soruting, evaluation and recommendation. The technical sub-committes visited the
Layyah Sugar Mills and Safina Sugar Mills and submitted its report vide |etter dated & lanuary
2023 and 31 December 2022 respectively for further deliberation and consideration. Accordingly,
the committee unanimously recommended the maximum upper limit of 18,000 TCD for Layyah
urit & 12,000 TCD for Safina unit {total 30,000 TCD) for regularization, subject to submission of Rs.
300 million as requitalamount, which was paid to Director General (industries, prices, weights and
measures] Funjab on 18 April 2023,

EVEMNTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

Dividend

The Board of Directars of the Company has proposed final cash dividend for the year ended 30
September 2023 of Rsb (2022: Re35) per share te, 50% (2022; 35%) amounting to Rs, 75,116,160
(2022: Rs. 52 581,312/-) at their meeting held on 26 December 2023 for approval of the members;
MUMBER OF EMPLOYEES

The total and average number of employees during the year asat 30 Septermnber 2023 and 2022 respectvealy
are as follows:

2023 2022
Mumber of employees as at 30 September 638 614
Avarage number of employeess during the year 633 804

MON-CASH FINANCING ACTIVITIES

During the year, the Company acquired property, plant and eguipment amounting to Rs. 73818500/
(2022: Rs. 16,062.200/-) by means of finance lease.

RECOVERAELE AMOUNTS AND IMPAIRMENT

As at the reporting date, recoverable amounts of all assets/ cash generating units are egual 1o or excesd
their carrying amounts, unless stated otherwise in thase financial staterments.
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47. OPERATING SEGMEMNTS
These financial statements have been prepared on the basis of single reportable segment.

R Revenue from sale of sugar and its by-products represents 100% (2022: 100%) of the =ale of the
Comparny,

b 95% (2022 100%) of the sale for the year of the Company is made to customers located in Pakistan
and 4% {2022: 0%) of the sale for the year is made to customers located outside Pakistan,

c) Al non-current assets of the Company as at 30 September 2023 are located in Pakistan.
d) Sale to the following customers accounts for more than 10 % of the sales of the Company:
2023 2022

Rs. Percentage Rs. Percentage
Maubahar Battling Co.
[Pt} Limited B, 181174657 17% 2548531734 13%
CocaCola Beverages Pakistan
Limited 2,858,948 741 1% 3107272088 16%

48. DATE OF AUTHORIZATION OF ISSUE

These financial statements were authorized for Issue on 26 December 2023 by the Board of Directors of
the Comparw.

ke rcciise? et Fausir

|[EF EXECUTIVE CHIEF FINAMNCIAL OFFICER DIRECTOR
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Proxy Form

Ma. of Ehares Folio Wo/CDC Participant 1D

|/

af

Being member of THE THAL INDUSTRIES CORPORATION LIMITED hereby appoim

e hdissd hrs

affailing him, har

being a mamber of the company & my/our praxgy 1o attend, actand vote for ma/us and on myfus and on myfor behalfl, gt the
FOAnnual General Meeting of the company o be held at Registered office 2-0-1, Gulberg 1, Lahare on Friday, the 26™
lanuary, 2024 a0 2.00 pon.and every adjournment therect:

As witness ry hand this day af 2024

Signed by the said of

1. Witness's Signaturg Mermber's Signature
Marre:

CHIC Ma.
Address;

2. Winess's Bignature
Marme:

CNIC Ma. Revenus Stamp
Addrass! Rs.50/-

Crate

Flace

Matas;

1 This form of proxy, in order 1o be effected must be deposited duly completed at the Head Office 2-D-1,
Gulberg i, Lahore not less than 48 hours before the time for holding the meeting.

2 A Prowy must be a member of the compary,
3. Signature should agres with the specimean registered with the company.

4. CDC sharehaolder's entitled 1o attend and vote at this mesting must bring with them theair Computerized
Mational Identity Card / passport in original to provde his/her identity.
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THALINDUSTRIES

CORPORATION

If undelivered, please return to:
THE THAL INDUSTRIES CORPORATION LIMITED

Registered Office: 23-Pir Khurshid Colony Gulgasht Multan.
Ph: 061-6524621 - 6524675
Fax: 061-6524675

Lahore Office: 2-D-1 Gulberg-Ill, Lahore — 54600
Tel: 042-35771066-71
Fax: 042-35771175



